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Indian crisis ends 
with coalition’s 
new leader as PM 

India's political crisis ended with the 
appointment of IJt. Gujral as prime minister. 
The newly-elected leader of the United Front 
cualition replaces H.D. Deve Gowda, who 
resigned nine days ago. The new premier is a 
veteran diplomat whose brief term as foreign 
minister in the previous administration saw 
improvements in relations with India’s neigh* 
hours. Congress party president Sitaram Kesri, 
whose withdrawal of political support precipi- 
tated the crisis, offered full support. Page 24 

Cordlant plans demerger; Advertising 
group Cordiant, which includes Saatchi & Saat- 
chi. is today expected to announce plans to float 
off its advertising agencies - Bates Worldwide 
and Saatchi & Saatchi Advertising Worldwide. 
Page 25; Lex, Page 24 

Focus on Emu 'hits competitiveness': 

The competitiveness of European companies is 
lagging behind US and Japanese rivals partly 
because of pre-occupation with monetary union, 
a report headed by farmer Grand Metropolitan 
chairman Lord Sheppard will say. Page 6 ' 

China's president visits Russia: Chinese 
president Jiang Zemin arrives in Russia tomor- 
row for a four-day visit aimed at broadening 
co-operation between the two countries. 

Page 24 

Anglo-American standardises results; 

Anglo American Corporation South Africa, the 
world's biggest gold producer, reported annual 
results from its six quoted gold mining compa- 
nies in accordance with International Account- 
ing Standards, easing comparisons with rivals 
in Australia and North America. Page 25; Lex. 
Page 24 

Democrats win in Bulgaria; Bulgaria’s 
pro-market Union of Democratic Forces won a 
landslide general election victory over the ex- 
communist Bulgarian Socialist party on a plat- 
form of faster economic reform and a crackdown 
on organised crime. Page 2 

Keen interest in compact can 

Mercedes-Benz's A class compact car has 
attracted more than 100,000 “serious expressions 
of interest", six months before European sales 
start, the company said. Page 28 

Dutch plan tax-cutting budget; The Dutch 
government reached outline agreement cm a tax- 
cutting election budget for 1998. signalling its 
confidence in qualifying for the European single 
currency. Page 2 

VA Technologie seeks expansion: 

Austrian plant engineering group VA Technolo- 
gic plans to spend up to Scb8bn tS682m) on 
European acquisitions to expand sales by more 
than a third by 2000. Page 28 

Russian communists call for strikes: 

Russia’s demoralised communists called for 
nationwide strikes against a government which 
their leader. Gc-nuady Zyuganov, said would 
"carry out policies murderous for Russia". 

Page 2 

Earnings surge for Japanese stores; 

Japanese department stores reported a surge in 
annual earnings on strong demand for imported 
goods, but sales turned down in the second half. 
Page 28 

Asia set for more big cities: Asia will 
have 20 cities with populations of more than 
10m by. 2025, more than double the present num- 
ber. posing pollution and infrastructure prob- 
lems. the Asian Development Bank said. Page 4 

Lift truck output doubles in five years: 

Production of lift trucks in Britain this year is 
expected to increase by 2,000 units to 35,000. 
raising output to double the figure of five years 
ago. PageB 

Temporary mig r ants ‘exploited': 

Temporary migrant workers are increasingly 
being used as cheap unskilled labour as immi- 
gration policies grow more restrictive, the Inter- 
national Labour Organisation says. Page 4 

European monetary system: The Irish 
punt moved further ahead at the top of the EMS 
grid last week, strengthening to 10.83 per cent 
against the weakest currency', the French franc. 
The Italian lire took advantage of optimism over 
a single currency to move ahead of the Dutch 
guilder. Currencies, Page 33 
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FT.com: the FT web site provides online news, 
comment and analysis at http: f-w ivw.FT.com 
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No charges for Netanyahu 


By Judy Dempsey and 
Avi MachEs in Jerusalem 

Israeli prosecutors decided 
yesterday not to press charges 
against Mr Benjamin Netan- 
yahu, the prime minister, but 
his coalition partners were 
considering whether they 
would remain in his conserva- 
tive Likud-led government. 

Mr Netanyahu Immediately 
went on the offensive, suggest- 
ing that he would remain as 
leader, even though some of 
his own Likud ministers were 
considering whether to resign. 

The prosecutors ruled that 
charges should not be pursued 
for breach of trust over the 
short-lived appointment of Mr 
Roni Bar-On as attorney gen- 
eral However. Mr Aryeh Deri, 
leader of Sbas, the Ultra-Ortho- 


Israeli PM’s coalition is under threat 


dox party and a close ally of 
Mr Netanyahu, was indicted 
for obstructing justice. 

Mr Netanyahu said “all of 
the accusations against 
me . . . proved to be untrue". 
However, he conceded be had 
made mistakes over the 
appointment of Mr Roni 
Bar-On. adding there was “a 
great difference between mak- 
ing a mistake and committing 
a crime". 

However, political analysts 
said Mr Netanyahu's secrecy 
before Mr Bar-Oo’s appoint- 
ment could prompt some of the 
five small parties In the coali- 
tion to withdraw their support 
of a government tarnished by 


tbe scandal. Mr Elyakim Rub- 
instein, the attorney general, 
said there was insufficient evi- 
dence to indict Mr Netanyahu 
or Mr Tzabi Hanegbi, the jus- 
tice minister. 

But the 80-page-long report 
painted a picture of intrigue 
and of “an unhealthy atmo- 
sphere and a suspicious 
cloud." 

Mr Rubinstein said he had a 
difficult time sorting out the 
testimonies from the various 
parties. 

Mr Shimon Peres, leader of 
the opposition Labour party, 
said “there is not enough evi- 
dence to put tbe prime minis- 
ter on trial, but ... he must get 


up and resign and the public 
must have new elections." 

Mr Rubinstein and Mrs Edna 
Arbel, the state attorney, deliv- 
ered their report after consid- 
ering evidence of a 99^ page 
police investigation into alle- 
gations of a conspiracy by Mr 
Deri to secure Mr Bar-On’s 
appointment. 

Mr Rubinstein said Mr Deri 
had pushed for Mr Bar-On ‘s 
appointment in return for a 
plea bargain for a separate cor- 
ruption case for which Mr Deri 
is standing tri al . 

But it could not be proved 
that Mr Deri also linked that 
appointment to Shas’ support 
of the Israeli troop withdrawal 


from the West Bank city of 
Hebron last January. 

While the report was scath- 
ing at the way Mr Deri manip- 
ulated the political process, it 
also singled out Mr Netanyahu 
for criticism. 

“There exists a real suspi- 
cion that the prime minister 
proposed to the government to 
appoint lawyer Bar-On as 
attorney general id order to. or 
among other things, to satisfy 
Knesset Member Deri, by turn- 
ing a blind eye to the possibil- 
ity of the existence of a defec- 
tive conspiracy.” said Mr 
Rubinstein. But Mr Rubinstein 
added "it does not appear that 
it could have been proved 


Continued on Page 24 
Future of Likud rule In small 
parties’ bands. Page 4 


Unisource 
moves to 
retain 
remaining 
members 

By Nicholas Denton in London 

Unisource, tbe European 
telecommunications alliance 
left reeling last week by the 
defection of Telefdnica of 
Spain, is considering an 
exchange of stakes to cement 
tbe links between its remain- 
ing three members. 

The cross-shareholdings 
between tbe allies - KPN of 
the Netherlands, Telia of Swe- 
den and Swiss PTT - would be 
designed to address concerns 
that Unisource, a loose group- 
ing, did not have the commit- 
ment of its participants. 

The initiative would prepare 
the alliance for the liberalisa- 
tion of European telecommu- 
nications beginning in 1998, 
when the Unisource three will 
face powerful competitors 
such as British Telecommuni- 
cations in their home markets. 

Unisource, preoccupied with 
combating BT for Telefbn lea’s 
allegiance, has only now 
begun to consider its future. 

Discnssion of cross-share- 
holdings is at an early stage 
and the group said it was in 
no hurry to react to Telefon- 
ica's defection. However, the 
proposal has tbe backing of 
Mr Ben Verwaayen. chief exec- 
utive of PTT Telecom, the 
main operating unit of KPN. 
“We need a structure that 
meets the approval of tbe pub- 
lic eye." he said. “We have to 
get proof behind it [the alli- 
ance!. From a strategic point 
of view, cross-shareholdings 
are important.” 

Telia and Swiss PTT are still 
wholly state-owned, an obsta- 
cle to an equity link. But Swe- 
den is preparing for telecoms 
privatisation and Switzerland 
is set next month to choose a 
global co-ordinator Tor the 
sale of 49 per cent of Swiss 
PTT, an offering which Is 
expected to raise SFr8.9bn 
(SS.OSbn). Mr Verwaayen also 
disclosed that Unisource had 
been in discussions with Stet 
of Italy, which Telefdnica, 
anxious to assuage its Uni- 
source partners, bad encour- 
aged as a replacement for it In 
the alliance. But he warned 
against the assumption that a 
deal was close. 

“We are talking to Stet as 
we are talking to other people, 
and not necessarily to join 
Unisource at all," said Mr Ver- 
waayen. “Swapping Telefonica 
for Stet - that would be an 
impolite gesture to Stet" 

Unisource’s other priority is 
to maintain its international 
joint venture with AT&T, the 
largest US long-distance car- 
rier. AT&T will today in 
Amsterdam reaffirm its com- 
mitment to the partnership, 
one or the three global alli- 
ances alongside BTs Concert 
and Global One, which is led 
by Deutsche Telekom and 
France Telecom. 


North Korean defector is welcomed by Seoul 
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Anglo, De Beers 
in bid to secure 
Zairean interests 


Hwang Jang-yop (left), the most senior North Korean official to 
defect, and bis longtime aide, Kim Duk-hong, celebrate as they 
arrive by aircraft in South Korea. Mr Hwang said be wanted to 
prevent a war by promoting reconciliation between Seoul and 
Pyongyang. Report, Page 4. r m» 


Chirac 
expected 
to call 
early 
election 

By David Owen in Paris 

French President Jacques 
Chirac yesterday seemed set to 
call an early parliamentary 
election, in a move designed to 
avoid a clash with next year's 
deadline for the decision on 
the launch of a single Euro- 
pean currency. 

The expected move is also 
seen as intended to entrench a 
centre-right majority for the 
last five years of Mr Chirac's 
seven-year term of office. 

Any announcement, which 
could come as early as 
tonight, would throw* into 
doubt the timing of the 
already sensitive privatisa- 
tions of Thomson-CSF. the 
French defence electronics 
giant, and France Telecom. 
the telecoms operator. 

However, it would ensure 
tbe campaign did not coincide 
with the period next year 
when the Final decision has to 
be made on which countries 
qualify to be founder members 
of European economic and 
monetary union in January 
1999. 

It would also free the gov- 
ernment from worries that it 
might need to implement an 
unpopular new package of 
austerity measures to ensure 
France’s qualification just 
ahead of elections, originally 
due in March 1998. 

A decision to dissolve 
France’s national assembly, 
which currently has an over- 
whelming centre-right major- 
ity, would nevertheless be a 
huge political gamble for Mr 
Chirac. France’s sluggish 
growth and post-war record 
unemployment of 12.8 per cent 
have left prime minister Alain 
Juppe’s centre-right govern- 
ment deeply unpopular. 

The Elysee Palace was last 
night still declining to com- 
ment on tbe rumours, but 
well-connected observers were 
putting the prospects of an 
early dissolution as high as 90 
per cent. 

The most widespread cur- 
rent suggestions are that the 


Continued on Page 24 
Lex, Page 24 
Editorial Comment. Page 23 
Observer. Page 23 


By Mark Ashurst in 
Johannesburg 
and M3 chela Wrong 
In Kinshasa 

Officials of Anglo American 
and De Beers, the leading 
South African mining groups, 
flew to Lubumbashi yesterday 
for talks with the Zairean reb- 
els. in a bid to secure their 
interests in the civil war-torn 
country. 

The mission is seen as an 
attempt to counter the influ- 
ence of Mr Jean-Raymond 
Boulle, chairman of Toronto- 
listed American Mineral 
Fields, which has backed Mr 
Laurent Kabila's rebel forces. 
The rebels announced last 
week that AMF had signed a 
Jlbn contract to develop cop- 
per, cobalt and zinc deposits in 
Shaba province, which they 
now control. 

The South African negotia- 
tors hope to renew their ties 
with Gecamines. the state- 
owned Zairean mining group, 
and Soriete Miniere de Bak- 
wanga, the biggest single pro- 
ducer of diamonds, as well as 
talking to rebel leaders. 

An official for Anglo Ameri- 
can and De Beers confirmed 
the visit to Lubumbashi. She 
said it would be “premature" 
to recognise either side in the 
civil war as a legitimate politi- 
cal authority. “We have to talk 
to all parties, and the purpose 
of this visit is to keep all chan- 


nels of communication open." 

Mr Boulle, a former De Beers 
manager to Zaire, denied alle- 
gations that the deal to 
develop the Kolwezi copper 
and cobalt reserves and a new 
zinc mine at Kapushi bad been 
agreed “through the back 
door". Mr Kabila’s forces were 
“the de facto government con- 
trolling the majority of Zaire. 
The tender process is not in 
doubt at all." be said. 

Rebel control of Zaire's most 
important mining and dia- 
mond trading centres would 
enable the privatisation of 
Zaire's mineral wealth to pro- 
ceed unhindered by the ailing 
president Mr Mobutu Sese 
Seko, said Mr Boulle. 

The tender to develop Geca- 
mines' copper cobalt tailings 
retreatment project at Kolwezi 
bad been awarded “fair and 
square" to AMF in December 
1998. he said. 

The Kinshasa-based adminis- 
tration of President Mobutu 
reacted angrily to the rebels' 
announcement that AMF had 
been awarded the Kolwezi ten- 
der and rights to develop a 
zinc mine at Kipushi. 

Mr Boulle last year with- 
drew from a joint venture with 
Anglo American in Zaire, in 
order to operate indepen- 
dently. He confirmed that he 


Continued on Page 24 
Lex, Page 24 
Anglo accounting, Page 25 
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NEWS: EUROPE 



Premier Wim Kok: plans are 
'sober and realistic' 


Dutch 

sketch 

tax-cut 

budget 

By Gordon Cramb 
in Amsterdam 


The Dutch government at 
the weekend reached outline 
agreement on what it billed 
as a tax-cutting budget Tor 
1998. It thus signalled its 
confidence in qualifying for 
the European single cur- 
rency. while making a play 
for voter loyalty during 
what will be a general elec- 
tion year. 

The three-party coalition 
of social democrats, reform- 
ists and free marketeers 
agreed on Saturday to 
reduce taxation by FI 1.5bn 
(S775m) while allocating a 
similar amount to create a 
pensions pot State pensions 
have until now been funded 
on a pay-as-yon-go basis, bnt 
the Netherlands' greying 
population has made neces- 
sary the shift to some form 
of advance provision. 

Extra support meanwhile, 
was promised to the worst- 
ofT of working age, along 
with a commitment to spend 
more on health and educa- 
tion. Mr Wim Kok, prime 
minister since 1994, 
acknowledged that electoral 
considerations had played a 
part in submissions to the 
meeting by cabinet members 
in charge of spending minis- 
tries. Nonetheless, the out- 
come was "sober and realis- 
tic”. he insisted. 

The tax cuts and some of 
the other outlays are to be 
funded from an underspend 
in last year’s budget. This 
FI 3bn sum is equivalent to 
nearly 0.5 per cent of gross 
domestic product, but the 
pensions provision and the 
need to reduce government 
debt further mean that by 
□o means all of it wUl flow 
back into the economy next 
year. 

Although some econo- 
mists had become concerned 
in recent months about the 
danger of overheating, lat- 
est signs are that export-led 
growth is taking over from 
the consumer boom which 
fuelled an increase in real 
GDP last year of at least 
2.75 per cent 

Final budget details will 
not be resolved until Sep- 
tember. But the cabinet 
promised on Saturday that 
purchasing power would 
improve across the income 
spectrum. The Dutch tax 
cuts, however modest, are 
likely to provide one of the 
EU's few expansionary 
national budgets. 

Mr Kok, while avoiding 
new taxes ahead of a mid- 
1998 election, foreshadowed 
the introduction of a limited 
capital gains tax if the coali- 
tion won another term. He 
insisted tbis would mainly 
aiTect executives who reaped 
large profits from share 
option schemes. The main 
employers' federation called 
the proposal “vague and 
simplistic”, while others 
questioned why it would 
apply to the proceeds of 
dealings on the stock 
exchange but not other 
transactions, snch as in 
property. 
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Chirac ready to bet the farm 

David Owen on why France may be going to the polls early 


France’s President Jacques 
Chirac seems set to 
announce an early general 
election this week, against 
all apparent logic. 

In doing so, he risks jetti- 
soning an overwhelming 
centre-right majority in the 
national assembly, when its 
five-year term does not for- 
mally expire until next 
March, and opinion polls 
suggest a tight contest could 
be in prospect 

An Ipsos poll published 
this weekend reported that 
53 per cent of respondents 
said they would oppose Mr 
Chirac in ranting their vote, 
if given the opportunity to 
do so in the next few weeks, 
against 33 per cent who 
would try to convey their 
support. What is less clear is 
whether this majority of 
malcontents would back Mr 
Lionel Jospin's stuttering 
Socialist party or other alter- 
natives, in particular Mr 
Jean-Marie Le Pen's hard- 
right National Front. 

Commentators point to 


three factors that may have 
persuaded Mr Chirac to 
plump for an early election, 
rather than less radical 
action such as a ministerial 
reshuffle. 

The most frequently cited 
rationale is tied to Europe, 
with two lines of reasoning 
surmised to be shaping the 
French president's thinking. 

The first is the possibility 
the government may need to 
enact a new package of aus- 
terity measures to ensure 
France qualifies for Euro- 
pean monetary union by 
restricting its budget deficit 
to 3 per cent of gross domes- 
tic product as targeted. 
Clearly, any government 
would much rather imple- 
ment such a package just 
after a general election than 
just before - especially with 
France suffering from post- 
war record unemployment of 
12J3 per cent 

A string of newspaper 
reports last week suggesting 
that an internal finance min- 
istry forecast note had 


suggested the deficit could 
reach 3.8 per cent of GDP. 
fuelled speculation that such 
measures might indeed be 
needed. The reports forced 
Mr Jean Arthuis, the finance 
minister, to deliver a 

Possibility of 
more budget 
tightening to 
qualify for 
Emu looms 
large in the 
deliberations 


strongly worded assurance 
that public spending was 
under control. 

The second is that an elec- 
tion in March 1998 would 
come at precisely the time 
when the crunch decisions 
were being made on which 
countries qualified for mone- 


tary union, and which did 
not. As one observer said 
yesterday: “You had a real 
train wreck shaping up. For 
the first time since it came 
into being as a nation-state, 
France would be renouncing 
the minting of its own cur- 
rency. To have a conjunction 
of the two debates would 
have been disastrous." 

The third factor said to 

underlie Mr Chirac's likely 

decision to opt for an early 
election is that it could 
ensure that a centre-right 
government will be in place 
for the rest of his seven-year 
presidential term, which 
runs until 2002. In the words 
of one commentator. There 
would be no national elec- 
tion for five years in France 
after these legislative elec- 
tions. a remarkably long 
period for any democracy. 
Five years to do your own 
thing must be tempting.” 

Some suggest, meanwhile, 
that a further factor in Mr 
Chirac's thinking could be a 
desire to pre-empt the possi- 


bility that any of the current 
crop of scandals simmering 
away in the background of 
French politics might impli- 
cate ministers In the run-up 
to an important campaign. 

And some apparently 
believe that the risk of 
defeat for the centre-right is 
not as great as some opinion 
polls have appeared to sug- 
gest. Mr Eric Chaney, senior 
economist with Morgan 
Stanley in Paris, says the 
Socialists have “almost no 
chance” of winning. 

No matter how compelling 
the president might find 
such logic, most accept that 
pining time on the present 
parliament would still be a 
huge gamble. But there is a 
growing feeling that election 
rumours have reached such 
a pitch that Mr Chirac dare 
not try to put tbe genie back 
in the bottle. 

“It has become a self-ful- 
filling prophecy," says one 
observer. “If he recoils now, 
people will say he was 
scared.” 


Market party 
wins landslide 
in Bulgaria 


By Theodor Troev and 
Kerin Hope in Plovdiv 

Bulgaria's pro-market Union 
of Democratic Forces won a 
landslide victory in Satur- 
day’s general election on a 
platform of faster economic 
reform and a crackdown on 
organised crime. 

With more than 95 per 
cent of the vote counted, the 
UDF had captured 52J2 per 
cent to just 22.2 per cent for 
the ex-Communist Bulgarian 
Socialist party, which gave 
up power In February only 
half the way through its 
four-year term, amid grow- 
ing political and financial 
chaos. 

The results would give the 
UDF, a mixture of centrist 
and rightwing groups that 
has run a successful care- 
taker government for the 
past two months, a comfort- 
able majority with around 
138 of parliament's 240 seats. 

Voters appeared to have 
punished the Socialists for 


lax economic policies which 
pushed the country towards 
hyperinflation at the start of 
tbe year and allowed a series 
of shadowy financial holding 
groups to gain control of 
h anks and trading activity 
and to operate protection 
rackets in almost every Bul- 
garian town. 

Socialist supporters also 
switched to the new Euro- 
Left party, founded just 
before the election by a 
group of Socialist party 
defectors. The Euro-Left won 
5.5 per cent of the vote, 
mostly from younger and 
well educated Bulgarians 
who have grown impatient 
for change. 

The Alliance for National 
Salvation, a recently formed 
coalition of monarchists, eth- 
nic Turks and environmen- 
talists. won 7-5 per cent of 
the vote. However, rsome 
supporters of King Simeon, 
who lives in Spain but 
returned last week for a one- 
day election visit, voted for 



UDF leader Ivan Rostov (left) celebrates victory with supporters 


the UDF because of lingering 
mistrust of the pro-Turkish 
party. 

In Plovdiv, a traditionally 
pro-business city where 
voter turnout was much 
higher than tbe nationwide 
average of about €0 per cent, 
hundreds of UDF supporters 
celebrated until dawn. Mrs 
Mariana Stoeva. a bank 
employee, said: “After seven 
years of nothing happening, 
we believe that any change 

- even if it's painful at first 

- would be for tbe better." 
The UDF leader, Mr Ivan 

Rostov, said^he new govern- 


ment's priorities would be to 
implement economic reforms 
agreed with the Interna- 
tional Monetary Fund in 
return for a 55658m loan pack- 
age. to launch a campaign 
against organised crime and 
to work for membership of 
Nato and the European 
Union. 

With the UDF confirmed 
in power. Mr Rostov is 
expected to take over as 
prime minister from Mr 
Stefan Sofianski, who will 
return to his old job as 
mayor of Sofia. But several 
members of the caretaker 


government which negoti- 
ated the IMF agreement, 
including Mr Alexander 
Boshkov, tbe head of privati- 
sation, and Mr Krasimir 
Angara ki. the economy min- 
ister, will retain key posi- 
tions in the new cabinet 
The UDF, which ran for 
election with three smaller 
parties, may also seek a 
broader consensus for struc- 
tural reform by inviting Mr 
Alexander Tomovy-thenpopu- 
lar former deputy prime 
minister who heads . the 
Euro-Left, to help, form a 
coalition government 


German states are turning to privatisation in effort to ease budget problems 


Lander start to put assets up for sale 


By Ralph Atkins bn Bonn 

When it comes to selling the 
family silver, German's poli- 
ticians are conservative by 
character. But a series of 
announcements by Lander 
(regional states) in the past 
few weeks suggest that the 
idea of privatisation is gain- 
ing momentum below fed- 
eral level. 

The steady stream of pro- 
posals by the powerful state 
governments follows the fed- 
eral government's partial 
privatisation of Deutsche 
Telekom. Europe's largest 
telecommunications group, 
last November. 

But although Mr Theo 
Waigel. the finance minister, 
has sought to encourage sell- 


offs by the Lender as part of 
wider structural reform, the 
federal privatisation pro- 
gramme is in a lull. Still 
awaited are the long-an- 
nounced sales later this year 
of Deutsche Postbank, the 
postal savings business, and 
a further stake in the airline 
Lufthansa. 

In fact, the incentive to 
privatise owes much to the 
budget problems faced by 
the L&nder as high unem- 
ployment and weak econo- 
mies hit tax revenues. 

Lower Saxony, where the 
financial pressures have 
been particularly acute, 
expects to raise DM550m 
f$320m) this year through 
privatisation. That is almost 
double last year’s figure. 


Among assets Lower Saxony 
plans to sell is a 97 per cent 
stake in TotoLotto, the state 
lottery. 

Similarly, a “budget crisis" 
in Bremen has led to the 
state setting a goal of raising 
DMlbn through privatisation 
in the legislative period end- 
ing in autumn 1999. Already, 
a 17.5 per cent stake in the 
Bremer Landes bank has 
been sold; property busi- 
nesses are in the pipeline. In 
the city-state of Hamburg, 
the financial authority says 
that DM1.37bn was raised 
last year “to cover budget 
shortfalls" and that this year 
it expects some DMl.4bn will 
be required. 

In North Rhln e-Westphalia 
the state government did not 


dispose of any of its business 
holdings in 1996 and said the 
amount expected to be 
raised tbis year by such pro- 
ceeds was “not yet foreseea- 
ble". But tbe state recently 
decided to sell to the private 
sector its 50 per cent share 
in Dtisseldorf airport, badly 
damaged by fire last year, 
largely because of the scale 
of investment needed for 
improvements. 

Elsewhere, it is hard to 
detect enthusiasm for selling 
tbe family silver unnecessar- 
ily. The principle of partner- 
ship between government, 
business and communities 
still runs deep. 

In Bavaria, Mr Waigel's 
home state, some DM5.3bn 
was raised between 1994 and 


last year by selling stakes in 
businesses, among them the 
Munich-based industrial con- 
glomerate Viag. But the 
local government says it has 
not lined up any more sales 
for this year. 

Meanwhile, Rhineland-Fa- 
latinate has sold its stake in 
Provincial Insurance for 
DM400m, but Ms Dorothea 
Rimbach, press spokes- 
woman, says that when it 
comes to the question of sell- 
ing ownership of state spa 
centres, wider consider- 
ations apply. Germany's 
health service is in crisis, 
she says, with jobs already 
at risk. “ Rhineland -Palati- 
nate would willingly sell its 
state baths, bnt not at any 
price." 


Troops open wider Albanian front 

The international force will not simply be fulfilling a humanitarian function, 
writes Guy Dinmore. It intends to play a direct role in securing elections, too 


T he Italian-led multinational 
force sent to Albania to safe- 
guard aid supplies intends to 
play a direct role in securing elec- 
tions. which could result in the over- 
throw of President Sali Berisha. dip- 
lomats said yesterday. 

The move, broadening the existing 
United Nations mandate, could pre- 
cipitate a confrontation with the 
president, who is trying to stay in 
power despite calls for his resigna- 
tion. 

Heavily armed and backed by 
tanks, about half the 6,000 troops 
pledged by eight European countries 
have landed In Albania since last 
Tuesday, taking control of Tirana 
airport, the main seaport of Durres 
and several government-held towns. 

Only small advance units have 
made tentative forays into the rebel- 
held south. One Italian patrol went 
last week to More, the focal point of 
a mass insurrection against Mr 
Berisha since February, and ran into 
a local gang boss and his well-armed 
bodyguards, who promised any help 
they needed. 

“This operation is a humanitarian 
one to make sure aid gets to the 
people." Mr Kofi Annan, the UN sec- 
retary-general, said last week. But. 
In reality, no aid bas yet been deliv- 


ered or escorted by the multina- 
tional force, and aid agencies say 
such an overwhelming military pres- 
ence is not necessary to alleviate 
limited food shortages. 

"The crisis in Albania is not pri- 
marily a humanitarian one. We con- 
sider it a political crisis.” said Mrs 
Nina Winquist-Galbe, spokeswoman 
for the International Committee of 
the Red Cross, which has already 
delivered 55 tonnes of food and 17 
tonnes of medicine to hospitals, 
orphanages and the like without mil- 
itary help. 

"There is no famine here. Not a 
single person is starving." she 
added, noting that Durres port and 
land frontiers had already opened to 
commercial traffic before the arrival 
of European troops. “There's a risk 
of using humanitarian aid for some- 
thing else. This could backfire." 

Mr Romano Prodi, the Italian 
prime minister, on a visit last week 
to Tirana and More, said repeatedly 
that Italy would not get bogged 
down In internal Albanian politics. 
But he added that It intended to help 
the country hold “quick, democratic, 
transparent elections”. 

A Security Council resolution on 
March 28 giving UN legitimacy to 
the mission is extremely vague. 


speaking of aid supplies and creating 
“a secure environment for the mis- 
sions of international organisations 
in Albania", a reference to the 
Organisation for Security and 
Cooperation in Europe, which is try- 
ing to arrange and supervise elec- 
tions by the end of June. 

Diplomats suspect Italy's real 
agenda is to stop a mass exodus of 
Albanian refugees across the Adri- 
atic and to bring about Mr Berisha's 
removal through well-monitored and 
policed elections. An Italian deputy 
foreign minister raised a storm of 
protest two weeks ago by openly say- 
ing Mr Berisha should leave office. 

A lbania slid suddenly into 
chaos In February after the 
collapse of fraudulent pyra- 
mid investment schemes that had 
sucked in some Sl.5bn and bank- 
rupted many people. Army arsenals 
were looted and widespread looting 
broke out. Several hundred people 
have been killed. Rebel committees 
in southern towns demand that Mr 
Berisha resign. 

The president agreed on March 9 
to allow the opposition Socialists to 
head a coalition government and 
hold elections by the end of June. 
But no date has been set, and Mr 


Berisha’s rightwing Democratic 
party, which can still block legisla- 
tion with an overwhelming majority 
won in last year’s fraudulent elec- 
tions, insists the rebel committees be 
dissolved before polls are held. 

Lieutenant-Colonel Gianfranco 
Scalas, an Italian spokesman for the 
multinational force, confirmed that 
European hoops would guard poll- 
ing stations and independent moni- 
tors on polling day. as in Bosnia’s 
elections last year. 

Mr Fatos Nano, chairman of the 
Socialist party, applauded thisdevel- 
opment. but Mr Tritan Shehu,. the 
Democratic party chairman, rejected 
direct military involvement in the 
polls. He also rejected demands by 
the Socialists for a new electoral law 
and repeal of an "anti-genocide law" 
that blocks many former Commu- 
nists, Mr Nano among them, from 
running for office. 

Mr Nano warned that the embat- 
tled president, who still has control 
of the Shik secret police and a 1,000- 
strong presidential guard, could pro- 
voke incidents against the Italian-led 
force if he saw it working against his 
Interests. Anti -Berisha parties spear- 
headed by Mr Nano are widely 
expected to crush the Democratic 
party In the elections. 


INTERNATIONAL NEWS DIGEST 


Kazakh grid 
deal for ABB 

Kazakhstan awarded a contract at the weekend to the 
ABB power grid consortium to manage the former Soviet 
republic’s national power grid for 25 years. 

Under the agreement, the Swedish consortium-will-pay 
wage arrears to the sector's employees, develop a power 
pool and invest a m inimum $2QQm over the next three 
years. It will receive. 15 per cent of the net profits and a 
performance-linked management fee. 

The Kazakh government, which has ruled out 
privatising the network despite its need to raise cash to 
top up hard-hif. state coffers, will receive ■SS per cent of the 
grid's net profits. The country's national grid covers a 
total of ISJWOkm. Reuter, Almaty 

HK protest over civil rights 

Several hundred demonstrators protested in Hong Kong 
yesterday against proposals by the government- in- waiting 
to implement laws which would tighten control on 
political fonding and require police approval for 
demonstrations. Pressure Is mounting on Mr Tung 
Chee-hwa, the territory's post-colonial leader, to make 
concessions an the' laws after a three-week consultation 
period. It follows a warning at the weekend by President 
Bill Clinton that Washington would seek to defend Hong 
Kong’s freedoms if they were threatened after China 
regained sovereignty on July 1. 

Mr Clinton's comments, made during a meeting with 
Mr Martin Lee, leader of Hong Kong's Democratic party, 
signalled the growing importance of the territory in 
Sino-US relations. They are expected to prompt an angry 
reaction from Beijing. Mr Tung dismisses charges that 
civil liberties are threatened, but bas signalled flexibility 
on details of the proposals. 

Mr Chris Patten, the Hong Kong governor .yesterday 
described the proposed legal changes as a test case 
of the future government's ability to stand up for the 
territory's interests and of tbe Chinese authorities’ 
willingness to accept the autonomy promised tn handover 
agreements. John Ridding. Hang Eong 

Communists call for strikes 

Russia’s demoralised Communists tried to recapture tbe 
political initiative over the weekend with a call for 
nationwide strikes against a government which their 
leader. Mr Gennady Zyuganov, said would “carry out 
policies murderous far Russia". They also voted to begin 
gathering signatures for a national petition to unseat 
President Boris Yeltsin. Holding their first congress since 
1993, they called for a wave of demonstrations and 
protests on May 1 and 9. two traditional Soviet-era 
holidays. 

These bellicose pledges were made amid a return to 
Bolshevik-style symbols and rhetoric, including a 
prominently displayed bust of Lenin, speeches larded with 
quotations from Joseph Stalin and attacks oh 
"international capitalism". Chrystia Freeland, Moscow 

Pressure on polluters 

The European Commission should consider drafting a 
code of conduct for banks and insurers requiring small 
and medium-sized industrial companies seeking their 
services meet environmental standards, EU environment 
ministers said at the weekend. This would reduce 
pollution by smaller manufacturers which, in several 
countries, accounted for more than half industry's share 
of ozone depleting emissions. 

“The Cart that companies' differ in sizesfaouM not mean 
that different environmental standards should b& 
applied,’' said Mrs Margaretha de Boer, the Dutch 
minister who chaired the informal session in Amsterdam. 
But any farther regulation for smaller companies should 
be “recognisable, simple and affordable. . . , should focus 
on achieving objectives, and should leave maximum 
flexibility to member states to choose the appropriate 
instruments and measures". 

Fears over the Impart on smaller companies farced Mrs 
Ritt Bjerregaard. the EU environment commissioner, to 
back away in January from proposals to hold 
manufacturers individually responsible for the costs of 
any pollution damage. Gordon Cramb, Am ste r d am 

Czechs impose import curbs 

Import barriers, formerly denounced by Mr Vaclav Klaus, 
the Czech prime minister, as contrary to his free market 
philosophy, come Into effect in the Czech Republic today 
in an attempt to stabilise the country's worsening 
external trade balance. From, today , importers of goods 
such as food and consumer Items must place 20 per cent 
of the value in non-interest bearing deposit accounts for 
180 days. 

The measure is part of a drive to tilt the balance of 
trade more towards straggling Czech exporters! 

Last year, Czechs spent some Kc220bn ($7.4bn) cm 
imported foodstuffs and consumer goods, representing 
about 30 per cent of the country's total import bflL This 
pushed up the c u rr e nt account deficit to &G per cent of 
gross domestic product, a level that sets alarm bells 
ringing a mon g Investors. Vincent Boland, Prague 

Gazprom in deal with Iran 

Iran’s oil minis try and the.Rossian gas monopoly, 

Gazprom, have signed afl and gas co-operation 
agreements, the official Iranian news agency said at the 
weekend. Under the reported terms of the accords 
Gazprom would invest directly in the development of gas 
fields to boost production capacity, refining, liquefaction 
and transport of natural gas, and gas industries In the 
GuIL Reuter. Dubai 

Move to block Swiss fund 

The Swiss government’s plan to celebrate the country's 
150th anniversary next year by establishing a SFr7bn' ' 
(?4-8bn) humanitarian foundation is facing - inrTBytwg ~ 
opposition. : w 

Mr Christoph Blocher. a wealthy Swiss bufljhes ^ nia n : 
and populist politician, has launched an advertising- - 
campaign .to persuade Swiss votersio, block the creation 


: — ■ — — i.— iw UDJ0Q ^laUvudl 

giving SFrlOOm to a special fund for victiins of the 
holocaust . . .. 

.The campaign, which win cort Sfi^,000/ai^es that 
the Swiss people should not ahow .themselves to be .. 
blac km ai led by foreign'wgaiilsationi Mr- Blocher’ayiew 
Is that Switzerland need not be "ashamed of ft* w artime ' 
rectal and should n« . use part Of the ‘gold res^ye^'ofthd 

central bank to buy off the country’s international 

“ft* 5 - WUham Hall, Zurich 

China plans industrial reform 

China said yesterday it would set up a task force to 
handle long-delayed reforms of the state-run industrial 
sector. 

The decision by the state council, China’s cabinet, was 
the strongest sign yet that Communist party leaders are 
moving to revive tiie bankrupt enterprises after years of 
debate. 

The state council said the task force would supervise 
mergers and bankruptcies and the re-employment of 
redundant workers. Most importantly, it would also 
decide which enterprises, banks and local governments 
received state fimds. Last month, .Belong said $12^b‘n was 
being set aside over the next three years to write off 
uncollectable loans to state enterprises. AP.Beging 
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NEWS: THE AMERICAS 


Clinton 
raises stakes 
on chemical 
arms treaty 


By Bruce Clark 
in Washington 

With a deeply suspicious! 
Republican-led Senate pre- 
paring to vote this week on 
an international treaty that 
would outlaw poison gas. 
President BUI Clinton has 
raised the stakes about as 
high as they can go. 

As Mr Clinton tells it, both 
the administration's credibil- 
ity at home, and US credibil- 
ity in the world, win be on 
the line in a vote whose out- 
come remains u rawtain 

•‘Will the US Join a treaty 
we helped to shape?" the 
president asked rhetorically 
last week. He said the alter- 
native would be "joining the 
company of pariah states 
this treaty seeks to isolate". 
His reference to “pariah 
states" was his latest 
reminder that the chemi cal 
weapons convention (CWC), 
which enters force on April 
29 with or without the US, 
prescribes sanctions, includ- 
ing partial exclusion from 
the international chemicals 
trade. Cor states who do not 
join. 

But avoiding this outcome 
will not be easy. With the 
Republican party and the 
defence establishment 
deeply divided over the 
accord, the a dmini stration 
will need steely nerves and 
shrewd tactics to get its way. 
Senator Tom Daschle, leader 
of the 45-strong Democratic 
minority, has described the 
chances of success at no bet- 
ter than 50-50. Assuming 
solid Democratic support for 
the treaty. Mr Clinton needs 
the votes of at least 22 
Republicans if the treaty is 
to win the necessary major- 
ity of 67 of the 100 senators. 

Already, he has offered an 
important sop to Republi- 
cans by speeding the 
announcement of a plan to 
streamline the foreign policy 
machine - something that 
Senator Jesse Helms, the 
ultra-conservative chairman 
of the Senate foreign rela- 
tions committee has. long 
been demanding. Under the 
plan, the US Information 
Agency, and the Anns Con- 
trol and Disarmament 
Agency would be folded into 
the State Department, while 
the US agency for interna- 
tional aid would remain sep- 
arate but be subordinated to 
the secretary of state. 

The plan’s wide-ranging 
appeal reflects its unusual 
parentage. It was developed 
as part a plan to “reorganise 
government" by Vice-Presi- 
dent Al Gore - but conserva- 
tives called it a victory 
because it partly addresses 
their demand for a trimming 
of foreign-policy fat "This is 
a great vindication for Sena- 
tor Helms, he’s been fighting 
tooth and nail on this for the 
last two years," said Mr 
Marc Thiessen, an aide to 
the legislator. Mr Helms 
remains staunchly opposed 
to the CWC. 

But the two-year reform 
plan also appealed to moder- 
ates. "It's a realistic plan 
with a phased approach, not 
the big bang that Helms 
wanted." said Mr Richard 
Moose, a former under-secre- 
tary of state. While all sides 
deny any formal linkage, the 
blueprint apparently helped 
to convince Mr Helms and 
other Republican leaders to 



Clinton: warning 



Daschle: 50-50 chance 

schedule a vote on the CWC. 
which bad been held up in 
his committee until last 
week. 

Yet despite much bargain- 
ing between the administra- 
tion and Senate Republicans, 
the treaty resolution that 
reaches the flow will still be 
lumbered with five “killer 
amendments" that would 
effectively nullify ratifica- 
tion. 

"A vote for any of these 
amendments will prevent 
our participation in the 
treaty." Mr Clinton has 
warned. But Republicans say 
that, if the Democrats try to 
strip out all five, they are 
doomed to failure. Argu- 
ments will focus on amend- 
ments that require the 
administration to renegoti- 
ate two articles in the treaty. 

In critics' view, these 
articles could force the US to 
share chemical weapon tech- 
nology with other signato- 
ries, including suspected 
prolifers ters such as Iran 
and China- Mr Clinton has 
described this Interpretation 
as “totally at odds with the 
plain language of the 
treaty". He has offered a for- 
mal promise that, if "sus- 
pect” nations come under 
chemical attack, the US win 
offer humanitarian aid, but 
not chemical defence know- 
how. 

As the president struggles 
to make his case, and Sena- 
tor Trent Lott, the majority 
leader, struggles to limit the 
damage to Republican unity, 
the best hope of a compro- 
mise seems to lie in finding 
some new way to make the 
point that no US secrets will 
be shared with rogues. But 
the sceptics will not be easy 
to convince. The recent dis- 
closure by an administration 
official that China is sus- 
pected of helping Iran to 
make chemical weapons 
drew triumphant guffaws 
from the Helms camp. “This 
can’t possibly be true," said 
a mocking Mr Thiessen. not- 
ing that both states were 
good CWC members. 
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Mexican pension groups grab customers 

Launch of private schemes brings controversy and rush for clients,, writes Leslie Crawford 


P rivate pension schemes are 
being launched to Mexico 
amid a storm of publicity 
and controversy. 

The marketing campaign only a 
few weeks old, has already degen- 
erated into a slanging match 
among the 17 banks and insurance 
groups chasing the savings of 10m 
Mexicans affiliated to the state 
pension system, which Is scheduled 
for extinction. 

While allegations of unfair com- 
petition are thrown around like 
confetti, the high c ommiss ions the 
new pension fund companies are 
proposing to charge have drawn 
equally stiff protests from academ- 
ics, consumer groups and business 
councils. 

The stakes are high. Banks and 
insurance groups are investing 
more than 5550m this year to kick- 
start the pension fund business. 

I They have recruited a sales force of 
1 50,000 to grab potential customers 
on the metro, at bus stops and out- 
side factory gates. They have also 
hired lots of pretty girls to mini- 
skirts to parade down avenues 
with the logo of their companies. 

More than $69m is going on 
advertising alone. The quest for 
visibility, meanwhile, has taken 
pension funds into soccer stadiums 
and charity events, which have 
been only too glad to accept their 
sponsorship. 

When all else fails, critics claim, 
some pension fund companies are 
resorting to the old paternalistic 


methods of doing business in 
Mexico: bribing trade union leaders 
to sign up members, or dangling 
the prospect of cheap credit before 
corporate clients to secure a 

favourable "recommendation" 
before their employees. 

The strongest criticism, however, 
has been reserved for the high fees 
that will be charged to offset the 
start-up costs of pension manage- 
ment firms, known as “Afores” in 
Mexico. With only three excep- 
tions. Afores are proposing to 
cream off between 13 and 27 per 

Groups have hired 
lots of pretty girls 
in mini-skirts 


cent of the monthly contributions 
deposited in Individual retirement 
accounts as "administration fees”. 

“We are worried to see such high 
commissions being authorised. 
They wfl] practically eat up the 
returns of the first years of work- 
ers’ contributions," says Mr Jos£ 
Mario Garza Benavides, head of the 
National Chamber of Commerce to 
the industrial city of Monterrey. He 
has written to Consar. Mexico’s 
pensions watchdog, compl aining 
on behalf of the chamber’s 15,000 
members that such high commis- 
sions are unjust 

"This is a tidy business for those 
who will manage retirement 


funds," Mr Lois Rubio, director of 
the Centre for Development 
Research, wrote recently in the 
Mexico City daily Reforms. “Now 
that we are being bombarded with 
publicity, it is pertinent to note 
that we are in danger of being 
fleeced by the new institutions, to 
the same way that our state pen- 
sions and contributions to the state 
housing fund have been plun- 
dered." 

Afores argue that such high com- 
missions are justified by the enor- 
mous cost of managing millions of 
small accounts which will have 
only a few pesos trickling in every 
month. 

More than 80 per cent of Mexi- 
cans to formal employment earn 
less than three minimum wages (78 
pesos, or $10) a day, according to 
social security figures. 

The greater challenge facing 
Afores, however, will be to create a 
savings culture in a society more 
inclined to brood about the past 
than plan for the future. 

"This is a difficult product to 
sell," admits Mr Gerardo Serrador, 
marketing manager of Afore San- 
tander. “With the economic crisis, 
Mexicans are more worried about 
how to survive until the end of the 
week, not about what will bappen 
when they are 65 years old." 

Banco Santander of Spain, which 
recently bought a small Mexican 
bank, has neither the name recog- 
nition nor the corporate clout of 
Banamex and Bancomer. Mexico's 


two largest banks, which have 
already signed up more than 
600.000 customers to their pension 
schemes. 

Mr Serrador, however, is not dis- 
heartened. He has put 5.000 sales 
representatives on the street and 
has just signed an exclusive con- 
tract with the Mexico City Metro, 
giving Santander the sole rights to 
have stands inside the under- 
ground. 

Last weekend, he draped the 
Azteca soccer stadium in red - 
Santander's trademark colour - 

‘We are in danger 
of being fleeced by 
new institutions 7 


and had 250 agents to red blazers 
outside waiting to catch tons as 
they left the game. So far. he has 
signed up 163.721 clients. 

Mr Serrador does worry about 
unfair competition. He has lodged 
complaints against rival Afores 
which are offering prizes and trin- 
kets to prospective clients. He also 
says he knows of one bank which 
offered the strong union of (highly 
paid) 5,000 airline pilots special dis- 
counts on loans. 

The union says it has not made 
up its mind which Afore to recom- 
mend to Its members, while Bltal, 
the bank alleged to have made the 
improper offer, says that Mr Serra- 


dor’s accusations are untrue. 

Perhaps the pension fund com- 
pany with the greatest built-in 
advantage is the state-run social 
security institute, which launched 
its own "private" Afore earlier this 
month. Among the first to sign on 
were Mr Genaro Borrego, the insti- 
tute's director, and Mr Antonio 
Rosado, leader of the 300.000-strong 
union of social security workers. 

"1 signed up because I wanted to 
set the example," Mr Rosado says. 
"Our Afore is the only one we are 
recommending to our union mem- 
bers." 

Mr Rosado says he wants to 
transform his union representa- 
tives into sales agents. His Afore is 
planning to set up shop in the 
country's state-run health clinics. 

Not all unions, however, may 
prove as pliable. Mr Eduardo 
Torres, a leader of the 40.000-strong 
telecommunications union, says 
that after careful consideration, he 
will not be recommending any 
Afore to his members. 

“'We think the commissions are 
too high,” Mr Torres says, “and we 
are not satisfied that our savings 
will be invested safely. We have 
decided to wait and see how the 
business unfolds." 

Time is on his side. Under 
Mexico’s new pensions law. work- 
ers have four years in which to 
chose a private retirement scheme, 
and Mr Torres says he plans to use 
this grace period to lobby for lower 
pension administration fees. 


Record Exports, 
Queen’s Award, 
British Steel. 
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THE QUEEN’S AWARD 
FOR EXPORT ACHIEVEMENT 
TO BRITISH STEEL 


At British Steel we were pondering how best to iSustrarte our global business success. Should we MyhBytit tlwt 
exports Increased from £1.38 Wffion In 1994 to £249 bSBon In 1996? Or emphasise that, in the last three 
yean, to meet demand, we opened thirteen new international offices? Then we learnt that our success had 
been recognised wfth a Queen’s Award for Export Enough said. British Steel. World Beaters 
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Future of Likud rule in small parties’ hands 


By Judy Dempsey 
in Jerusalem 

Israel's political drama 
continued to unfold yester- 
day after the small political 
parties in the governing 
Likud coalition met to 
decide if they would remain 
in power with Mr Benjamin 
Netanyahu, the prime minis- 
ter. 

“If one party pulls out of 
the coalition, there is likely 
to be an avalanche," said Mr 
Chemi Shalev, political ana- 
lyst Mr Netanyahu would be 


left without a majority, a 
move which could force his 
hand to hold new elections 
and greatly damage efforts 
to pot the peace process 
back on track. 

For the moment, Mr 
Netanyahu appears to have 
survived the judicial process, 
after Mrs Edna Arbel, the 
state attorney, and Mr 
Elyakim Rubinstein, the 
attorney general, decided not 
to charge the prime minister 
with breach of trust 

But the d amning report, 
highlighting the way the 


decisions leading op to the 
short-lived appointment of 
Mr Roni Bar-On as attorney 
general were made, has left 
his government weaker, its 
credibility undermined and 
its ability to continue in 
power now resting with the 
small coalition partners. 

"Mr Netanyahu will now 
try and go on the offensive.” 
a close aide said. However, 
other analysts said if his 
coalition partners decided to 
remain in power, they would 
require big ministerial 
reshuffles, an end to deci- 


sions made without consul- 
tation and a far greater 
sense of direction than has 
been evident in Mr Netan- 
yahu's 11-month rule. 

But even if all these con- 
cessions are extracted, the 
government will still remain 
beholden to Shas, the Ultra- 
Orthodox party and the cen- 
tre of this scandal, which 
has managed to manipulate 
successive Israeli govern- 
ments since it was founded 

in 1984, 

One of the keys to Mr 
Netanyahu's political sur- 


vival is the small Yisrael Ba- 
aliya. the Russian immigrant 
party led by Mr Natan Shar- 
ansky. trade and industry 
minister. When the scandal 
broke over three months 
ago. Mr Sharansky said: 
"Should it turn about to be 
10 per cent true, the govern- 
ment should not continue." 
Last night, he and Mr Yuli 
Edelstein, the Yisrael Ba- 
al iya minister for absorp- 
tion. were locked in consul- 
tations with Mr Netanyahu. 

The seven-seat party faces 
a dilemma. If it is the only 


party to quit the govern- 
ment, Mr Sharansky’s integ- 
rity will be intact but it 
would not be enough to 
bring down the government. 

The same holds true for 
the Third Way party led by 
Mr Avlgdor Kahalani, minis- 
ter of internal security. He 
has resented the way the 
hard-right of Likud and Shas 
accused police of being polit- 
ically and not judicially 
motivated in investigations 
of the alleged conspiracy. 
His colleague, Mr Yehuda 
Harel a Third Way Knesset 


member, said: "Should it 
become clear that very seri- 
ous things were done from 
public and democratic stand- 
point we’ll not be able to go 
on backing such a govern- 
ment and will want early 
elections.” 

The sense that the govern- 
ment has been more than 
tainted will also determine 
how Mr Dan Meridor, Likud 
finance minister, and Mrs 
Limor Livat, Likud commu- 
nications minister, will act 
Both considered resigning 
last week- 


Night casts 
veil over 
flag squabble 

Laura Tyson charts restoration 
of China-Taiwan ship links 


A squabble over Hags 
has marred the resto- 
ration of direct sea 
links between Taiwan and 
arch-rival China, but the 
momentous question may 
have a simple resolution - 
docking at night. 

The first two ships to sail 
legally across the Taiwan 
Strait in nearly half a cen- 
tury arrived in the southern 
Taiwanese port of Eaohs- 
iung at the weekend, navi- 
gating one of the world's 
great political divides. 

The first did so nimbly, 
but the second nearly ran 
aground over a dispute 
whether to fly Taiwan's 
national flag upon entering 
the harbour in accordance 
with maritime custom. 

China, which regards the 
island as a rebel-held Chi- 
nese province, does not 
recognise Taipei's sover- 
eignty or its national flag. 

The quandary forced the 
China-owned vessel. Far 
East Glory, to moor outside 
Kaohsiung port for five 
hours before entering at 
nightfall, after which vessels 
are not required to display 
flags. 

But the ship's Taiwan 
agent, Ocean Pioneer Ship- 
ping, denied the delay was 
political, attributing it to the 
occupation of the pier by a 
large Korean container ship. 

Both vessels briefly flew 
the Taiwanese flag upon 
entering the harbour, per- 
haps for the sake of com- 
merce as well as courtesy. 

The China-owned, Saint 
Vincent-registered Sheng Da 
arrived on Saturday nigbt 
after a 17-hour, 185km jour- 
ney from Xiamen in the 
south-eastern Chinese prov- 
ince of Fujian on the oppo- 
site shore of the Taiwan 
Strait. Owned by Xiamen 
Shipping, the 6.000-tonne 
ship made the first author- 
ised crossing of the heavily- 
militarised Taiwan Strait 
since 1949. when a civil war 
put communists in control of 
the Chinese mainland and 
the defeated Nationalists in 
exile on Taiwan. 

The Sheng Da unloaded its 
31 containers on what must 
have been a loss-making 
trip. The owners apparently 
hoped to compensate 
through the publicity value 
associated with the first 


authorised sailing across the 
Taiwan Strait. 

Under Taiwan's rules ban- 
ning direct shipping links 
with its communist rival, the 
cargo could not enter 
Taiwan customs. It was 
loaded on to other vessels 
for onward shipment in line 
with Taipei's designation of 
the cross-strait routes as 
trans-shipment only, to be 
routed through Kaohslung’s 
"offshore trans-shipment 
centre". 

Beijing had no immediate 
reaction to the event. Nor 
did the Taiwanese govern- 
ment. Officials of the Main- 
land Affairs Council, the 
government agency in 
charge of Taiwan's mainland 
policy, would not comment 


Deal will raise 
pressure on 
Taipei to drop 
direct trade ban 


Taipei approved five main- 
land carriers to start cross- 
strait services earlier this 
month. Beijing reciprocated 
on Thursday with approvals 
for six Taiwan companies. 
The first Taiwan-owned ship 
was not expected to cross 
until April 24. 

Although highly symbolic, 
the newly inaugurated cross- 
strait routes will have little 
economic impact. However, 
they will increase pressure 
on Taipei to abandon its ban 
on direct shipping, aviation, 
communications and trade. 

Taiwanese officials say 
any expansion of the direct 
shipping experiment, which 
is restricted to point-to-point 
routes from two Chinese 
ports, depends on friendlier 
ties with Beijing. 

The crossing came amid 
continuing uncertainty over 
the fate of existing routes 
between Taiwan and Hong 
Kong after July 1, when 
Hong Kong returns to Bei- 
jing’s control. 

Negotiators have yet to 
meet to sort out sovereignty 
issues, including whether 
Chinese-administered Hong 
Kong will give berth to ships 
flying Taiwan's flag. 

Taipei maintains that 
Taiwan-Hong Kong links 
should remain untouched. 


CONTRACTS a TENDERS 


THE GOVERNMENT OF 
THE ARGENTINE REPUBUC 
-Secretariat of Comnwnications- 

Privatisstkm of the concession of the services 
provided by the Argentine Postal Company 

ENCOTESA 

ENCOTE5A. the Argentina state-owned company that carries out 
postal, financial and telegraphic services, is holding lor a national and 
ntemational pufaHc tender for Ihe concession of Us sendees. 

The subject d the tender is a concession lor 30 years to operate afl the 
postal, financial and telegraphic services currently provided by 
ENCQTESA and such other services as it is authorized to provide. 

Qualifying bidders must Include technical assistsreetrom a postal aper- 
aior which trust be a mambw of Ihe UPU. 

Enquiries rsgarcBng the privatisation process and the purchase of Ore 
terms of reference should be addressed to 

Dr. Arturo Antonio Puriceffi 
Central Post Office 

2 nd. Floor, Presidency Secretary 's Office 
(1000) Buenos Alms 

Argentina (Phone: 54-1-312-8323. Pax 54-1-315-1249) 

Terns of Reference ( '0 Pflego' ) trust be purchesed ton S50.QQQ {fifty 
thousand Argentine pesos); eQjiv&Jent to USS 50.000 (IS doflars fifty 
thousand). 

The Central Post Office wfl be open to ihe pubSc for the sale of the 
Terms of Reference and related enquiries: As from April 14, 1997, to 
Way 2 1997. 

Monday to Friday, 10:00 a.m. to 5 pjn. 

Closing date tor submission of Prequa Station bids: 20 May 1997 at 
3flQp.ni. 

Closing date for submission of Financial bids: 28 July 1 997 at 3:00 pjn. 
Advisors to ENCOTESA: 

Coopers & Lybrand 

In Buenos Aires: In London: 


Messrs. Norbeno AgdBeiro or 
Federico Vovarci 
Phone:54-1-319-4639 


Messrs. John Dowson or 
Andrew Jordan - Phone: 
44-171-213-4823/44-171-213-1073 


Coalition’s unity a test for Gujral 


By Mark Nicholson 
in New Delhi 

Mr Inder Kumar Gujral, 
India's foreign minis ter for 
the past 10 months who will 
be sworn in as prime minis- 
ter today, has spent much of 
his life as a professional dip- 
lomat 

He now faces the sternest 
diplomatic challenge of hig 
77 years - keeping together 
the fractious United Front 
coalition, which after a bit- 
ter internal fight this week- 
end elected him as its leader. 

After three raw days of 
internal politicking, Mr 
Gqjral emerged on Saturday 
as the quintessential com- 
promise candidate. Affable 
and soft-spoken. Mr Gujral 
has, in a political career 
spanning more than half a 
century, managed the rare 
feat in India of accumulating 
considerable political experi- 
ence without also accreting 
political foes. 

This is partly because be 
has no popular political base 
and thus, unlike most of the 
other candidates, had no 
political barony to promote 
or defend. 

Though he has held minis- 
terial office seven times, 
both as a Congress politician 
under Mrs Indira Gandhi in 
the 1970s and later as a Jan- 
ata Dal party member after 
she ejected him from Con- 
gress, he has done so mostly 
as a member of India’s upper 
house. 

Before his recent stint as 
foreign minister, his prou- 
dest claim was to have been 
India’s ambassador in 



India’s prime minister-designate Inder Kumar Gqjral is greeted in New Delhi yesterday am* 


Moscow between 1976 and 
1980. when the Soviet Union 
was India’s most vital ally. 

Mr Gujral began political 
life in Jhelum, now in Paki- 
stani Punjab, in the early 
1940s, as a Communist and 
student political activist 
against the British Raj. His 
family moved to India after 
Partition in 1947. after which 
Mr Gqjral began a political 
career which took him into 
Indira Gandhi’s "kitchen 
cabinet”. There he stayed 
until a principled stand 
against her draconian impo- 
sition of the “Emergency” in 
1975 led to his departure 
from Congress to join the lef- 
tist Janata Dal. 

With the JD he served 
between 1989 and 1990 as for- 
eign minister, courting inter- 
national controversy for a 
pro-Iraqi stand during Bagh- 


dad's invasion of Kuwait. 
After the JD government's 
fall he returned largely to 
pursuit of his non-political 
loves, literature, art, music, 
the minutiae of Indian for- 
eign policy and his pet 
golden retriever. More cul- 
tured than most Indian poli- 
ticians. he will be. says Mr 
Shekhar Gupta, editor of the 
Indian Express, “India's 
most scholarly leader since 
Nehru”. 

Since returning to office 
last May as the UF's foreign 
minister, he has won plau- 
dits for reinvigorating 
India's increasingly sterile 
foreign policy. Aided by 
changes of government in 
Bangladesh and P akistan 
dnring his tenure, he helped 
secured a landmark water- 
sharing deal with the former 
and has begun serious rap- 


prochement with the latter. 

Such success has been 
based on what has become 
known as the “Gqjral doc- 
trine” - Mr Gujral’s belief 
that as the region's domi- 
nant power, India must be 
prepared often to offer its 
neighbours concessions 
without necessarily expect- 
ing reciprocation. 

Under his rule as prime 
minister such pra gma tism is 
expected to extend towards 
economic policy. Though a 
socialist by background, and 
not claiming to be an ardent 
liberaliser, he Is seen as 
broadly pro-reform. “He 
would go along with liberal- 
isation, but underpinned 
with some of the old con- 
cerns: welfare, poverty and 
so on." says Mr N. Ram. edi- 
tor of Frontline magazine. 

"He's dear, dean, urbane. 


intelligent and thoughtful,' 
adds Mr Ram. He Is also 
known as an emollient good 
listener. 

He will have to be, in not 
just balancing the UF's 
internal rivalries, more 
exposed today than ever, but 
in juggling the conflicting 
demands of the UF's exter- 
nal supporters, on one side 
the Congress party, whose 
withdrawal of political sup- 
port precipitated India's 
three-week political crisis, 
and on the other India’s 
Communist party (Marxist). 

In the end, however, many 
analysts believe Mr Gqjral 
may delegate much of the 
political management of the 
UF to others, notably Mr 
Cbandrahabu Naidu, the 47- 
year-old chief minis ter of 
Andhra Pradesh, who 
emerged during the past 
three weeks as a central 
powerbroker in the UF, and 
Mr HJJ. Deve Gowda, whom 
Mr Gqjral replaced as leader 
but who will remain an 
influential political player in 
the coalition. 

IT his government lasts, Mr 
Gujral's greatest ambition 
may instead lie in foreign 
policy and, in particular in 
creating a real breakthrough 
in relations with Pakistan. 

The chemistry looks propi- 
tious. Mr Gqjral will become 
India’s first prime minister 
bom in what is now Pakis- 
tan and, if he meets Mr 
Nawaz Sharif. Pakistan's 
prime minister, at a sched- 
uled summit next month in 
the Maldives, be will be sit- 
ting down for talks with a 
fellow Punjabi 


Hwang defected ‘to prevent Korea war’ 


Migrants 

‘exploited 



By John Burton in Seoul 

Mr Hwang Jang-yop, the 
most senior North Korean 
official to defect, yesterday 
arrived In South Korea say- 
ing that he wanted to pre- 
vent a war by promoting rec- 
onciliation between Seoul 
and Pyongyang. 

’I came to South Korea 
because I am convinced the 
only way out is to block war 
by joining hands with our 
brothers in the South," said 
Mr Hwang, 74, on TV. North 
Korea, beset by a collapsing 
economy and severe food 
shortages, "seems to think 
there is no option but to use 
the powerful military force It 
has built up over decades”. 

His arrival comes at a sen- 
sitive time as the US and the 


two Koreas meet in New 
York to persuade Pyongyang 
to join peace talks to bring a 
formal end to the 1950-53 
Korean war. Another session 
is scheduled today after sev- 
eral postponements 
requested by the North. 

Mr Hwang, a top ideo- 
logue, arrived at a Seoul mil- 
itary base amid tight secu- 
rity prompted by fears of an 
assassination attempt by 
Pyongyang agents. He 
arrived from the Philippines, 
where be had been in hiding 
after seeking asylum at the 
South Korean embassy in 
Beijing in February. 

“I could not disobey the 
order of my conscience; all 
those I love put together 
cannot be traded for the 
life-and -death fate of the 70m 


people of our race." he said 
in explaining why he des- 
erted his family to a proba- 
bly cruel fate. Mr Hwang, 
expected to be an intelli- 
gence gold mine on Pyong- 
yang’s secretive government 
was taken to a “safe house" 
to be debriefed by South 
Korean intelligence. 

The defection could have a 
significant impact on inter- 
Korean relations and South 
Korean domestic politics in a 
presidential election year. 

South Korean opposition 
parties warned the govern- 
ment of President Kim 
Young-sam, which is mired 
in a HaTnag in g corruption 
scandal, not to exploit intel- 
ligence provided by Mr 
Hwang for political pur- 
poses. such as conducting a 


witch hunt against alleged 
North Korean sympathisers. 

Questions remain on why 
Mr Hwang defected, despite 
his public explanation. Some 
analysts think Mr Hwang 
decided to flee because he 
was losing influence under 
North Korea's new leader. 
Mr Kim Jong-LL 

Mr Hwang’s claims that 
Pyongyang Is preparing to 
attack South Korea may 
strengthen Seoul hardliners, 
who are resisting offering 
food aid to a starving North 
Korea, which is demanding 
food supplies in return for 
joining the proposed peace 
talks. South Korea has said 
it will not use Mr Hwang’s 
defection to aggravate ten- 
sions with the North. 

Any information provided 


by Mr Hwang and released 
by Seoul will not be subject 
to independent verification, 
as South Korea has blocked 
the US Central Intelligence 
Agency from conducting a 
joint debriefing. 

Opposition parties are 
worried about possible gov- 
ernment manipulation of 
information given by Mr 
Hwang to support allega- 
tions that some opposition 
politicians have had co nt acts 
with Pyongyang. 

This is a particularly 
explosive issue as South 
Korea prepares to vote for a 
new president in December, 
with the governing party on 
the defensive over the 
bribes-for-loans scandal 
Involving the collapsed 
Hanbo steel group. 


agencies’ 


By Frances Wffiama 
in Geneva . . 

Temporary migrant workers 
are focreasinglyreplacing 
permanent immigrants as a 
source of cheap unskilled 
labour as poli- 

cies grow more -restrictive, 
tbe International Labour 
Organisation says In a new 
report*.- 

The world’s^ 'migrant 
workers - estimated to 
number at least 42m and 
probably much more - were 
among the most vulnerable 
and least protected, the lLO 
said. The report, cited- low 
pay. poor working condi- 
tions and. Increasingly, 
exploitation .. by private 
recruitment agencies includ- 
ing exorbitant fees and 
sometimes wholesale Grand. 

Government, employer 
and trade union representa- 
tives begin a five-day meet- 
ing.at the ILO .today to dis- 
cuss ways of improving tbe 
lot of migrant .workers. 
“Migrants are rarely if ever 
treated on a -par with 
nationals, nor are theyade- 
quately cov e red by eadstlng- 
intemational labour stan- 
dards,” tbe ILO noted. . 

The trend towards use of 
migrant workers applied aQ 
over the world,- including 
traditional immigration.' 
countries such as Canada, 
the US and Australia. Sea- 
sonal w o r k ers were widely 
used in Europe - for 
instance in France,- Ger- 
many and Switzerland, , 

In South Korea, the: num- 
ber of migrant workers had 
nearly trebled from around 
44,000 in 1992 to 136,000 last 
year, and numbers were also - 
rising sharply r eastern 
Europe. 

At the same .time private 
recruitment agencies had 
come to dominate temporary 
migration networks^ the 
report said. They handled 
up to SO per cent of labour 
movements from Asia to 
Arab countries, one of the 
world's largest labour flows. 
In Indonesia, the . Philip- . 
pines and Thailand, private 
agencies accounted for 60-80 
per cent of all migrant - 
workers hired. . 

Fees charged could be 
exorbitant - an average of 
SI, 727 for workers - in Ban- 
gladesh, for example. Com- 
mon abuses included 
demanding fees for non-exis- 
tent jobs, disguising the 
true nature of tbe job (such 
as prostitution), and allocat- 
ing jobs .according to what 
applicants were willing to 

pay- 

The ILO said the actual 
number of temporary 
migrants might be much 
higher than 42m if asylum- 
seekers and Illegal workers 
were included. The largest 
numbers of working foreign- 
ers - lira- 13m - were In 
Europe, followed by about 
8m in North America, 
6m-7m in Africa and ,6m in 
the Middle East,. 

• *Protectmg the most vul- 
nerable of today’s workers. 
Available from ILO Publica- 
tions, CH-1211 Geneva 22, fax 
+41 22 788 3894. ... 


Total of Asia’s ‘megacities’ set to double 


By Peter Montagnon, Asia 
Editor, in London 

Asia will have 20 cities with 
populations of more than 
10m by the year 2025, more 
than double the present 
□umber, posing chronic 
problems of pollution and 
inadequate infrastructure, 
according to the Asian 
Development Bank. 

Amounts ranging from 
$20bn to $40bn annually will 
be Deeded over the next 
decade to provide services at 
levels sufficient to sustain 
productivity and achieve 
improvements in the quality 
of life, it says in a special 
chapter of its annual report*. 

At present there are nine 
"mega cities’* with more than 
10m inhabitants in the 
region: Beijing, Bombay, Cal- 
cutta, Jakarta, Osaka, Seoul, 
Shanghai, Tianjin and 
Tokyo. These will shortly be 
joined by Bangkok, Dhaka, 
Karachi and Manila. 

By 2025, even Rangoon 
will have qualified for inclu- 
sion. as its population will 
have jumped to 10m from 
3.9m in 1995. 

Of the others set to reach 
that size, five are Indian - 
Lahore, New Delhi, Hydera- 
bad, Bangalore and Madras 
- and one, Shenyang, is in 
China. 

The bank says the develop- 
ment of mega cities is not all 
bad. despite the strains they 
cause. There is overwhelm- 
ing evidence that they are 
economically more produc- 
tive than other less densely 



populated regions. In 1990, 
per capita output in Shang- 
hai was 3.7 times China’s 
national average. 

Availability of a large 
labour market and the hub 
role of megacities, with their 
concentration of service 
activities, contribute to this 
extra productivity. 

The additional cost of 
doing business can force 
some companies to move 
either to the periphery or to 
other parts of the country. 
Thus, Cebu has begun to 
compete with Manila for 


investment In the Philip- 
pines, as has Bangalore with 
the largest Indian cities. 

Given the link between 
urbanisation and economic 
growth, it is inevitable that 
the trend to megacities will 
continue, requiring careful 
•management to ensure qual- 
ity of life, the report says. 

At their worst, megacities 
can be overwhelmed by pol- 
lution, congestion, crime and 
social dislocation, as well as 
a range of increased environ- 
ment failures including 
flooding, groundwater deteri- 


oration, and loss of high 
quality farm land, it warns. 

"Without better interven- 
tion to address these prob- 
lems, megacities will become 
even more congested, pol- 
luted, unhealthy, expensive 
and socially divided. A 
downward spiral will follow 
if inward investment is 
deterred: the megacity's 
comparative advantage will 
disappear, the tax base will 
dimini sh, with correspond- 
ingly fewer resources to 
manage the growing prob- 
lems." 


Net flows of finance from 
the Aslan Development 
Bank to its developing 
country members collapsed 
to $94m last year from 
$794m In 1995, the bank's 
annual report says, writes 
Peter Montagnon. 

The fall was due to early 
repayments of high interest 
borrowings by India, 
Indonesia, Smith Korea and 
Thailand, amounting to 
$l.4bn. New loan 
disbursements rose to 
83.8bn from $3.6bn, the 
bank said. 

New loan approvals rose 
slightly to $S-55bn from 
$5-5bn, but this masked a 
shift towards more 
concessional lending. 
Subsidised loans from the 
bank’s Asian Development 
Fund rose by 14J> per emit 
to SL67fan, while those from 
its ordinary capital 
resources fell by 4 per cent 
to $3-9bn. 

Governments can help in 
several ways, it says, citing: 

■ a shift In their role from 
being service providers to 
facilitators of services pro- 
vided by others, coupled 
with a move towards decen- 
tralisation and strengthen- 
ing of local government 

■ provision of services such 
as water supply and public 
transport on a profit-making 
basis, through public-private 
partnerships where possible 

■ development of access to 
private capital through bet- 
ter financial management 


■ phased provision of infra- 
structure with well-thought- 
out strategic plans. 

The report paints a 
graphic description of the 
.environmental problems fac- 
ing Asian cities, particularly 
the severe depletion of water 
resources. 

It warns that inadequate 
sewage treatment is creating 
widespread risk of epidem- 
ics. Bangkok generates 4.5m 
cubic metres of waste water 
a day, which wfl] increase to 
6m cubic metres in. the next 
10 years. Virtually all is dis- 
charged into the storm-water 
drainage system, with' little 
or no treatment. .7 

In addition there are 2m. 
pigs in the area, creating the 
same amount of waste water 
as 6m humans. 

The bank says Bangkok is 
seeking to deal with this 
problem through a better co- 
ordinated waste water plan. 
Similarly encouraging, - it 
says, is Manila's water priva- 
tisation, while it comments 
favourably on Indonesia's co- 
ordinated plan for Jabota- 
bek. the greater Jakarta 
region. 

The Jabotabak plan allows 
some dozen urban centres to 
develop, instead of a haphaz- 
ard and chaotic process. But 
the plan has still not pre- 
vented flooding or the exten- 
sive salinlsation of water 
supplies as groundwater is 
depleted. 

* Asian Development Bank 
annual report, ADB, PO Box 
789. 0980 Manila. Tel ++632 
711 3851. fax 741 7961. 
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THE GOOD HEWS IS THERE’S MORE CHOICE THAN EVER IN RU^IA 
THE RAD HEWS IS THERE’S MORE CHOICE THAN EVER IN RUSSIA. 

Tf V ou are investing in overseas markets, A1G can help you protect your employees, 

•J _ i i i * I I J_l 1 1 ■ i.L M „_L C*- 


_ . r • . _ f L_ nenr-uD demand lor consumer goods and services in emerging 

Capitalizing on th P P ^ high risks. Often these markets don t 

economies promises high infrastructuni businesses take for granted, 

have the commumeanons ^ overseas ma rkets. a partner familiar with the 

For companies \ , cultural climate of the target country is a necessity. 

positioned to help companies guard against the many risks 

entailed in doing business abroad. 


your operations and your balance sheet on a local, regional and global basis trough ,ts 
matched breadth of insurance and financial services. Services like directors and officers 


AIG 


coverage, employee benefit plans, foreign exchange management and travel 
accident coverages. And we've got the top financial ratings to back us up. So 
your company won't be left wondering WORLD LEADERS IN INSURANCE AND FINANCIAL SERVICES 
which way to turn next. 


Amenai Intanilwul town, lie- DepL ft. 70 Suet. Hew fa*. Iff 10270 
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NEWS: UK 


Dispute over Britain’s place in Europe worsens in last days of campaign 

Conservatives ‘hit by divisions’ 


By John Kampfner, Robert 
Taylor and Andrew Boiger 

The Conservative party 
embarks on the final full 
week of campaigning in 
Britain's general election 
today with divisions on 
Europe at their most acute 
in the wake of a cabinet- 
level dispute over the future 
of the nation state. 

The governing party's divi- 
sions over Britain's place in 
the European Union wors- 
ened as Mr Kenneth Clarke, 
the chancellor, contradicted 
a claim by Mr Michael 
Howard, the home secretary, 
that the EU’s intergovern- 
mental conference in 
Amsterdam in June was a 
threat to the nation state. 

Their televised differences 


The general 
election campaign 

- and open talk among Con- 
servative candidates about 
the possibility of a party 
leadership contest after a 
general election defeat - 
scuppered attempts to move 
the agenda on to education, 
Scottish devolution and 
Labour's relations with the 
trades unions. 

Mr John Major was last 
night meeting senior cabinet 
ministers in Downing Street 
to settle the battle plan for 
the 10 days remaining before 
the May l poll 
Conservative strategists 
expressed confidence that 
the disputes over EU policy 


would be overtaken by other 
issues. But open disagree- 
ment between Mr Howard 
and Mr Clarke suggested 
otherwise. 

Mr Howard, appearing on 
GMTV. said the intergovern- 
mental conference in 
Amsterdam in June - which 
will decide further reform of 
EU institutions - was "so Far 
reaching that it would 
indeed put our survival as a 
nation state in question." 

Mr Clarke, asked If he 
agreed with Mr Howard, told 
the BBC: “No. I don't I don’t 
think the survival of Britain 
as a nation state is at risk 
because of our membership 
of the European Union." 

Mr Gordon Brown, shadow 
chancellor, said the row 
marked “open civil war" and 


“the first full day of the Tory 
leadership campaign". 

Colleagues of Mr Clarke 
said the chancellor had 
wanted to set the record 
straight over the alleged 
threat posed by European 
federalism, describing Mr 
Howard's formulation as 
“rather lurid". 

One minister called on Mr 
Major to “slap down” Mr 
Howard, but added: “He 
failed to do so last week 
when they fell out of line on 
monetary union, so I don't 
hold out much hope." 

Mr Heseltine, the deputy 
prime minis ter, was critic- 
ised by Mr Clarke after pro- 
posing an advertisement 
depicting Mr Blair as sitting 
on the lap of Chancellor Hel- 
mut Kohl of Germany. 


Mr Blair will use the Tory 
infighting 1 to argue that he Is 
better placed than Mr Major 
to negotiate for Britain at 
the IGC. 

In a speech in Manchester 
today, Mr Blair will say he 
has met his objectives in 
reforming the Labour party 
and has honoured his prom- 
ises. 

Mr Major "can't hold his 
party together for five weeks 
during an election campaign 
- who knows what might 
happen in the next five 
years, were he to get back 
in”, Mr Blair will 
say. 

More news of the election 
can be found at the 
Financial Times website 
fattp^ywHwJTxom 


Lift truck 
output is 
poised for 
a record 

By Peter Marsh 

Production of lift trucks In 
the UK this year is poised 
for another increase, bring- 
ing output to double the fig- 
ure of five years ago. 

The leading makers of 
these vehicles in the UK are 
Nacco, of the US, and Linde 
and Jnngheinrich, of Ger- 
many. They are the world's 
three biggest companies in 
this field. 

Between them they expect 
to make 35,000 vehicles in 
their UK factories this year, 
up from 33,000 last year and 
twice as many as the 17,500 
made in 1992. 

Three-quarters of the UK's 
output of lift trucks - used 
mainly in factories and 
warehouses and worth 
about £500m (5810m) a year 
at distributors' prices - are 
exported. The three compa- 
nies have invested £100m in 
their UK operations since 
the early 1990s. 

The increase in production 
partly reflects the expand- 
ing world market for lift 
tracks. This has been fuelled 
by the demands of factories 
and distribution companies 
for more rapid movement of 
goods linked to “just in 
time” production. 

The truck companies in 
Britain also say they have 
capitalised on the flexibility 
and low costs of UK labour 
to lift production faster than 
elsewhere in Europe. 


Water groups to be allowed to compete 


By Leyfa Boulton 

Ofwat. the water industry regulator, 
is about to launch the first step 
towards genuine competition in the 
water industry. 

After two years of delay and on 
the eve of a general election. Mr lan 
Byatt, Of wat's director-general, is 
poised to allow Anglian Water to sell 
water to Buxted Chickens, part of 
the Hillsdown Holdings group, the 
manufacturer and processor. Buxted 
was previously the customer of 
Essex & Suffolk, a small company. 

It would be the first time one 
water company had been allowed to 
compete successfully for the cus- 
tomer of a rival through a legal 


arrangement known as an inset 
appointment. The industry is oper- 
ated by a collection of local monopo- 
lies. 

Mr Byatt's long-delayed move will 
be bitterly opposed by the water 
industry, with the exception of 
Anglian. “A cynic might say that 
nobody wants to throw the first 
stone," said Mr Chris Mellor, finan ce 
director at Anglian Water. “If you 
have monopoly companies and one 
tries to pinch another company's 
customers then you are going to get 
retaliatory action by others.” 

Mr Jeremy Bryan, an entrepreneur 
who has lodged the other 20 inset 
applications still under consider- 
ation by Ofwat. welcomed the news. 


But he warned that it would not 
yield the full benefits of greater com- 
petition unless Mr Byatt moved 
quickly to approve other applica- 
tions. 

The companies threatened by Mr 
Bryan's inset applications - such as 
Severn Trent and Wessex Water - 
have so far responded by offering 
special deals to customers he has 
threatened to take. 

Mr Bryan argued that such dis- 
counts represent anti-competitive 
behaviour, abuse of companies' dom- 
inant positions and a violation of 
their duty not to “unduly" discrimi- 
nate against other customers. 

Although Ofwat is sufficiently con- 
cerned to be studying ways of forc- 


ing companies to publish details of 
such deals, Mr Byatt has also said 
they show how effective the mere 
threat of competition can be. 

But Mr Rod Rufus, head of the 
energy and waste panel of the Food 
and Drink Federation, which repre- 
sents the food manufacturing indus- 
try, said more inset appointments 
were long overdue. "There is no 
point in having mechanisms for 
competition If they are not used," he 
said. 

Mr Bryan said the additional 
benefits of his inset applications 
included plans to develop cheaper, 
alternative sources of water for 
industrial users, such as waste water 
from mines. 
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Additional Interest Statement 

Disney Enterprises, Inc. 

(formerly The Walt Disney Company )* 
U.S. $400,000,000 

Senior Participating Notes Due 1999 

Semiannual Statement Dated: April 21, 1997 

for ibe period bom September 1, 1996 to February 28. 1997 

(the "Period") 



n Annual Statement 

Pursuant to the terms of the above-referenced Notes, this Additiooal 
Intciesi Statement (the “StatetnemT) is bring furnished to Holden ofsoch 
Notes of Disney Enterprises, lhc. (formerly Ibe Walt Disney Company) 
(the "Company"). Capitalized terms used in this Statement have the 
meanings ascribed to them in the Notes and the Fiscal Agency Agreement, 
dated as of October 1, 1992, between the Company and Glltank. NA, as 
Fiscal Agent, Principal Paying Agent, Transfer Agent and Registrar. The 
information contained in this Statement is given for both the Period 
covered by this Statement (indicated by die boa checked above) and for the 
period from October 20 , 1 992, the date of issuance of the Nates (the “blue 
Date"), through the end of the Raiod covered by this Statement. 

If this is an Annual Statement, this Statement is also accompanied by 
a descriptive report disaissing the activity and status of Eligible Kims. 
Copies of such descriptive report can be obtained by Holders of the Notes 
upon request to the Fiscal Agent at the following address and telephone 
number C i tibank . NA, 120 Wall Street New Yorit New Yak 10043; 
AnentiomQxpQratfiTrust Department; triephooe; (212)412-0215. If this 
Stan an c iu is an Annual St atement , it is also accompanied by aSupptanca- 
ol Audit Report of the Company's independent public accountants. In this 
Statement references to are to United Stares dntianL 

1. Nanas of Sgfcte Rms indudad h tt» Portfo&r 

NIA The Mupprt Christens Carol MyBoyfenrfsBack 

The Cemetery CM) Fatter Hood 

TheAthaduasofHudtfinn The Joy Luck Club 

ManSunmer HonwtarNoHq 

0‘dlyas'Ste CoolRunntegs 

UteWtolflrey The Three Mrioteea 

Whafs Low GotToDo WBh S Sister Ad 2 

Sen-Mar CabkiBoy 

Hocus Poos Iran W0 

Another Stakeout 

2. Names of shod subjects to which any portion of Total Revenues has been 
aE ocatetfc 

a. For the Period N/A 

b. From the Issue Date through end of Period N7A 



SPOT THE REFUGEE 


There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious reafly. 

Maybe not The unsavouryfookmg 
character you're looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the dean-cut fellow on his left. 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, My, possessions, 
all gone. They have Dotting. 

And nothing is all they'll ever have 
unless we all extend a helping hand. 

We know you can't give them back 
the things that others have taken away. 



We’re not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributionsi Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR MSc Information 

P.O.Box 2500 

1211 Geneva 2, Switzerland 


For the Period: 

3. Aggregate Negative Costs of 

Bgtete Fflms in the PortfaSo (889.0001 

4. The Portfaflo Amount sn 

5. Aggregate Domestic Theatrical Rentals 

d ESgfcte Films in the Ptxtfofo” S47JMS 

6. CafculailandCorffngem Interest: 


From the Issue 
Date through 
end of Period: 

m&m 

$400000000 


Trial Revoues 
Distribution Fees fl 17.5% 


$42,440949 

(7,427,166) 


$957,970583 

(167.640252) 


Partnpaton Payments* 


Short Subject Revenues 

ESgfote F3m Revenues 
' Base Amort 

Bgato Flm Revenues In 
Excess of Base Amount 

frntlngert interest 


1.330550 (4.157,443) 

(3,100399) (27,755,888) 

o a 


$30248,934 $759419000 

-fi 



Sl^OOprinripfild Notes 

“ Dafiwstfc Theatrical Hantste of EBgMaFlmsbithaPoftlciOa are adustaden 
a pm rata baafa En iho same nvmiw as Bigirfa Flm Rmanuu are prorated 
puouart to 8» Nana, 

* Actual ThW Party Pteticfwtton Payments ore used Hitii respect to the Find 
Interest Payment 



9. Sifptenwital Interest paid per 51,000 
printed amount of Note 

10. Provisional Interest 

11. Provisional Internal paid par $1,000 
principal amour* of Notes 


If this Saaancni is an Annual Statement- ihcCampmy ha y iwHra^ 
below whether any default by the Company in the performance and 
observance or its obligations under the Notts or tfe Fiscal Agency 
Agreement has occurred and/or is condoning. 

O No Default 
Q Yes: Description: 

Disney Enterprises, Inc. 

(fonneriy known as The WaK Disney Co.) 

By: ttl Inerid McCVamrn 
Manager, Corporate Finance 


1ST 


tVl 


Ktonpanift icyired Capital CttmftBC, Inc. WhS'fa 
a read of Dw uquHfcn, taCbnpany maimed OtatyBteriKhLml 
beoma a wboly eared aMfay of a naw hotting company nand The Wat 
g^gmtay'. Accwftgly.ihiato^^ 
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UK NEWS DIGEST 

Pound strength 
hits NT aid deal 

Sterling's recent strength h as hit the European Union's 
Ecu220m (5250m) peace and reconciliation programme for 
Northern Ireland, with officials estimating the amount 
disbursed could be 14 per cent less than originally envis- 
aged when the aid was agreed in June 1995. Voluntary 
and community groups voiced their concern at possible 
cuts with Commissio n officials at the bi-annual meeting 
of the programme's monitoring committee on Thursday. 
The Co mmissi on has undertaken to raise the issue when 
It meets next month to discuss whether to extend the 
three-year programme for a further two years. 

The pound has strengthened from EcuL2 when the pro* 
gramme was agreed in June 1995 to Ecul.4 now. This has 
resulted in a fall in the value of the package to Northern 
Ireland from £i84m to £158m. In addition, under the terms 
of the agreement the government puts up a further 25 per 
cent in matching funds. This too has been cut back. The 
UK government’s Northern Ireland Office estimates that 
at these exchange rates, the total shortfall is running at 
more than £30m. 

The problem arises just as the programme is being dis- 
bursed. The impact could be very damaging for what is an 
innovative EU aid programme. It targets the most vulner- 
able groups in both the Protestant and Roman Catholic 
communities. The EU’s aim is to support employment pro- 
jects, urban and rural generation, and economic develop- 
ment. John Murray Brown 

■ RECRUITMENT 

Demand for permanent staff rises 

The demand for permanent staff by employers is rising at 
a faster rate than at any time since the height of the eco- 
nomic surge of 10 years ago, according to the latest 
employment index published today by Reed Personnel 
Services, the leading recruitment agency. The demand for 
permanent employees has now reached its highest level 
since the fourth quarter of 1990, just before the onset of 
the recession, and is three times greater than 1992 at the 
depth of the downturn. 

At the same time, the demand for temporary employees 
dropped by 1 per cent in the first quarter of this year, 
although the demand for temporary employees is a third 
higher than the same period of last year and 62 per cent 
higher than its level at the peak of the economic boom in 
1989. 

The growing pressure in the labour market for more 
permanent staff is an indicator of the continuing improve- 
ment in the employment outlook. But Mr Alec Reed, 
chairman of Reed Personnel Services said yesterday: "UK 
businesses are still turning to temporary workers much 
more than permanent ones to provide the highly skilled, 
flexible workforce they want in today’s competitive 
marketplace. But as the skills gap continues to increase, 
talented people start being able to demand permanent sta- 
tus at work." Robert Taylor 

■ WAGE SETTLEMENTS 

Manufacturing pay awards stable 

Manufacturing basic pay awards remain broadly stable 
with a provisional average 3JJ per cent increase for the 
I three months to the end of March, according to figures 
published today by the Confederation of British Industry. 
The report also finds a continuing stability in service sec- 
tor wage increases, up by 3.7 per cent for the same period 
- a fall of 0.1 per cent since last December. 

As many as 40 per cent of manufacturing companies 
said their inability to raise prices was keeping down the 
level of pay settlements, an increase of a third since the 
previous survey. One in four manufacturers also said low 
profits were restraining the level of wage increases and 
one in five that the rise in the cost of living was also a 
factor. Robert Taylor 

■ PRODUCTION SYSTEMS 

Customisation ‘too inflexible 9 

Manufacturers are faffing- to integrate their production 
systems with the requirements of customers when 
attempting to individualise products according to market 
needs, according to a report published today by the Foun- 
dation for Manufacturing and Industry, a private sector 
group attempting to promote good practice in production 
industries. 

The report, produced in collaboration with IBM and the 
Department of Trade and Industry, says that often facto- 
ries attempting “mass customisation" strategies are too 
inflexible to cope with tailoring, products to individual 
needs. Peter Marsh 

Single market 
‘stalled by the 
focus on Emu’ 

By Davkf Wlghton, unemployment on high 

Political Correspondent social costs. 

But the report focuses on 
The competitiveness of the cost disadvantage Euro- 
Euxopean companies is pean companies suffer by 
tr a i lin g badly behind US the failure to' create a sin- 
and Japa nese rivals due gle market in areas such as 
partly to inertia in Brussels energy and telecommunica- 
and the preoccupation with tions. It also points oat the 
monetary unio n, a report penalty European business 
by leading British business- pays for the lack of corn- 
men will conclude next mon transport infrastruc- 
mont k- tore. The report will con- 

Headed by Lord Shep- elude that together with 
pard, former chairman of public procurement anfl a 
Grand Metropolitan, the single European company 
food and leisure company, statute, the utility sectors 
the group will call on bust- should be the priorities for 
ness to work for radical further single market legis- 
change in Brussels and lation. It calls for better 
for greater e m phasis on and more transparent 
completion of the single enforcement procedures. 
JnarkeL The group will recom- 

in an interview with the mend an overhaul of Euro- 
Fmancial Times, Lord pean competition policy 
Sheppard said progress with the nim of facilitating 
towards a single market necessary industrial 
had stalled because of the restructuring and cracking 
focus on monetary union. down on state aid. 

“We need to recapture The report, due to be 
the excitement that sur- published after the general 
rounded the 1992 initiative election, was drawn up by 
and give the single market a working party of 19 fig- 
the same priority as the ures from business, politics 
single currency which is and the City including Sir 
less important for bust- David Simon, chairman pf 
ness," he said. British Petroleum. Mr Tim 

While acknowledging the Eggar. former industry 
progress made towards a minister, and Mr Peter 
single market, the report Agar, deputy dlrector-gen- 
will say that the original era l of the Confederation of 
expectations have not been British Industry. Ibe group 
met, particularly in the was brought together by 
field of job creation. Action Centre for Europe, a 

Lord Sheppard lays some pro-European, - non-party 
of the blame for European think-tank. 
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The quest for overseas sales is intensifying as 
more British companies find themselves 
operating in increasingly competitive global 
markets, says Stefan Wagstyl 


Industry rises to 
the challenge 


From steel to heated diving 
suits, British companies will 
export almost anything in 
their quest for business. 

The UK has lived by 
exports since before the 
industrial revolution, but 
the search for overseas mar- 
kets has never been more 
challenging. 

With more and more com- 
panies around the world 
competing in export mar- 
kets. British companies have 
to work harder than ever to 
develop attractive goods and 
services and sell them over- 
seas. 

Today. 110 companies that 
have in the past year suc- 
ceeded in breaking into new 
export markets or made 
other significant gains are 
honoured with the Queen's 
Award far Export Achieve- 
ment. They are joined by 16 
companies receiving awards 
for technological achieve- 
ment and eight winning hon- 
ours for environmental 
achievement. 

Alongside British Steel, 
GEC, and other big groups 
in the list of export award 
winners are the names of 
smaller companies, often 
entering into overseas mar- 
kets with the most unex- 
pected products. 

For example, there is RTa 
W ine Rack, which claims to 
be the world's largest maker 
of wine racks, and Oasis Art 
& Craft Products. Europe's 
biggest manufacturer of 
painting-by-numbers sets. 

Another winner is the 
Open University's business 
school, which is exporting 
its courses to 21 countries. 

The youngest company on 


the list is Victrex. a maker of 
advanced thermoplastics for 
engineering, which was 
founded in 1993. The oldest 
is Borden Decorative Prod- 
ucts, a wallpaper manufac- 
turer, which started life in 
1839. 

This year’s total of 110 
export awards is slightly up 
on last year’s 107, but well 
down on the record figure of 
140, achieved in 1995, when 
Industry was enjoying the 
first fruits of sterling's deval- 
uation after its exit from the 
European Exchange Rate 
Mechanism in 1992. 

Sterling's steep rise since 
last summer has come too 
late to have a significant 
impact on this year’s 
awards, which mostly cover 
trading years ending in mid- 
1996 and before. 

Nevertheless, even these 
award-winning companies 
are now feeling the effects of 
sterling’s appreciation. Non- 
oil exports rose 8 per cent 
last year, following a similar 
gain in 1995. But economists 
expect growth to slow to 
under 5 per cent this year 
and even less in 1998 if ster- 
ling maintains its current 
levels. 

However, companies cele- 
brating . their awards today 
will try to put such gloomy 
thoughts aside. The honour 
brings with it three tickets 
for a reception at Bucking- 
ham Palace and the right to 
use the award in corporate 
marketing. 

Many companies try to 
involve the whole workforce 
in the celebrations. Ian 
Campbell, director general of 
the Institute of Export, says: 


"An award can make a real 
difference to the mood in a 
company." 

Mr Campbell adds that the 
practical benefits of the 
awards are also not to be 
underestimated. “Overseas, 
the fact that this is a royal 
honour has some impact. 
The royal family is still seen 
by our competitors as a tre- 
mendous advantage in sell- 
ing UK pic," he says. 

Industry shares Mr Camp- 
bell's view. Nearly 43.000 
companies have applied for 
export, technology or envi- 
ronment awards since they 
were launched in 1966. 
including 1.724 last year. 

Even the biggest compa- 
nies, with the best-known 
names, such as Marks & 
Spencer, the retailer, submit 
applications. Some 23 per 
cent of this year's awards go 
to previous winners. 

This is not to say that the 
system is beyond criticism. 
The awards are made, in 
effect, by Whitehall commit- 
tees of civil servants and 
expert advisers. While they 
use objective criteria, such 
as export sales growth, to 
assess the applicants, their 
decisions involve a fair 
amount of subjectivity. 

There is also the tempta- 
tion of political consider- 
ations *• such as ensuring a 
reasonable geographical 
spread of winners across the 
UK. 

Despite these possible 
shortcomings, the prestige of 
the awards remains. 

Applicants include many 
foreign-owned companies, 
which this year won 22 per 
cent of the total awards. 



Matsushita Electric Indus- 
trial. the Japanese electron- 
ics group has won two - one 
for its communications sub- 
sidiary exporting mobile 
telephones, the other for its 
household goods subsidiary 
exporting colour televisions 
and microwave ovens. 

The electrical and elec- 
tronics industry has done 
particularly well, according 


to government officials. 
Alongside Matsushita, the 
winners include GEC Ples- 
sey Semiconductors, a GEC 
subsidiary, and Norte! 
Optoelectronics, a division of 
Northern Telecom, the Cana- 
dian telecommunications 
group, which produces parts 
for fibre optic systems in 
Paignton. Devon- 
Software development 


com pani es also figure promi- 
nently in this year's awards: 
among them are Computa- 
tional Dynamics, which has 
devised software to simulate 
Quid flows, and Planit Inter- 
national, which exports soft- 
ware for use in designing fit- 
ted kitchens. 

Alongside these high-tech- 
nology businesses stand 
some very traditional com pa- 


Export, technology and cnvirbtime 



Number of awards 



nies, including Charles 
Wells, the independent 
brewer that was founded in 
Bedford in 1876 and exports 
to 20 countries. 

Another long-established 
company to feature this year 
is Molins, the maker of ciga- 
rette manufacturing machin- 
ery, which exports 90 per 
cent of its output and has 
bad overseas sales totalling 
more than £50Dm in the past 
six years. 

Services are also well-rep- 
resented. accounting for 11 
export awards. Among win- 
ners in this sector are Bartle 
Bogle Hegarty. a London 
advertising agency winning 
its second consecutive 
award, and Business Monitor 
International, a publisher of 
political risk reports. 

The government encour- 
ages small companies to 
apply for awards as part of 
its drive to promote small 
business and to diversify the 
UK's exports. This year, 26 
small companies have won 
export awards, with another 
five securing honours for 
technological and environ- 
mental achievements. The 
smallest winner is Proton 
Textiles, of Wood Green. 
London, which makes fabric 
for football kit and employs 
just 35 people. 

The technology awards are 
shared mainly by the elec- 
tronics, chemicals and phar- 
maceuticals industries. The 


winners in this section 
include Racal Avionics, a 
division of Racal, the com- 
munications group, which 
has been honoured for a 
multi-channel communica- 
tions system for commercial 
aircraft that will, among 
other things, moke it easier 
for passengers to use tele- 
phones and facsimile 
machines. 

ICI. the chemicals group, 
has won an award for an 
explosive that is composed 
of two chemicals that are 
not dangerous until mixed 
so can be carried safely In 
lorries. The awards are only 
given to technological 
advances that have been 
commercially proven. 

The environmental 
awards. which were 
launched in 1993. reward 
companies for preventing 
pollution at its source rather 
than addressing its effects. 

By coincidence, two power 
engineering groups have 
been honoured for similar 
advances: European Gas 
Turbines, a subsidiary of 
GEC-Alsthom, the 
Anglo-French engineering 
group, and Rolls-Royce of 
the UK have both devised 
ways of cutting emissions 
from industrial gas turbines. 

H & R Johnson Tiles, a 
division of Norcros. receives 
an award for a process for 
converting scrap pottery into 
material for ceramic tiles. 



1997 

“AN AWARD TODAY FOR THE 
TECHNOLOGY OF TOMORROW 

Whipp & Bourne 

Switchgear Works, Manchester Road, 
Castleton, Rochdale, Lancs OLI i 2SS 
Tel. 01706 32051 Fax. 01706 345896 


AN FK1 ENGINEERING GROUP COMPANY 



THE SHAPE OF 
SUCCESSFUL 
INTERNATIONAL 
BRAND BUILDING 



WINNERS OF THE QUEEN’S AWARD FOR 
EXPORT ACHIEVEMENT 1996 AND 1997 


Bass Beers Worldwide Ltd. 
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THE QUEEN’S AWARDS FOR INDUSTRY 1997 


The Queen’s Awards for Export Achievement 




i. • *• 




•A 


Age o 

AgriSense SCS 
Agrisystems (Overseas) 

AJrwa*r 

Afwayse Engineering 

Aquton 

Astracast 

Avro International Aerospace {A DMston of 
British Aerospace Regional Aircraft) 

• B 

Coventry, West Midlands 
Pontypridd, Mid-Glamorgan. Wales 
Ayfesbtiry, Buckinghamshire 
Rushden, Northamptonshire 
Bfrmfngham, West Midlands 
Rotherham, South Yorkshire 
BfastaR, West Yorkshire 
Stockport Greater Manchester 

Agricuthral tractors 

Bidogicai products for insect pest monltoflng & control 

Agricuttutel consufcancy and project managrangtf 

Footwear 

BaH transfer unite 

SpecfaSst dMng dryouts 

Coloured composite swks . 

Regional commercial Jet aircraft 

Lawrence M Barry & Co 
Bartle Bogle Hegarty 

Bass Baers Worldwide 
Bkmet Research 
Betey Office Equipment 
Btesse Medical Equipment 
Borden Decorative Products 
Wallcoverings Division 
Bridgeport Machines 
British Steel 

Business Monitor Internationa! 

London E16 
London W1 

Hrrrtngham. West Midlands 
Cametford. ComwaB 
WoWng, Surrey 

Cheeham, Buckinghamshire 
.Darwen, Lancashire 

Leicester, Leicestershire 
London SE1 
London EC4 

Second-hand clothing 
Planning, creation, production end 
Implementation of advertising 
. Beer and non-aJcohoflo drinks 
. Research chemicals 
Office furniture 
Anaesthetic equipment 
ffontad waQcovarttgs 

CNC machine toots 
Steel products 
Market reports 

• C 



Camborne HokSngs 
The Chambers Candy Co. 
Computational Dynamics 
Concept Systems 
Conran 

Contract Chemicals 
Crestworth Trading t/a “Mathmos" 

• D 

Mirfield. West Yorkshire 
Halesowen. West Mkfiands 
London W 10 
Edinburgh. Scotland 
Wrexham, Clwyd. Wales 
Prescot Merseyside 
London WC2 

Office furniture fabrics and componentry 
Gift confectionary fa decorative fins and containers 
Computer engineering software 
Software System 

Waterproofing and protective coatings 
SpedaSsed organic chemicals 
Domestic decorative lamps 

Davis & Dann 

James Dewhurst Manufacturing Divisions 

«E 

South Rulsfip. Middlesex 
Aocrtagton, Lancashire 

Household goods, tottetries and chemists' sundries 
Wbven and non-woven industrial textiles 

Qectra Polymers & Chemicals 
□ectrox, A Division of 600 UK 
Ellison Holdings 
Entaco 

(English Needle & Fishing Tackle Co.) 
Eurocast Bar 
European Gas Turbines 
Industrial Gas Turbine Group 
Ex ley Publications 
Exsa (UK) Texturising Division 

• F 

Tonbridge, Kent 
Letchworth, Hertfordshire 
Keighley, West Yorkshire 
Stud ley, Warwickshire 

Loughborough, Leicestershire 
Uncofo, Lincolnshire 

Watford, Hertfordshire 
Garforth. Leeds. West Yorkshire 

Fine polymers and chemicals for the PCB industry 
Industrial lasers 

Cfrclps, retaining rings and spring washers 
Hand' sowing needles, medical suture needles 
and commercial long-fine fishing equipment 
Continuously cast Iron bars 
Industrial gas turbioes * 

Book publishing 
Polyester textured yam 

The Fin Machine Company 
Financial Engineering 
Fletcher Smith 
Fresh Catch 

Stockton-on-Tees. County Durham 
London W1 

Friar Gate. Derby, Derbyshke - 
Peterhead. Aberdeenshire. Scotland 

Special purpose machtoery for the automotive industry 
Publications on financial risk management 
Sugar processing machinery 
Haring, mackerel and whitish 

• G 



GPT Pubfic Networks Group 
Grrffri-Wood house 
Harems Chemicals UK 
Durham Chemicals Division 

• H 

Coventry, West Mdtands 
Cra cfley Heath, West Midlands 
. Chester-faStraet Couity Durham 

Telecommunication systems 
Mooring systems 

Catalysts, coatfogs and zlno-baaed chemicals 

Hernob 

John Hogg Technical Solutions 

• 1 

rant Ctwyd. Wales 

Trafford Park, Greater Manchester 

Sett-piercing rivals and rivetfag systems 
Liquid dyes and markers 

IBM United Kingdom - Greenock site 
Iggesund Paperboard - (Workington) 
Innovative Technology 
International Gases and Chemicals 
Internationa! KD Logistics & Technology 
Support Operations 
International Systems and 
Communications 
Interpack Worldwide 
Inveresk 

• J 

Greenock, Strathclyde, Scotland 
Workington, Cumbria 
Royton, Oldham, Lancashire 
Newcastte-undar-Lyme, Staffordshire 
Dagenham. Essex 

London SW1 

London NW10 
Dunfermline, Fife. Scotland 

Personal computers 

Fokfing baxboard for use In packaging and graphics 

Banknote vafidatora 

Special gases 

Motor vehidse in kit form 

Contract pubfeher of hard-backed full- 
colour pubScabons 

International removal and relocation services 
Spedafity papers and boards 

J C Bamford Excavators 
Backhoe Loader Division 
JCB Earth movers 
(Wheeled Loader Division) 
W Jordan (Cereals) 

Rocester, Staffordshire 
Rocester, Staffordshire 
Biggleswade, Bedfordshire 

Backhoe loaders 
Wheeled loading shovels 
Breakfast ceraata 


• K 



Keith Ceramic Materials 
Kingaton-SCL 

Belvedere, Kant 
Edfriburgh. Scotland 

■ SyratwSc refractory raw mawriets , 
TotecomrriLVkcHddna software - . • -• • 

• L • 


. ‘ _ • " " J- ' ' ’ 

Lansing Unde 

Basingstoke, Hampshire 

: Fcri^lrucJtearxtassodetodequIpmsnt • . • - 

• M 


/ . • • '■ 

Marks and Spencer 
Martin-Baker Aircraft Company 
MMsusWta Cornu—ticaMan indusirM UK 
Matsushita BetUiic. (UK) 

MStair Aviation 

■Mivan 

MoBns Tobacco Machinery 
A Dtvktion of Motets 
Morgan - Europe 
Morrison Bowmans DtatSos 

London W1 

Uxbridge, Middlesex 

Thateham. Berkshire 

Pentwyn, Cardiff. Wales 

Rtngwood, Hampshire 

Antrim. County Antrim. Northern Ireland 

High Wpomte.BucMnghamahira 

Sheffield, South Yorkshire 
Glasgow, Scotland 

' Retail store produce . 

Aircrew survival systems 
- lUtotftf telephones tad eccttaoriM' 

; Colour Tvs and microwave ovens . ... 

Mlitary. aircraft spans and servicing - - 
. ■Clwlopgkioaring J 

Cigarette manufacturaand packaging machinery 

RoBng miB attiiipmant- 
rSootehwhWqf'dWBro 'i 

• N 



NEC Semiconductors (IRQ 

Newbridge Networks 

f&nbus Technology S. Engineering 
A Dwiston of Nimbus Communications InL 
Nortel Optoelectronics ' 

A Division of Nortel (Northern Telecom) 
Novartis Grimsby 
Novocastra Laboratories 

• O 

Livingston, West Lothian, Scotland - 
Newport. Gwent, Wales 
Monmouth. Gwent, Wafas . . 

Paignton. Devon 

Grimsby, Lincolnshire 

Newcastle upon Tyne, Tyne and Wear 

-SemtaoncfcjcHre c 
Date tad telecommunication* networks 
‘ -Mastering .equipment for DVDand CD ‘ . 

production 

Optotitaefronie componsrttearid modutea - - . 

Rna organic chemicals 
Imniunodtagnostic reagents 

Oasis Art & Craft Producte 

The Open University Business School 

Orkot 

Owe International 

Kidderminster, Hereford and Worcester 
MRton Keynes, Buckinghamshire- 
Rotherham. South Yorkshire 

Kingston upon Hull. East reding of 
Yorkshire 

Ait and crpft products. _ 

Otatimca learning coiBees 

Self-lutxicafrig beerin^ and wear components made - 
from composite materfctis 
Passenger comfon products and protective 
apparel- : -,v -y 

• P 


• . . - • . . •/ - 

PFE International 
Pafl Europe 
Panaz 
ParaSoy 
Parcel Group 
Perfecseal 
B A Peters . 

Pfizer 

Phoenix Engineering Co 

Pixel Rower 
Pianrt International 
Ptassey Semiconductors 
t/a GEC Plessey Serracorafactors 
Proton Textiles 

• B 

Loughton, Essex 
_ Portsmouth, Hampshire 
Fence. Burnley, Lancashire 
BHUngham, County Durham 
Newport Gwent, Wales 
Londonderry, Northern Ireland 
Chichester, West Sussex _ 
Sandwich, Kent 
Chard, Somerset 
CramUngton, Northumbertaxl 
Cambridge. Cambridgeshire 
Ashford. Kent 
Swindon. Wiltshire 

London N22 

Automatic mod fokfing and inserting mechfoes , 

Fine and uttra-fine Ifiters arfo separation aqidpment . 

Rame retardant fumtshmg fabrics - - . 0’. 

Centrifogafiy spun afloy tubes 

Money countings systarns ... 

Medical padcagfag 

Motor yachts - 

PharmaceutioBta. 

Road maintenanoe equipment - 
Pipeline Inspection 
. Computer graphics 

Corrputer-actod solution software - ....... 

Sfficon integrated circuits and power . ' 

.semiconductors I'.- 

Ftefo and printed knitted fabrics - 

RTA Wine Rack Company 
Randox Laboratories 

River Don Castings 

Fakenham, Norfolk 
Catmfin, County Antrim, Northern 
Ireland 

Sheffield. South Yorkshire ■ 

Wine racks 

Diagnostic kits and enzymes for medical, >•“ 
.veterirauy-and ervkonmental monitoring 
StaeLcastings 

• S 


. - : • t* I- . -. ; • 

Schwttzar (Europe 
Stvdd Diagnostics ■ 

Sofl Machine Dynamics 
Speedo International 
Structural Polymer Systems 
Surface Technology Systems 

Bradford, West Yorkshke 
Dundee, Scotland 

Newcastle upon Tyne, Tyne and Wear 
Nottingham. Nottinghamshire ■ - 
Cowes, isle of Wight 
Abercam, Newport Gwent, Wales 

Twbochargera aid engfoe cooOng system products 
Ir^vftidntetfidBfdiagna^prorfocts- 
r Rsmotely cootroted subsea machines ' . 
Swirowea 1 ^ ' • . . ' . • / 

Advenoed.oompoalte rnateriata • V* 

. Plasma etching, and ptasma depoartkxi systems 

• T • 



Tensator - 

Toyota Motor Manufacturing (UK) 

Turbosound 

Urbanhuret 

• V 

Milton Keynes, Buckinghamshire 
.Bumaston, Derbyshire 
Partridge Green, West Sussex 
Sawbridgaworth, Hertfordshire 

Constimt force sprtags 
Cara ■ ' 

Profession^ loudspeakers 
-Cylinder heads V. ■ 

Victim 

Vrtacalendar 

Thomtan-Ctevetays, Lancashire 
Salford, Lancashire ' ' • 

High perfbmiancaptasttos 
Catandaed rubber af(eotiny 

• W 



Wafer Technology 

Charles Wells - 
Wolatanhaime international 
Woorfland Potteries ' 

MBton Keynes, Buddnghamahke ■ 

Bedford, Bedfordshire - 
Blackburn, Lancashire *• 
Stoke-on-Trent Staffordshire 

'Compound semi-conductor materials in both 
butic arid wafer forms 
Beer 

Mattefic pigrfHints and Inks •' 

Earthenware tableware 


Win a 

Queen’s Award 

and let your 
competitors read 
all about it. 

Every year the Queen’s Awards winners benefit from extensive national and 
local press coverage, not to mention all the trade press reports about their 
business success. 

Along with all the television and radio interest, this exposure opens up new 
business opportunities and stirs envy among competitors. 

Make sure your company stands a chance of gaining a Queen’s Award 
and the extensive media coverage that will undoubtedly accompany it. 
Telephone for an application form. There are three categories: Techn ology, 

Export and Environment. 

Work for a Queen s Award and it will work for you. 



Tel: 0990 13 44 86 


Call now for an application form quoting reference 01. 

http://www.open.gOT.uk/qawards/qawdhome-htm 



success 

for a healthier future 



Pfizer Limited is proud to receive the Queen’s 
Award for Export Achievement for the second time. 


Located at Sandwich in Kent, Pfizer Limited 
employs some 3370 people, most of whom are 
involved in the research, development and 
manufacture of medicines for the treatment of 
disease in humans and animals. 

Pfizer is a research-based health care company 
with global operations. 




i 

i . 
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DRINKS • by James Buxton 

Extreme 

measures 


Pouring all its 
resources into 
overseas sales 
helped a brewer 
beat competitors 

Charles Wells, the Bedford 
brewery which has won its 
first Queen's Award for 
Export, is one of those few 
LHC ramp qpfpg that h?rw rea- 
son to thank the last reces- 
sion. 

"Times were so hard in 
1992 that we reacted by step- 
ping up our exports,” says 
Charles Wells, chairman and 
managing director. "You 
could say we took it to 
extremes. We put more 
resources into it and did 
much better than our com- 
petitors. 

"For example, we bought 
kegs for our export beers. 
They are expensive and may 
only make three round trips 
a year to somewhere like 
Italy, compared with 12 a 
year In the UK. But they 
gave us a competitive advan- 
tage over brewers selling in 
small packs and cans." 

Charles Wells, a family- 
owned business which was 
founded in 1876, believes 
that it is eighth biggest pro- 
ducer of beers in the UK. its 
turnover is about £80m a 
year and its exports in 1996 
accounted for IS per cent of 
volume. 

Exports have increased 
more than two and half 
times in the past three years. 
It is well known in British 
pubs for its Bombardier ale 
and its Red Stripe lager, usu- 
ally stocked as guest beers. 
These products have been 
making an impact in Britiah- 
style pubs in continental 
Europe. 

Charles Wells began 
exporting in 1979 when it 
responded eagerly to two 
inquiries, one from Italy and 
the other from the US. “We 
pushed out the boundaries 
as much as we were worth," 
Mr Wells says. 

He learnt Italian and mas- 
tered American beer termi- 
nology. The company's 
employees now study lan- 
guages at the company train- 
ing centre. 

Italy is the biggest foreign 
market for the company, in 
terms of value, and Charles 
Wells beers are sold in 20 
British pubs, from Milan in 
the north to as far south as 
Bari. The- company deals 
through wholesalers who 
own the pubs. 


Sales to the US market 
ended after the Importer was 
sold to a French company 
which stopped ordering Brit- 
ish beer, but the brewery 
has good markets in Ger- 
many, France and Spain, 
and in Sweden, Denmark 
and Finland. 

Another winner, Bass 
Beers Worldwide, has 
received a Queen's export 
award for the second year 
r unning thanks to a 34 per 
cent Increase in beer exports 
between September 1995 and 
September in 1996. 

Simon MacDonald, manag- 
ing director of the Birming- 
ham-based division, says 
that the sales increase Is the 
result of a combination of 
new brands and, new mar- 
kets. 

While Bass Ale remains its 
flagship international prod- 
uct, the company has added 
Caffrey’B Irish Ale and Hoop- 
er's Hooch to its overseas 
sales list 

"These beers have been 
stunningly successful in the 
UK and we have been 
spreading them overseas by 
resourcing them with extra 
people," says Mr MacDonald. 

Bass has also managed to 
fill in gaps in its coverage of 
overseas markets by moving, 
for example, into Brazil, Uru- 
guay and Argentina, and, 
nearer to home, expanding 
its operations In central and 
eastern Europe. 

Morrison Bowmore, the 
Glasgow-based whisky 
maker, has also won the 
Queen’s Award for Export 
for the second year r unning . 
The company, which belongs 
to the Japanese drinks com- 
pany Suntary, exports about 
three quarters of its turn- 
over, which in 1995 was 
£27m. 

Exports grew by 33 per 
cent in 1993, 50 per cent in 
1994 and 78 per cent in 1995. 
The company has three dis- 
tilleries - in the Scottish 
Highlands, the Lowlands 
and on the island of Isla - 
which enable it to sell three 
different types of single 
malt 

Its Bowmore malt from 
Isla is its fastest growing 
seller in the US, and its Bow- 
more Legend sells well In 
the hypermarket sector in 
France. 

The transformation of 
Morrison Bowmore' s export 
performance comes as a 
result of a switch in the 
early 1990s from selling 
whisky in bulk to promoting 
its brands. 


FOOD * by Michael Cassell 

Fish and trips 


Constant travel 
helps a seafood 
exporter find new 
customers for his 
catches 

Last week, after a visit to 
Boston, Christopher Ander- 
son was at a seafood exhibi- 
tion in Brussels; this week 
be's in Hong Kong and a 
sales trip to China is pen- 
cilled in for later in the year. 
The managing director of 
Fresh Catch, an Aberdeen- 
shire-based fish processor, is 
always on the move in the 
search for new customers to 
take his herring, mackerel 
and whiteflsh. 

Mr Anderson, with his 
wife, started Queen’s Award 
winner Fresh Catch only six 
years ago when he saw an 
opportunity to process and 
distribute the finest the 
North Sea has to offer. A 
strategy based on quality, 
reliability of delivery and 
extensive marketing has 
brought success for the busi- 
ness in the face of tough 
competition from processing 
businesses in Norway and 
Holland. 

Turnover this year is 
likely to reach between El 5m 
and £l6m and. with sales 
growth expected both in 
European and Asian mar- 
kets - in particular the Phi- 
lippines and Malaysia - Mr 
Anderson expects the figure 
to double within the next 
five years. Fresh Fish oper- 
ates from two processing 
plants at Peterhead and is an 
important source of local 
employment; the number of 
employees ranges between 
100 and 130, depending on 
seasonal demand. 

Not all export award win- 
ners in the food sector sell 
food. Fletcher Smith Of 
Derby, founded in the early 
19th century and now part of 
the Booker food processing 
and distribution group, has 
become an important farce 
in the design and supply of 
machinery for the handling, 

extraction and processing of 
sugar cane and sugar beet. It 


can also provide complete 
sugar factories - customers 
include Indonesia and Iran - 
and refineries, as well as 
undertake the modernisation 
of long-established plant. 

Its business extends from 
Nigeria - which accounts for 
nearly 40 per cent of its total 
exports - to the US, Brazil, 
the Philippines and China. 
The company's reputation is 
based on technical Innova- 
tion and experience In the 
application of sugar technol- 
ogy. Its sales team con- 
stantly travels the world and 
is backed up by regional 
offices in the US, the Carib- 
bean, Latin America and 
Indonesia. 

Fletcher Smith's willing- 
ness to allow the local manu- 
facture of some equipment 
in client countries is seen as 
crucial in maintaining com- 
petitiveness. 

Other award winners in 
the sector include W Jordan 
(Cereals), a Bedfordshire- 
based business started in 
1981. now exporting natural 
breakfast cereals, mainly to 
the EU. The cereals are man- 
ufactured without artificial 
additives or preservatives 
and Jordan has to compete 
against large US and Swiss 
manufacturers. The com- 
pany believes part of the rea- 
son for its success is its 
readiness to adapt packaging 
to individual markets and to 
produce sales literature in 
foreign l angu a g e s. 

Another winner is Cham- 
bers Candy, based in Hale- 
sowen. Worcestershire. The 
business is only six years old 
but it already exports gift 
confectionery, marketed in 
decorative tins and contain- 
ers. to 40 countries. The 
most appreciative sweet 
teeth appear, so far. to be in 
the US, Japan, France, Ger- 
many and Belgium. As with 
all award winners, Cham- 
bers Candy cites quality of 
product and service as the 
all-important factors behind 
co mm ercial progress; the 
thought is hardly original - 
but it’s what usually makes 
the difference between suc- 
cess and failure. 


PROFILE 


Percell Group 


Out for the count 


A banknote and 
coin-counting 
machine has 
speeded up 
queues in banks 

Far Edgar Biss, the Eureka 
moment came in a 
slow-moving bank queue. 
There must, be thought, be 
a faster way to count 
money. With experience In 
the heavy weighing 
industry, his thoughts 
naturally turned to that 
technology for a solution. 

The result was 
TeUennate, a banknote and 
coin-counting ma chine 
whose tolerances were far 
more sensitive than the 
5,000 tonnes Mr Biss was 
used to weighing. Its 
maker, Percell Group, a 
private company based in 
Newport, south Wales, is 
now counting its second 
straight Queen’s Award for 
Exports, as well as one for 
Technological Achievement 

Percell, which had 
turnover of £3. 7m in 1996, 
exports more than three 
quarters of its production. 
In spite of the Tenermate 
name, more than 85 per 


cent of sales are made to 
non-bank customers, snch 
as retailers and fast food 
restaurants. Its success 
depends on accuracy, speed 
and ease of operation. The 
machines range in price 
from less than £500 to about 
£800. So far, Percell has 
sold 60,000 of them. 

Weighing coins is a 
straightforward task, but 
TeUennate must be 
extremely sensitive to reach 
accurate calculations on 
piles of no more than two 
down banknotes. Weight 
can vary with torn comers 
or tape, or even by wear 
and humidity. 

i ^/»h TeUennate 
continually judges its own 
performance, looking out 
for anomalies and adjusting 
its calculations accordingly. 
If its initial "count" is 
outside the bounds of 
probability, according to its 
most recent experience, the 
machine instructs the 
operator to remove a few 
notes, so it can try again. 
Only when it is satisfied the 
answer is statistically 
sound, does TeUennate give 
the all clear. 

Even so, the machine 
reduces from 10 minutes to 





Managing director Edgar Biss’s 
Eureka moment came in a bank 

less than two the average 
time need to count the 
contents of a till tray, 
according to Chris Lore, 
Percell 's technical director. 

Id addition to being 
portable and robust - 
"we’ve even had one 
returned after being 
dropped into the deep 
fryer," says Mr hare - the 
machines also have to be 
capable of operation by 
staff who sometimes may 
have very little training. 


Percell more than doubled 
its exports last year, selling 
to more than 25 countries. 

It is now looking to expand 
in Latin America, having 
established a bridgehead In 
Brazil. Margins have taken 
a “bit of a hit” from the 
strength of sterling, Mr 
Lare Said, because it has 
been unable to raise prices 
quoted in yen and D-Marks, 
but this has not been a big 
problem. 

The company pays special 
attention to the language 
skills of its sales staff, 
focusing on familiarity with 
a local market "It’s not just 
about language, it's about 
culture." Mr Lare says. For 
example, the French and 
German sales efforts are 
run by nationals of those 
countries, although both 
were recruited in the UK. 

Another strength is to 
adapt TeUennate to suit 
each customer’s existing 
procedures. Some count 
notes in ascending order; 
some the other way around. 
Some want the total shown 
by value; others by the 
number of notes. All are 
equally certain that their 
own way is the best Since 
60 per cent of its sales are 
order-led, Percell has to 
treat all as right 

This dependency on 
orders holds potential risks 


cm THE TECHNICAL WE NEED 

h /uAcmNE To com ouhcvjws /WfeosJ 


flflCfNhey 



for Percell, but only 12 of 
its GO employees in Newport 
are engaged in 
manufacturing and the 
company uses “labour pool 
techniques" - industrial 
temps - to smooth out 
demand. 

In research and 
development, Percell 
focuses on enhancements 
rather than a radical leap 
into new products. 

Although some customers 
already feed data from 
TeUennate into their 
computer systems, Percell 
is working on a software 
system that will offer, in 
effect a turn-key cash 


IE 


office. 

It makes few 
multi-currency machines. 
Bureaux de change, for 
example, do not generate 
the volnme of cash to 
justify using TeUennate. A 
few machines have been 
sold, however, for use on 
busy borders, such as 
US-Mexico and US-Canada. 
A single European currency 
holds no terrors for 
TeUennate. Mr Lare says 
Percell needs only the 
Euro's final specifications 
to prepare the appropriate 
machine. 


Clay Harris 


■StTflichael 


Marks 
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MARKS 


Winners of the Queen’s Award 
for Export for the fifth time. 

Exports have nearly doubled since 1993 to over i'3S0 million. 


r- ./'A-: 


We trade from some 640 locations worldwide and export to 
S8 franchises in 21 countries. 


Last year Marks & Spencer purchased a record -£ 5 .7 billion 
of British produced goods. 


QUALITY. VALUE AND SERVICE WORLDWIDE. 






MARKS & SPENCER ’ 
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THE ENGINEERING SECTOR* by Peter Marsh 

A cracking performance 


Tubing used 
in ethylene 
crackers has given 
Paraiioy its 
winning edge 

Inside most of the world's 
150 or so ethylene crackers - 
potent symbols of a coun- 
try’s industrial strength - 
are several kilometres of the 
sophisticated tubing that is 
vital to the plants' perfor- 
mance. 

Paraiioy. based in Bil- 
lingham. is among the very 
small number of companies 
worldwide which supply the 
tubing, and one of the engi- 
neering firms that has won a 
Queen's award for exports. 
The company, is part of the 
Triplex Lloyd engineering 
group, and employing about 
300 people. Paraiioy last year 
sold tubing worth about 
£28m, of which roughly 85 
per cent was exported. 

The tubing, based on 
nickel/chromium alloys, is 
packed inside the furnaces of 
ethylene crackers. Ethane 
gas or naphtha is passed 
through the tubes at about 


l.OOO-C to produce ethylene, 
an important constituent of 
some of the most widely 
used plastics, such as poly- 
ethylene and polypropylene. 

With the world's ethylene 
production capacity forecast 
to increase by 25 per cent to 
more than 100m tonnes 
annually over the next four 
years. Paraiioy Is in a strong 
position to continue its 
recent growth. 

Since the early 1990s, its 
sales have more than dou- 
bled, with about a third of 
revenues coming from the 
Far East and a third from 
the US. Customers include 
the big petrochemical com- 
panies. such as BP. TCI and 
Exxon. 

Also capitalising on strong 
global demand for its prod- 
ucts is Lansing Linde, part 
of Germany's Linde group. 
Europe's biggest maker of 
lift trucks which are used in 
a range of manufacturing 
and retail industries. Produc- 
tion from the company's UK 
factory in Basingstoke last 
year was about 5.500 trucks, 
double the figure for 1994, 
with a value of about £90m. 

With 70 per cent of its out- 


put being exported, the com- 
pany - which began as Lans- 
ing Bagnall, a UK business, 
and was taken over by Linde 
in 1989 - is looking to 
Increase production to about 
7.000 trucks by 1998. 

This year’s export award 
marks the fifth time the 
company has won a Queen's 
export prize, although it Is 
Lansing's first award since it 
became part of Linde. 

At the other end of the 
corporate scale is Henrob. a 

company with annual sales 
of £4m, based in Flint, 
Clwyd. 

Henrob makes specialised 
automatic riveting 
machines. The company - 
set Up by c hairman and 
managing director Keith 
Jones in 1985 - exports 90 
per cent of its sales to cus- 
tomers such as Audi, Por- 
sche of Germany and Freigh- 
tliner. the US truck 
company. 

Henrob has expanded by 
marketing its products as 
replacements for the arc 
welding systems used on car 
production lines. 

The company believes its 
riveting machines - which 


punch a hole in metal and 
join it to another piece as 
part of the same process - 
can save on labour costs and 
Improve efficiencies in man- 
ufacturing and construction. 

Winning two export 
awards this year is J.C. 
Bamford Excavators, the pri- 
vately-owned company set 
up 52 years ago which is one 
of Europe’s biggest construc- 
tion equipment businesses. 
The company won the 
awards for its backboe 
loader and wheeled loader 
divisions. These have 
increased exports from less 
than £80m in 1994 to nearly 
£200m last year. 

The company has now 
won 13 such awards since 
1969. 

Sir Anthony Bamford, 
JCB’s chairman, said the 
awards recognised that 
"British companies can be 
successful on a global 
stage”. 

Another established busi- 
ness figuring in the awards 
is River Don Castings, based 
in Sheffield and part of the 
Sheffield Forgemasters 
Group. 

River Don, which claims to 


be the world’s oldest steel 
foundry, has established 
itself as a leading supplier of 
specialist equipment for the 
oil and gas industries. Over 
the past decade it has expan- 
ded exports from 2 per cent 
of sales to almost 75 per 
cent. 

A somewhat younger busi- 
ness figuring in the awards 
is the UK division of the US- 
owned Morgan Construction 
group which makes rolling 
mill equipment and has been 
trading only since 1992. 

In a related held is Lough- 
borough-based Eurocast Bar. 
part of the BI Group, which 
makes iron bar and tubing 
and exports to Europe. New 
Zealand, South Africa and 
the Middle East 

Electros, part of the UK- 
owned 600 Group, which 
makes specialised industrial 
lasers for marking, cutting 
and welding also picked up 
an award. 

Soil Machine Dynamics, 
part of Bywell Holdings, 
which is a leader in making 
sub-sea systems for burying 
and maintaining cables for 
telecommunications net- 
works. 

The award-winning compa- 
ny's main export markets 
are Japan, Singapore, the US 
and Europe. 


PROFILE 


RTA Wine Rack Company 


Racking up success 


The next time you reach for 
a bottle of Chardonnay. 
chances are it will be drawn 
from an RTA wine rack. The 
Norfolk-based company sold 
300.000 of the distinctive 
wood and metal 
constructions last year in 
the UK. while sales were 
more than double that in its 
fast-expanding export 
markets. 

Tim Arthur, managing 
director, says that while the 
company's success has 
mirrored the expansion in 
wine consumption, 
particularly in the UK. the 
sustained growth has come 
from "having good people 
who can get out there and 
do the business". 

RTA was founded in 1973 
and taken over by Mr 
Arthur’s family company 


shortly after he joined as 
mana g ing director in 1985. 
He retains a 76 per cent 
stake, with Brian Kileff, 
head of the US distribution 
business, holding 21 per 
cent and Carl Saunders, 
operation director, the 
remainder. 

Growth accelerated in 
1991 when RTA tods over its 
main competitor. CS Wine 
racks. Sales of £2.6m in 1994 
- when RTA won its first 
Queen's Award for Export 
Achievement - grew to 
£4.5m last year. Exports 
more than doubled from 
vi -3m to £3m in that time. 

Mr Arthur admits the 
simplicity of the wine rack 
product could make the 
company vulnerable to 
competition "but that 
simply underlines the effort 


we have put into our 

• mi>rrhandi«;ing and 

marketing”. 

The company’s basic 
product retails at £3JJ9, 
although it also sells 
grander designs and 
customised models, 
including a 26,000-bottle 
cellar. Trade exhibitions are 
an important element in its 
export success, with 
enormous emphasis being 
placed on face-to-face 
contact with potential 
customers. 

"No one would buy from 
us if we did not get out 
there and speak to them 
personally,” says Mr 
Arthur. "Our salesmen visit 
every major retailer in the 
developed world. And we 
make sure they speak the 
language.” 


France, Germany and 
North America are the 
group’s main export 
markets, although emerging 
markets are taking an 
incr easing share. 

RTA is based in the 
village of Great Ryborgh. 
near Fakenbam- Mr Arthur 
sees no disadvantage in 
being located away from the 
large UK conurbations, 
chiefly because of the large 
proportion of exports and 
the company's proximity to 
the port of Felixstowe. 

Indeed, with same 75 
employees, mostly drawn 
from the village or 
surrounding areas, he 
believes staff loyalty is 
pnhanrpd . The automated 
production line means costs 
are kept low, with the main 
costs coming from the raw 
materials, wood and metaL 

Among other products 
being considered for launch 
is a “revolutionary” cork 


screw, invented by a 
Canbridge graduate, and 
developed in conjunction 
with the company over the 
past two years. Levers 
replace the screwing action 
of traditional models and 
the swift action can 
withdraw a cork within 
eight seconds. "It’s very 
slick,” says Mr Arthur. 

He believes the outlook is 
also bright for the group’s 
core products. "If I had been 
asked earlier this year, I 
would have said demand 
from our mature markets 
might hold back growth. 

But we have seen any 
slowdown more than made 
up by increased demand 
from emerging markets. It 
just saves to remind you 
that it's a big world out 
there.” 

Christopher 

Price 



L incoln lies well away from the heart of 
British industry. But the city is home 
to one of the country’s most advanced 
engineering companies - the Industrial Gas 
Turbine Group, a subsidiary of GEC-Als- 
thom. the Anglo-French engineering group. 

The unit has won two Queen’s Awards 
this year, one for exports and the other for 
environmental achievement, bringing its 
total tally of awards to eight. 

Industrial Gas Turbine Group employs 
some 2,500 producing turbines Tor use in 
small power plants, for pumping oil and for 
gas compression. In 1996, about 82 per cent 
of its £194m turnover was exports, up from 
74 per cent in 1991. 

Ihe plant, previously known as Ruston 
Gas Turbines, was among the earliest devel- 
opers of industrial gas turbines. It was 
established in 1946 by a team of engineers 
who worked with Sir Frank Whittle, 
the pioneer of the jet engine. 

The company secured its first export 


order In 1952 from a Middle Bast oil com- 
pany. 

The environmental achievement award 
has been won for the company’s latest sys- 
tem for cutting the emissions from turbines. 
This innovative equipment, called the dry 
low emission (DLE) combustion system, cuts 
nitrogen oxide emissions by 85 per cent 

The company says it is significantly less 
complex than other technologies and does 
not interfere with the combustion process. 
The company has sold 18 units with the new 
equipment to customers in Europe, Russia 
and New Zealand. 

The system can be fitted to existing tur- 
bines and has been installed on two units in 
Denmark. 

The company says it is planning to 
develop DLE further "in order to meet the 
environmental challenges of the next cen- 
tury”. 

Stefan Wagstyl 



Working globally to meet industries' needs 


Making a 

Material 

Difference 


Scapa Group’s Advanced Products 
Division has developed an innovative 
membrane fabric which makes a 
material difference to the cost and 
efficiency of paper making. 

Scapa is pleased to receive a Queen’s 
Award for Technological Achievement 
in recognition of the technical 
challenges which were overcome to 
develop and make the fabric. 


innovations such as this have enabled 
Scapa to become the world’s 
number two in paper machine clothing. 
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VICR6X 


VICTREX PLC 
WORLD LEADERS IN 
HIGH PERFORMANCE PLASTICS 


We thank our customers, 
distributors, suppliers and 
employees who have contributed 
to the success of PEEK™ polymer. 
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THE QUEEN’S AWARD FOR 
EXPORT ACHIEVEMENT 1997 

PFE International Limited 
is proud to accept the 
Queen ’s Award for the 
second time in four years. 

This award has been 
achieved through the 
commitment of our Overseas 
Distributors and Subsidiary 
Companies. 

We would also like to thank 
ou r employees, customers 
and suppliers for their part in 
our success. 



World Leaders 


TECH NO?. OC 


PFE lotcmaiiixtd Ltautcd 
Oakwood HID Industrial Harare. 

Oakwood HiD. Loughton. Essex IGIO JTZ 
Telephone: 018 1 502 101! 

Faiahii3e:0181 502 4187 


TL .“7 K.ZtS. 


<%> 


Rolls-Royce industrial gas turbine 
Dry Low Emissions (DLE) 
combustion tedutology wins 

THE QUEEN'S AWARD 
FOR ENVIRONMENTAL 
ACHIEVEMENT , 

This is « major recognition of the company's -■ 
technological and commercial suomaMawill 
earned reward for foe dedication: and effort of all 
our employees involved in this progra m me. . 


gnlla-Royee huhmtrfal fe Marine Km ^ 

Anatjr, Coventry CV7 9JR 
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Bionet Research Limited is recognised worldwide as a - „ 

biological screening. This would not be possible .without our 
valued employee and customers. .' r * . 


N&RTEL 

NORTHERN TELECOM 

An established leader in optoelectronics technology, 
sophisticated packaging techniques and advanced electronics, 
the Optoelectronics division of Nortel (Northern Telecom) is 
proud to have been awarded 

THE QUEEN’S AWARD FOR EXPORT 
ACHIEVEMENT 

We would like to thank our customers, employees and 
suppliers- whose continued support and commitment have 
contributed so much to our success. 

1997 


Optoelectronics 
Nonel Limited 
Brixham Road 
Paignton 
Devon TQ4 7BE 
Tel: 01803 662609 
Fax: 01803 662801 



FLETCHER SMITH 


Designer and supplier of equipment to 
the world’s sugar industry is ■ 
pleased and honoured to have gained 

THE QUEEN’S AWARD FOR 
EXPORT ACHIEVEMENT. 


Our thanks to all our clients, 
suppliers and staff who have 
contributed to our success. 



Norman House Friar Gate 
Derby DE! 1NU England 
Tefc +44 (0)1332 635000 
Fmx: +44 (0)1332 636020' 
e-mail: &.dertjy@i<lial.pipeiixom 



wmra technology tm 


Manufacturer of Compound Semiconductor Materials 
for the Electronics Industry, is proud to receive 

THE QUEEN’S AWARD FOR EXP&ftf 
ACHIEVEMENT 


We would like to that* all our empioyees. cudom^ 
agents, and suppliers for their invaluable CTntrtbUtfOfl 
to winning this award. : . 


Wafer Technology Limited ■ . . 

34 Maryland Road " 

Tongwetl , 

Milton Keynes MK15 8HJ. 

Tell 444 1908210444 
Fax: +44 1908 210443 ^ 

Email : kJamb@wafertech.co.uk ' " 

1 ntemeWrttp i/'/www. wafertech_co.u k 
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INFORMATION TECHNOLOGY * by Paul Taylor 

Little and large 


-,Y>£ 



From minnows to 
multinationals, 
ingenuity and low 
cost production 
win die day 

Britain has a solid reputa- 
tion in the global informa- 
tion technology industry for 
developing innovative soft- 
ware and hardware prod- 
ucts. and for being a cost-ef- 
fective manufacturing base 
for multinati onals in the sec* 
tor. 

Both attributes are 
reflected in the Queen's 
Awards for Export Achieve- 
ment which have been wan 
by UK -based information 
technology companies, 
including a group of special- 
ist software companies and 
businesses serving the semi- 
conductor industry. 

The recipients range from 
a small London- based soft- 
ware company which has 
become a world leader in the 
complex field of computa- 
tional fluid dynamics, to the 
Scottish subsidiary one of 
the world's largest personal 
computer manufacturers. 

Computational Dynamics, 
which was founded just 10 
years ago and developed 
STAR-CD, a multi-purpose 


thermofluids analysis soft- 
ware package, derives most 
of its earnings overseas. The 
software is used by engi- 
neers and scientists to simu- 
late fluid flow, heat transfer 
and chemical reactions in 
industry and the environ- 
ment. Specific applications 
include transport, chemical 
engineering and power gen- 
eration, and main markets 
are Japan, continental 
Europe and the US. 

At the other end of the 
scale, the International 
Business Machines plant in 
Greenock, Strathclyde, man- 
ufactures IBM's range of per- 
sonal computers and pro- 
vides customer support 
services for the whole of 
Europe. IBM's Greenock site, 
which was established in 
1961, was ranked sixth 
among the UK’s largest 
exporters last year and 
exports a large proportion of 
its output to the European 
Union, the Middle East and 
Africa, with new markets in 
eastern - Europe, South 
Africa, UAE and China 
tender development 

A pan-European customer 
support call centre was 
opened In Greenock two 
years ago to deal with cus- 
tomer hardware and soft- 
ware problems. The centra 


employs 300 staff and deals 
with callers from 15 coun- 
tries in their own languages. 

Another Scottish com- 
pany, Concept Systems, 
based in Edinburgh and 
established in 1983, develops 
and manufacturers data 
acquisition and navigation 
systems for use in the oil. 
marine and defence indus- 
tries. Most of Concept's earn- 
ings come from overseas and 
its main markets Include the 
US. Norway. Australia and 
Singapore. It is also develop- 
ing markets among the CIS 
countries and China. 

Pixel Power, one of the 
"Silicon Fen” companies 
which have grown up 
around Cambridge in the 
past decade, manufactures 
hardware and software 
systems for creating graph- 
ics. text and animation for 
television programme pro- 
duction and broadcasting. Its 
main product. Collage, is 
available in more than 20 
language versions including 
Thai and Slovenian. Exports 
by the 10- year-old company 
have increased five-fold over 
the past three years. 

Meanwhile Planit Interna- 
tional, which began trading 
in Ashford, Kent In 1994. has 
developed computer-aided 
planning and costing soft- 
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Entaco, which won an award for export, manufactures medical suture needles and commercial 
long-line fishing equipment. K has also developed special needtes for craft, tattooing and sewing 


ware for retailers and manu- 
facturers of kitchens, bath- 
rooms. bedrooms and office 
furniture. The software gen- 
erates 3-D colour images so 
customers can see exactly 
the finished results. 

Among companies 
involved In the semiconduc- 
tor business. NEC Semicon- 
ductors. which is based in 
Scotland at Livingston in 
West Lothian, has also won 
an export award. 

Wafer Technology, which 
makes compound semicon- 
ductor materials in bulk and 
wafer form, and Surface 
Technology Systems, part of 
Sumitomo Precision Prod- 


THE MEDIA • by Raymond Snoddy 


Have slogan, will travel? 


Multilingual 
copywriters will 
help a leading ad 
agency improve 
global campaigns 

Bartle Bogle Hegarty, the 
UK advertising agency 
behind campaigns for inter- 
national brands such as Levi 
Strauss and Hflagen-Daxs, 
will today announce the cre- 
ation of a business unit. 
BBH Writers. 

The company aims to 
increase its penetration of 
international markets by 
appointing local copywriters 
fluent in other main Euro- 
pean languages apart from 
English - French. Spanish. 
Italian and German - who 


will adapt advertising and 
advise on cultural n nances. 

The announcement comes 
as BBH celebrates hs second 
export award in consecutive 
years for what has tradition- 
ally been a product not 
exported from the UK. The 
large multinational advertis- 
ing agencies have tended to 
produce advertising for dif- 
ferent markets in local 
offices. BBH believes this is 
about to change as, increas- 
ingly, large international 
companies plan one market- 
ing campaign for Europe, or 
the world, and seek to deal 
with erne agency. 

Last year BBH was the 
first advertising agency to 
win a Queen's Award for 
Export Achievement and 


since then it has signed five 
new international clients - 
Metaxa (pan-European), Per- 
fetti (Italy), Cointreau 
liqueur (pan-European) and 
Time Magazine (pan-Euro- 
pean). The agency has 31 cli- 
ents. 15 of which require 
multinational advertising. 

Another company in the 
sector to win an award is 
International Systems and 
Communications, which 
sells advertising in hardback 
publications for United 
Nations bodies and other 
international organisations. 

With budgets contracting, 
when international bodies 
want to mark a conference 
or anniversary with a publi- 
cation, many give the job to 
ISC, which delivers at no 


charge a full-colour hard- 
backed publication in return 
for being able to sell adver- 
tising in it 

Mark Black! ock, the ISC edi- 
tor-in-chief, says 90-96 per 
cent of the company's busi- 
ness is overseas, with main 
markets for its exports in 
Europe, the Asia-Pacific Rim 
and North America. 

Two companies specialis- 
ing in publications devoted 
to risk management have 
also won awards - Business 
Monitor International and 
Financial Engineering. 

For Financial Engineer- 
ing. which trades as Risk 
Publications, it is the second 
export award. The company 
publishes magazines, books 
and directories, and organ- 


acts, also received awards. 

Surface Technology, 
which is based in Aberearn, 
near Newport, in Gwent, 
manufactures plasma etch- 
ing and plasma deposition 
systems used in the develop- 
ment and production of 
semiconductor devices. 

The company exports to 
semiconductor chip makers 
around the world. Another 
award went to Plessey Semi- 
con d net or s. part of GEC. 
which manufactures the sili- 
con integrated circuits and 
power semiconductors 
mainly used in the mobile 
communications, consumer 
electronics and computing 


ises conferences and training 
courses in the areas of finan- 
cial risk wianagffmffn t- 

Peter Field, the chairman 
and chief executive, says the 
output of the company, 
which has a turnover of 
about £15m, ranges from 
serious academic research to 
intensely practical advice on 
how to minimise the threat 
posed by rogue traders. 

Business Monitor Interna- 
tional is interested in a 
broader range of assess- 
ments - from political risk, 
to economic prospects and 
the business environment of 
emerging markets. More 
than 20.000 businesses have 
purchased the company's 
reports in the past three 
years. 

More than 90 per cent of 
Business Monitor's reports 
are exported to 120 coun- 
tries, with the US, Saudi 
Arabia. Malaysia, Indonesia 


TELECOMMUNICATIONS* by Alan Cane 

The global 
dimension 


markets. The company, 
which faces fierce competi- 
tion from suppliers in the 
US, Japan. Korea and from 
other European countries, 
exports worldwide, with 
more than half going to the 
US and Asia Pacific regions. 

Among other IT specialists 
to win an award. Monmouth- 
based Nimbus Technology & 
Engineering, part of Nimbus 
Communications Interna- 
tional since the start of 1995, 
makes mastering equipment 
tor CD production and digi- 
tal versatile discs. Its 
exports go mainly to south- 
east Asia, the US. continen- 
tal Europe and South Africa. 


and Mexico among its top 
markets. 

Business Monitor, with a 
staff of 30 and turnover of 
£3£m, competes with some 
of the larger media groups 
such as Pearson, owners of 
the Financial Times. Dow 
Jones and Emap. 

Watford-based ExJey Pub- 
lications may not be one of 
the largest export award 
winners but it has a fascinat- 
ing product It specialises in 
biographies for ll to 16-year- 
olds and colourful gift books 
printed in English and 30 
other languages for distribu- 
tion in 65 countries. The 
series of biographies on busi- 
ness achievers includes Bill 
Gates of Microsoft and Anita 
Roddick of Body Shop. 
Another series devoted to 
“those who have helped the 
world" features Martin 
Luther King and Henry 
Ford. 


A strong 
international 
profile is crucial 
to this year’s 
winners 

UK expertise in the 
technologies underpinning 
today's communications rev- 
olution goes some way to 
explain the export success of 
telecoms manufacturers in 
today's list. As important, 
however, is the international 
dimension, illustrated by the 
fact that four of the five tele- 
coms winners are part or 
wholly foreign owned 

GPT, the UK largest tele- 
coms manufacturer, with 
factories in Coventry and 
Liverpool, is honoured for 
increasing sales of all its 
public networks products by 
240 per cent between 1994 
and 1996. It is the world 
leader in synchronous digi- 
tal hierarchy, a key compo- 
nent of the information 
superhighway and a technol- 
ogy so new it scarcely fig- 
ures in telecoms textbooks of 
a decade ago. 

Yet GPT. helped by its 
global trading partner and 40 
per cent shareholder Sie- 
mens of Germany, now holds 
a 33 per cent share of the 
world SDH market with 
sales to more than SO large 
network operators in more 
than 60 countries. 

Nortel Optoelectronics, 
based in Paignton, Devon, a 
UK division of Canada's 
Northern Telecom, took its 
award for increasing export 
warning s over the past three 
years to mare than S390m. 

Most of the company's 
lasers, receivers, modules 
and broadband interconnec- 
tion products go to North 
America where they are 
used In SDH and Sonet (Syn- 
chronous Optical Network) 
networks. It also sells in Ger- 
many. France and Korea. 
John Pittman, the compa- 
ny's manag in g director, says 
monitoring market trends 
has enabled the company to 
stay at the forefront of ligh- 
twave technology. 

Newbridge Networks, the 


UK subsidiary of the Cana- 
dian data communications 
group, nearly doubled its 
exports to Europe, the Mid- 
dle East and Africa, last 
year, totting up direct export 
sales of more than £i03m. 

Newbridge builds 
advanced systems which 
allow private companies to 
create data networks. It is a 
leader in ATM (Asynchro- 
nous Transmission Mode) 
technology which is expec- 
ted to be the technology of 
choice for the information 
superhighways of tomorrow. 

The company has success- 
fully opened new markets in 
Hungary, Latvia, Poland. 
Slovenia. Germany, France 
and former Soviet republics. 

Panasonic, one of the best 
known brands from the Jap- 
anese industrial giant Mat- 
sushita, won its first 
Queen's award for exports of 
GSM mobile phones from its 
That chain. Berkshire, fac- 

tory- 

Sales to Europe. Turkey. 
Hong Kong and South Africa 
produced a year-on-year 
growth of 27-30 per cent with 
a consistent increase in 
exports from 47 per cent in 
1994 to 76 per cent of total 
sales in 2996. 

Masahiko Yamamoto, 
managing director of Mat- 
sushita in the UK. says: “We 
now export our products to 
more than 50 countries 
worldwide and our produc- 
tion has increased by almost 
300 per cent in the last 
year." GSM digital phones, 
which obey a Europe-defined 
standard, are quickly becom- 
ing the world's most popular 
mobile phone with almost 
12m in use In Europe alone. 

Telecoms networks need 
comprehensive computer 
software support, especially 
for the complex task of cus- 
tomer billing. Kings ton-SCL, 
an Edin burgh-b ased software 
subsidiary of Kingston Com- 
munications. the UK's only 
municipally-owned telecoms 
operator, has seen overseas 
earnings rise nearly 10 times 
from licensing agreements. 
Last year, export revenues 
totalled £17m, an increase of 
68 times from 1991. 
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Novartis Grimsby, 


1997 winner of the 


Queen's Award for Export 


Achievement, b a leading 


manufacturer of active 


ingredients and 


intermediates for Novartis, 


the world’s leading 


Life Sciences company 


Our business is all about knowing what the right 


ingredients are for success. We know, for example 


that our employees and associates are a vital pan of 


the equation. We know that quality standards, fast 


response and reliability are essential elemenrs. 


We put these together and are proud to say - yes. 


we have created a winning formula. 


NOVARTIS 


Novartis Grimsby, Pyewipe, Grimsby, 


North East Lincolnshire DN31 2SR. 


Telephone 01472 355221 , Fax 01472 240613. 
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THE TEXTILES INDUSTRY « by Jenny Luesby 

A change of tack 


Once promoters 
of luxury items, 
UK exporters are 
marketing new 
kinds of products 

In textiles and clothing, a 
new generation has seized 
the exporters' catwalk. For 
decades, the secret of suc- 
cess in the face of cheaper 
labour in Asia has been the 
use of British cachet to cap- 
ture the top of the global 
mar ket. But this year’s win- 
ners have taken a different 
route. Almost without excep- 
tion, they have got smart, 
rather than sold “British’'. 

Camborne, which began as 
a one-man operation in the 
1970s, now employs 230 at its 
manufacturing site in Not- 
tingham. It makes fabrics far 
office furniture. “Office fab- 
rics need to withstand much 
more wear and tear than 
home furnishings,'* says Ian 
Bum, the company's market- 
ing co-ordinator. “But until 
we came along, they were 
only being made to order.” 

Camborne now runs 50 
looms 24 hours a day, in 
West Yorkshire, making fire- 
resistant super-strong fab- 
rics. The looms used to make 
ladies clothing fabrics, of 


cashmere and exotic fibres, 
for a company that had been 
there since 1812. 

James Dewhurst has also 
wiwdp a virtue of strength, In 
an area where the UK was 
never formerly a contender. 
It makes reinforced fabrics 
for aircraft shutes. i nflatab le 
boats, oil booms and even 
textile buildings, such as 
Riyadh airport. “It is a 
highly competitive area, tra- 
ditionally dominated by Ger- 
man producers,” says David 
Hill. “But we are winning 
the market because we have 
invested £7m in state-of-the- 
art machinery, and the Ger- 
mans have not.” 

Another winner, Orvec, 
spotted a market in dispos- 
able pillow and head rest 
covers for airlines. South 
African Airways is the latest 
customer to sign up for the 
covers Orvec developed with 
British Airways. 

The company also makes 
disposable protective cloth- 
ing for chemical spills. In 
this more crowded market, it 
is leading through technol- 
ogy, with a suit that can be 
donned in less than a minute 
- a serious bonus by com- 
parison with the tradition- 
ally heavy and cumbersome 
ffhpmicflls suit. 

Aquion, a manufacturer of 


AirWafr and Proton TextSes 


A foot in 

many 

doors 


I n a little over a decade 
Dr Martens has gone 
from being the preferred 
footwear of skinheads and 
factory workers to becoming 
an well-known international 
brand with annual exports 
of £123 ul 

The original footwear, 
with its distinctive 
air-cushioned soles, was 
invented by a convalescing 
Munich doctor in wartime 
Germany. But since 1960 it 
has been produced in 
Britain by the R Griggs 
group, a family business 
based in Northamptonshire. 
When Alrwair was set up 


to handle Griggs’ sales and 
distribution in 1988, DMs - 
as they are popularly known 
- were produced by several 
local shoemakers. 

“It was getting very 
messy. Manufacturers were 
cprimg through different 
wholesalers and high street 
prices varied enormously,” 
says Andrew Borge, Griggs' 
corporate affairs manager. 
“This was confusing 
customers and didn't do the 
brand any good.” 

Since then Griggs has 
bought out Die other 
manufacturers and Alrwair 
Is its sole distributor in the 
UK, North America and 
Germany. On the back of 
rising exports, production 
has risen from 225,000 pairs 
a week in 1993 - when the 
company last won a Queen's 
export award - to about lm 
pairs at present. 

In the 1980s, DMs came in 
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on closer inspection 

Pipeline integrity International is proud 
to receive the Queen's Award for Export 
Achievement, for the third time in ten years. 

Pll provides high resolution inspection 
and maintenance services for the gas, oil 
and petrochemical industries worldwide. 


Pll is part of BGpic 

PIPELINE INTEGWTY INTERNATIONAL. ATLEY WAY. CRAMUNGTON, 
NORTHUMBERLAND NEZ3 9WW. 

TELEPHONE 01912 473 200 FAX: 01912 473 101 


diving suits, is also drawing 
on technology. It will soon 
launch the world's first 
micro-processor controlled 
heated suit, not just for 
divers, but for motor 
cyclists, cold storage work- 
ers, sports anglers and site 
workers. Meanwhile, from a 
standing start in 1984, it Is 
manufacturing 8,000 dry 
suits a year for divers, mak- 
ing it the world’s largest 
supplier. 

Another winner with a 
technological lead in a sport- 
ing market is Speedo. win- 
ning an award for the first 
time this year. Its exports 
have risen by'70 per cent in 
three years, as a new man- 
agement has built a leisu- 
rewear business around the 
company's traditional spe- 
cialism in swimwear. 

“What is interesting about 
our award is that we are 
winning it as a British com- 
pany. manufacturing in the 
UK. in an area where all the 
competition is American or 
German,” says Mark Ham- 
mersley, Speedo's president 

Unusually, Marks & Spen- 
cer, is lairing mw mar ket 
clothing, mostly made in 
Britain, into the very coun- 
tries that have taken over 
this kind of production. 

The company already has 


just a few dozen colours and 
designs based on its classic 
three and eight eyelet shoes 
and boots. Exports rocketed 
after the company expanded 
its range of materials and 
Shapes to maintain sales 
momentum after the 
footwear became a hot 
fashion item in the 
mid-1980s. DMs now come in 
65,000 variations incl uding 
platform soles and in 
materials ranging from pink 
▼rivet to leather paisley and 
tartan patterns. 

Exports account for more 
than 40 per cent, of sales and 
twice a year the company's 
34 overseas agents are 
invited to London to 
preview the next season's 
collection and to make their 
orders. After the UK. the US 
is the biggest market with 
£61 .9m sales in 1996, 
followed by continental 
Europe with £40.6m. 



HEALTHCARE » by Daniel Green 


Rags to riches: Lawrence Bany buys dothes bum charities, local authority taxffle bins, aid even 
and-of-fine corp or ate wear, and exports them to the developing world 


nin» stores in Hong Kong. It 
plans another Rfa , arid “last 
week, we moved into Korea”, 
says Keith Oates, deputy 
chairm an- In four years, the 
retailer has almost doubled 
exports, to £38Qm, equivalent 
to 15 per cent of its total 
sales, by setting up stores in 
32 countries. 

Its winning formula in the 
UK is translating into some- 
thing rise overseas, says Mr 
Oates. “Where in the UK we 
are seen as competing with 
brands by offering good 
quality at low prices, in the 
Far East and many other for- 
eign markets we are seen as 
being a high -class brand in 
our own right” 


Growing 
active in 
the field 


G eorge Casta, now 33. 
founded Proton 
Textiles in 1986 aft® 
graduating from Manchester 
University with a degree in 
textiles, economics and 
management Eleven years 
on, the company, set up as a 
textiles merchant produces 
and distributes fabric used 
to make kit for Premier 
League footballers and their 
farm and exports to most 
European Union countries. 

Sales rose from 13.62m in 
1993-94 to £&67m in the year 
to last June. This year they 
should reach £8m with 
exports providing about 40 




PROTON TEXTILES LTD I 

Manufacturers and suppliers of spottwear fabrics to the leading j 
brands are proud to receive 


THE QUEEN’S AWARD FOR 
EXPORT ACHIEVEMENT 

A special thanks to all oar cust o mers for their support, 
and our employees for tb fir dedication, which has made 
this achievement possible. + 

PROTON TEXTILES LTD 

Textile House JL2 R. 

71-81 Western Road 
Wood Green 

London N22 6XL KH 

TW: 44(0)1818899490 1 9 9 7 

Fax: 44(0) 181 889 7776 


Another winner. Exsa, Is 
the product of inward invest- 
ment by Turkish parent 
company Sabanci. Most of 
Bxsa’s c ust omers are in con- 
tinental Europe, because It Is 
a supplier to the weaving 
industry, which no longer 
exists in any force in the UK. 

But general manager H. 
Kavrak says Sabanci chose 
the UK for its polyester pro- 
cessing operation, because 
the co un try offered “the best 
general infrastructure 
within the EU". As a result, 
“three-quarters of our sales 
are exports.” he says. 

SfrnQarty, Lawrence Barry 
identified a natural export 
market when he set up as a 


per cent of sales. 

Exports accounted for 61 
per cent of turnover in the 
past two financial years 
with France and Portugal 
the top overseas markets. 

Mr Costa, who owns 99 
per cent of Proton, says the 
strength of sterling has 
forced the company to 
refocus on the UK. 
Nevertheless, he is hoping 
for sales of at least Elm 
within three years in both 
Germany and Spain, new 
markets Proton has begun 
to penetrate. 

Spain mar ks a departure 
in that the company has 
taken on a local partner - 
Mr Costa says Spanish 
companies prefer to buy 
from local supplies. 

In its early days Proton 
used agents abroad. Now Mr 
Costa - a Greek speaker 
who leads a multilingual 
team of 10 at the London 


bead office - prefers to deal 
directly with clients to 
ensare prompt service and 
the best pricing. 

He says the company's 
break came in 1992 with an 
order from Adidas which it 
won partly because it cut 
lead times. Since then it has 
si gnori up other big names 
in sportswear, such as Nike, 
and in 1995 it moved into 
production, acquiring a 
plant in Nottin gham where 
it employs 25. It is about to 
move production to a larger 
site and to invest a further 
£2m on top of the Elm it has 
already spent. Investment 
has been financed from 
profits. 

“People talk of the demise 
of the UK textiles industry,” 
says Mr Costa. “Our 
experience shows there are 
niches that are still active.” 

Virginia Marsh 


Queen's Award for Technological 
Achievement 




UltraSYNC 


SYNCHRONISED MOULDING SYSTEM 


second-hand clothes trader 
in 1985. He now employs 150 
staff; processing 125 tonnes 
of dothes a week, of which 
SO tonnes are exported. 

The company buys from 
charities, local authority tex- 
tile bins and even end-of-hne 
corporate wear. Clothes with 
no stains or rips and a full 
complement of buttons and 
other trimmings are sorted 
by garment and bundled for 
sale in street markets in the 
developing world. 

As a rags to riches story, 
Mr Barry’s business reflects 
the essence of this year’s 
clothing and textile awards: 
winners in a sector that has 
to make its own advantages. 


Diagnostics . 
companies are . " 
prospering by 
exploiting new 
technology 

Healthcare companies are 
among the UK's- most suc- 
cessful. so there is little sur- 
prise that the sector is once 
again well represented in 
this year’s awards. . 

Striking, however, is the 
virtual absence of the Mg 
home-grown UK -companies. 
In their place is a group 'of 
fast-growing small busi- 
nesses and successful subsid- 
iaries of large overseas com- 


Among the Mg names, that 
are included is the Grimsby 
site of the world’s largest 
drugs company by sales; 
Switzerland’s Novartis. 

Novartis Grimsby employs 
700 people, its 1996 sales of 
£15 lm were more than £50m 
up on the previous year. 
More than 90 per cent of pro- 
duction is exported. Almost 
all the exports go to other 
parts of Novartis or to com* 
panies that have been 
divested since the merger of 
Ciba and Sandoz that. ere-, 
ated Novartis last year. 

Much of the growth is the 
result of a £242m investment 
programme between 1991 
and 1993. Although the last 
recession was then at its 
height, the Ciba manage- 
ment decided to build two 
new manufacturing sites, a 
combined heat and power 
plant (which now sells its 
surplus electricity) and an 
effluent treatment plant - 

Heavy investment has also 
gone into the research cen- 
tre of the US company, 
Pfizer, at Sandwich, Kent 
The UK operation has pro- 
duced three of the compa- 
ny’s top-selling drugs and 
earned royalty income last 
year of £187m. That com- 
pared with £145m in 1995. 
The royalty income even 
beat sales of goods and ser- 
vices of £l60m for 1996. 

The resources of. large 
multinationals were not 
available- to Bionet 
Research, based in Camel- 
ford, Cornwall. “We’ve got 
just 20 souls working here,” . 


says Colin Deane, chairman. 

Yet Bionet has been taking 
advantage of some of the lat- 
est drug-research technol- 
ogy. (tee of the most power- 
ful new techniques of the 
1990s is ’’high-throughput 
screening”, in which robots 
and computers are linked in 
order to- test thousands of 
chemical compounds against 
a molecular target. 

Tins means drugs compa- 
nies are on the lookout for 
new libraries of molecules to 
test and are turning to com- 
panies such as Bionet to sup- 
ply them. 

Exports have Increased 
five-fold in three years. Sales 
are running at £i-5m a year, 
with 97 per cent exported - 
mostly to the US. though 
continental Europe and 
Japan are also important 

Another independent com- 
pany to have won an award 
is Randox Laboratories of 
County Antrim,: Northern 
Irealand. Using its own puri- 
fication technology, it sup- 
plies diagnostic tests, such 
as those for blood choles- 
terol. It -fa also now tests 
meat to see if fanners , have 
used .illicit additives to 
improve quality. - 

Diagnostics is clearly an 
area where small companies 
can thrive. Seven-year old 
Novocastra Laboratories 
wins its 'second Queen’s 
award in a row. TOe com- 
pany, which now has nearly 
50 employees, is planning to 
move from its premises on 
Newcastle University cam- 
pus. • 

It, too, uses some up-to-the 
minute technology; it manu- 
factures monoclonal- anti- 
bodies (MaBs) - proteins, 
that have a very precise 
affinity for other proteins. 
The MaBs can be used to 
identify markers in the 
bloodstream that betray the 
presence of a tumour. 

Ninety five per cent of pro- 
duction Is exported, with the 
US the biggest market 

Novocastra and Randox 
were not the only diagnos- 
tics companies to win export 
awards this year. The big 
drug makers might have 
been absent; -but it seems 
that the UK is becoming an 
important centre for the new 
medical tests. . 


canren Mr 

Manufacturer and appHcatorof 
construction polymer coatings. • ' ; 
Conren, committed to a World Market, 
are pleased to be hpnotireef with 
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VISION CASE 

Leading the way in Soft Disposable Contact Lens Tecbnofcgy : 

NoMrid* tad, (fektenfed. HnS HM 1EH Wtphont 01442 876488 Ret 01442 8746M 


The Directors wish to thank all staff, 
customers, distributors and suppliers forthelr 
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ICG is proud to have been awarded the 

Queers Award for 




vCrown 

WALLCOVERINGS 

Borden Decorative Products Ltd 

is proud to receive 

The Queen’s Award for Export 
Achievement 


Congratulations 
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AWARDS FOR TECHNOLOGICAL ACHIEVEMENT » by Andrew Baxter 


Practice makes perfect 


Good ideas are 
not enough. Proof 
that they can 
make money is 
crucial 

Winning a Queen's Award 
for Technological Achieve- 
ment is no mean feat. It is 
not just a question of coming 
up with a good idea and fir- 
ing off an application form 
to the awards office in Lon- 
don. 

The judges are looking for 
“a significant advance, lead- 
ing to increased efficiency, 
in the application of technol- 
ogy to a production or devel- 
opment process in British 
industry, or the production 
for sale of goods which 
incorporate new and 
advanced technological qual- 
ities” Crucially, there has to 
be a practical application In 
industry, and an award is 
made only when there is evi- 
dence that an innovation has 
achieved commercial suc- 
cess. 

So it is not surprising that 
just 16 winners have been 
announced - the same num- 
ber as last year - out of 278 
applications, up from 254 in 
1996. Yet, if the criteria are 
tough, British industry has 
again risen to the challenge. 

The statistics illustrate the 
broad, diverse base on which 
innovation is built in the 
UK. It is not the same old 
crowd winning each year - 
this time, seven of the win- 
ners have never received a 
Queen's Award before and 
four have won a technology 
award at their first attempt. 
Three more are current hold- 
ers (an award is held for five 
years from the date of its. 

announcement). 

Nor do large companies 
monopolise the technology 
awards. The biggest in this 
year's list is GPT Public Net- 
works Group, but five of the 
other companies in the list 
have fewer than SO employ- 
ees and two - Integrated Dis- 
play Systems and Scapa 
Group's Advanced Products 
Division - are among the 
five smallest of all this 
year's 134 award winners. 

The GPT business 
deserves a special mention 
as it has also won an export 
award this year, just as it 
did in 1996. The technology 
award was for the develop- 
ment of. aJtunilY- of SMA 
multiplexers - the equip- 
ment which enables voice 
and data traffic to be carried 
at high speed over optical 
fibre •'superhighway" net- 
works. The multiplexers lead 
to more efficient use of the 
network by consolidating 
the traffic into higher speed 
streams than was possible 
previously - a single optical 
fibre can carry 30.000 simul- 
taneous phone calls or 48 
broadcast-quality TV chan- 
nels. 

Per cell Group, based in 
Newport. Gwent, has also 
“done the double," with 
technology and export 
awards for its innovative 
Teller-mate machines, which 
count banknotes and coins. 
And an extremely rare 
achievement has been 
notched up by Hampshire- 
based Snell & Wilcox - two 
technology awards in the 
same year. 


The Queen’s Awards for Technological ^ 


Name 


Location 


Product or process 


Amchem Company 

Amereharn Lite Science . . 
(Amaraham Internationa)) 

Aspect Vision Core 
JManutacturfng DMsJoti) 
Electrocraft Labora t ories 

GPT PubSc Networks Group 
ICQ 

IQ Explosives Europe 

Integrated Display System® 

PsrceB Gnoijp 
Racal Avionics 

Scapa Group - Advanced Products 
Division 
SneS & Wfcox 

SneBAWBccK- 1 • - 

VLSI Vision , ' ' 

Wftlpp & Bourne .. 

Zeneca UfeSdence Molecules'. . 


Bfuringham, West Midlands 

Utile Chefcnt Buckinghamshire 

Southampton. Hampshire 

. Uss, Hampshire 

Coventry. West Midlands 
Cheltenham, Gtoucastarenfre 
Wigan. Lancashire 

Wattsond, Tyne and Wear ' 
Newport. Gwent. Wales. 
''London, SW20 
Blackburn, Lancashire 

Peteisftald, Hampshire 
PetersSeld. Hampshire - 

Edinburgh, Scotland 

Rochdale, Lancashire 
Manchester, Greater Manchester 


System for improving perfarmanea-af 
mlcrohote B5M machines ‘ 

Send phase scmtBatlon assay technology 

Synchronised moulding of contact lenses 

Television test pattern generators (Jointly 
with Snell & WBcok ) ' 

SMA synchronous muttipJaxere 
lCG 350i series vertical drum scanners 
' fftartdibufc* system for mobBe manufacture 
. of buR emuWonaxploelves 
Belt tension measurement equipment 
TaBennala electronic money counter - 
Aeronautical eatalfite comnsmicatfons (SATCOM) 
Porous composite membrane constituent of 
.' paper machine press dotting 
Large screen display optimiser 
Television test pattern -generators (Jointly 
with Bectrocrsft Laboratories) 

MWetora Complementary Metal Oxide 
Semiconductor -{CMOS; c a meras 
Pole mounted auto-rectoser 
Technological innovation in the creation, 
development and commerdaBsation of a 
b to trangfarmation process for the 
production of the chiral chemical. 
S-2-cttaropropanbfc acid (SCPA) 


Overall, this year’s tech- 
nology awards are more of a 
mixed bag than those of 
1996. when half of the 16 
were healthcare related. 

This year, one healthcare 
connection is provided by 
Aspect Vision Care’s manu- 
facturing division. The 
Southampton company has 
developed a process for 
developing contact lenses, 
UltraSYNC, which over- 
comes problems of shrinkage 
and distortion in earlier 
methods. The process pro- 
duces a perfect optical sur- 
face and edge within the 
mould, says the company, 
whereas previously the lens 
edge would have required 
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further marhtning or polish- 
ing, often causing damage. 

Then come two awards 
that are biotechnology-re- 
lated, even if their applica- 
tions are as far apart as their 
originators' position in the 
alphabet 

Amersham Life Science, 
part of Amersham Interna- 
tional, gains the award for 
the development of scintilla- 
tion proximity assay technol- 
ogy and cytostar-T micro- 
plate technology. Both 
systems can be used to study 
and -rapidly screen the 
effects of potential new 
drugs on important biologi- 
cal target molecules. 

This is an increasingly 


important area in the phar- 
maceutical industry. A 
decade ago the industry was 
screening 10,000 compounds 
a year, now it is screening 
the garwa number dally, and 
even this effort is expected 
to rise sharply because of 
the new era of gene-specific 
diagnosis and the availabil- 
ity of natural product 
libraries. So there is an 
acute need for rapid, auto- 
matic screening technology, 
and Amersham was first in 
the field. 

Zeneca LifeScience Mole- 
cules, meanwhile, has devel- 
oped a novel biotechnology- 
based process to produce S-2- 
chloropropanoic acid 


Standard bearers 


If you’ve got the knowhow, 
why not he ambitious? “Our 
objective is that Snell & 
Wilcox should mean for 
picture quality what Dolby 
has become for sound.” says 
the Hampshire-based 
winner of two 1997 
technology awards. 

S&W, whose headquarters 
are in PetersSeld, has 
already won a technology 
award in 1995, and picked - 
np esportawards in 1990 
and 1994. TTtfs year’s 
achievement, however, 
eclipses its previous feats 
and underlines its expertise 
in a specialist area of 
electronics. 

The company focuses on 
technology to optimise 
picture quality and provide 
a bridge between the 
otherwise incompatible 
standards and formats that 
proliferate in the broadcast 
TV, video, satellite, cable, . 
film and image 
communi catio ns industries. 

S&W is a privately-owned, 
medium-sized company in a 
sector with some 15 
competitors worldwide, 
including big names such as 
France's state-owned 
Thomson group. It does not 
disclose turnover, and in a 
corporate sense tends to 
hide its light under a 
bushel. 


The 22-year-old company 
will say. however, that its 
most dynamic period of 
growth has been since 1988, 
when it put in place an 
ambitious development and 
investment programme 
aimed at making it a 
leading force in the world 
communications industry of 
the 21st century. . . 

It exports about 80 per 
cent of its products, all of 
which are made in the UK. 
and is represented in 100 . 
countries with its own 
- offices in all the big 
markets. 

The international sales 
drive is supported by 
substantial investment hi 
research and development - 
between 25 and 33 per cant 
of annual turnover, even 
during the last recession. 

Also, unusually for an 
engineering-led company, 
its product marketing is 
high-profile and "• 
co-ordinated. S&W is one of 
the broadcast industry’s top 
three advertisers in the 
En glish languag e 

international trade press. 

The two products for 
which it has received 
awards this year were 
launched in 1991 Hie 
Supervisor Is used to 
improve the picture quality 
of large-screen displays 


seen at events such as rock 
concerts, product launches 
or party political 
conferences. 

It creates additional 
picture information to 
overcome the “Venetian 
blind" effect caused by the 
magnification of the TV 
picture's line stru c tur e, and 
boosts the rate at which the 
picture is scanned on to the 
screen to eliminate the 
perception pf flicker. “It’s ... 
one erf those products that 
people were screaming out 
for says S&W. “Nobody 
else could do it for the 
price." 

Tie second product was 
developed with sister 
company Electrocraft 
Laboratories, based in 
nearby Liss. which also 
receives a technology 
award. It is the Kudos 
TPG20/21 test pattern 
generates: range, used by 
broadcasters to ensure that 
their output conforms to 
the technical standards told 
down for each transmission 
area. Unlike previous lest 
pattern generators, it was 
designed to work on all the 
global transmission 
standards — and, aptly, has 
itself become an industry 
standard, says S&W. 

Andrew Baxter 


(SCPA). The company is a 
big supplier of this chemical 
intermediate, which Is used 
by agrochemical companies 
to make an important class 
of crop protection and gar- 
den weed control products. 

The process involves the 
fermentation of a novel 
recombinant organism to 
produce a unique enzyme, 
which in turn is the key 
ingredient for a biotransfor- 
mation to produce the fully 
active SCPA. As a result, the 
herbicides can be cost-effec- 
tively manufactured in their 
single “chiral” form, rather 
than as a “racemic" mixture, 
enabling agrochemical pro- 
ducers to recommend 
sharply reduced application 
rates. 

The electronics and com- 
munication sector is another 
frequent winner of technol- 
ogy awards. Apart from GPT 
and Snell & Wilcox, Racal 
Avionics Is also honoured. 
for its work in airborne sat- 
ellite communications (Sat- 
com). These systems allow 
airline passengers cot only 
to make in-flight phone and 
fax calls anywhere in the 
world, but also to link up 
their laptop computers to 
the Internet to retrieve infor- 
mation or send e-mail mes- 
sages while in the air. Racal 
pioneered development of 
the technology, introduced 
the first commercial Satcom 
system in 1989. and - work- 
ing in a global teaming 
arrangement with Hone- 
ywell of the US - has sup- 
plied more than 65 per cent 
of all systems in service 
worldwide. 

Edinburgh-based VLSI 
Vision also receives the 
award for the development 
of CMOS image sensors, 
which combine image sens- 
ing and processing on the 
same VLSI microchip. The 
sensors are generally 
smaller, cheaper and have 
lower power consumption 
than alternative technology, 
and this has opened up new 
markets for a wide variety of 
customers. The technology 
features in a recently -re- 
leased black-and-white video- 
camera for children, devel- 
oped by Tyco, in a range of 
desktop videoconferencing 
cameras, and in a digital 
stills camera currently in 
development 
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Martin-Baker 


The sky’s 
the limit 


A family-owned 
company 
dominates the 
world market for 
ejection seats 

Few British exporters have 
succeeded in winning a 
world market shore of 75 
per cent. Fewer still have 
done so in defence, where 
US groups tend to secure 
the lion's share of 
international markets. But 
Martin-Baker, a 
family-owned company near 
Heathrow airport, has an 
uncha lleng ed lead in the 
manufacture of a key part of 
the modern warplane - the 
ejection seat 

Even though the company 
has been under pressure in 
recent years from defence 
spending cuts, it has 
maintained its dominance of 
the market 

Ken Yates, programmes 
manager, says this is due to 
a continual emphasis on 
enhancing the safety of its 
seats through technological 
innovation. 

Martin-Baker employs 800, 
spends about £8m a year on 


research and development, 
and achieved a turnover of 
£65m in the year to March. 

The business was founded 
as an aircraft maker in 1934 
by James Martin, a 
self-taught mechanical 
engineer, and Captain 
Valentine Baker, a leading 
test pilot. While its designs 
were widely praised for 
their technical skill, the 
company never built a 

commercially-successftil 

machine. 

After Captain Baker was 
killed in 1942 Hying one of 
the company’s prototypes, 
Mr Martin turned his 
attention increasingly to 
aircraft safety. 

His first ejection seat, 
devised in the last months 
of the second world war. 
was first tested by Benny 
Lynch, one of his fitters, in 
1946 and was soon being 
installed in British and 
American Jets. 

The first life to be saved 
was that of Joe Lancaster, a 
test pilot flying the 
Armstrong Whitworth 
Flying Wing, an 
experimental aircraft, on 
May 13 1949. Since then 
Martin-Baker seats have 
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Explosive growth: a mamekin tasting an MclGiA/Eurofightef 2000 
ejection seat its maker, family-owned company Martin-Baker, 
holds an loichaSanged lead In the market for ejection seats 


saved 6,577 people. 

The company is now run 
by Mr Martin’s sons, John 
Martin and James Martin, 
the joint managing 

directors, and Denis Burrell, 
their cousin, who is the 
company’s chairman. 

The company passed its 
original designs to 
American defence 


contractors in the 1940s in 
the hope of generating 
orders. 

US makers decided 
instead to compete, but they 
have never overtakai 
Martin-Baker’s commercial 
lead. Mr Yates says it has 
been consistently able to 
show a better safety record 
than its competitors. 


Martin -Baker has long 
been the exclusive seat 
supplier to the US Navy, its 
biggest customer. The US 
Air Force has favoured 
McDonnell Douglas, the 
British company's biggest 
rival 

However, the airforce 
recently agreed to give 
Martin-Baker the contract 
for supplying up to 1.422 
seats for the air force-navy 
joint trainer. “It’s a 
milestone, “ says Mr Yates. 
Other significant customers 
include the British and 
French armed forces and 
Saab, the Swedish aerospace 
group. 

The basic seat design has 

remained unchanged since 
1946 - an aluminium bucket 
with explosive charges set 
underneath to push the pilot 
out of his plane In fractions 
of a second. 

However, the company 
has made the seat 
progressively lighter, to 
help cut a plane’s overall 
weight, and installed 
advanced electronics to 
control the ejection. 

It is already working on a 
new generation of seats, 
including a design for 
Hermes, the European space 
plane, which would carry a 
three-man crew from an 
ejection 29km above the 
earth from an aircraft flying 
at three times the speed of 
sound. 

Stefan Wagstyi 





1997 


Amersham Life Science 

First to take enabling screening technology 
to the world’s leading pharmaceutical 
and biotechnology companies with SPA. 
Amersham continues to invest in 
providing drug discovery tools through global 
collaboration with the industry. 

Amersham ’s innovative technologies 
form a cornerstone in the 
revolutionary new era of drug discovery 



1996 1997 


Amersham Life Science 

tel: [+44] 1494-54405 

Internet: http://www.amersham.co.uk 


^Amersham 

The Health Science Group 
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THE QUEEN'S 
AWARD FOR 
EXPORT 
ACHIEVEMENT 
1997 


DAVIS & DANN LTD. 

Specialising in Export & Distribution of Personal Care, 
Healthcare, Beauty and Household Products worldwide 
is proud to receive 

THE QUEEN’S AWARD FOR EXPORT ACHIEVEMENT 

We would like to thank all our customers, suppliers, employees and 
in particular our associated offices in: 



MOSCO W 
ST PETERSBURG 
ROSTOV 
NOVOSIBIRSK 
KAZAKHSTAN 
UKRAINE 


UGANDA 

MALAWI 

RWANDA 

KENYA 

SO UTH AFRICA 
UNITED ARAB EMIRATES 


KANIA HOUSE 

VICTORIA ROAD, SOUTH RUISUP, MIDDLESEX HA4 OJQ 
Tel: 0183 842 2011 * ax: 0181-842 1424 
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ENVIRONMENTAL ACHIEVEMENT* by Layla Boulton 


Green is the colour of money 


The 1997 winners 
explode the myth 
that being kind to 
the environment 
is expensive 

The Queen's Awards for 
Environmental Achievement 
this year provide ample sup- 
port Tor the thesis that help- 
ing the environment can 
help company profits too. 

This Is clear from most of 
the seven products and pro- 
cesses to receive the award. 
Their success provides a 
counter to the widespread 
view, particularly among 
smaller businesses, that 
being kinder to the environ- 
ment costs more money. 

The first and often most 
obvious opportunity for 
“green" cost savings is to 
cut down on waste, the dis- 
posal Of which is bec oming 
increasingly expensive. 

Since last October waste 
sent to landfill sites has been 
subject to a tax and this has 
helped to focus minds in the 
UK on finding ways to cut 
disposal bills, either by 
changing production meth- 
ods or by findin g alternative 
uses for by-products. 

The latter route has been 
followed by La porte’s absor- 
bents division in Cheshire 


The Queen’s Awards for Environmental 


- v 


Product of Process 


Autoflame Engineering 


Cleveland Casca d es 


European Gas Turbines 
industrial Gas Turbine Group 
H & R Johnson Tiles 
laporte - Absorbents (Europe) 
Division 

Rolls-Royce Industrial & Marine Gas 
Turbinas 

Sony Manufacturing Company United 
Kingdom 

Vam Predicts Company 


London SE6 


Middlesbrough, Cleveland 


Lincoln, Lincolnshire 

Stoke-on-Trent, Staff o rdshire 
Wldnes, Cheshire 

Coventry, West Midlands 

Pencoed. Mid-Glamorgan, Wales 

Manchester 


Microprocessor based funtfafr ratio c on trol, 
incorpor a ti ng exhaust gas analysts and 
parameter trim for Industrial and commercial burners 
Loading chute that efrrri na tBS dust emte si ons 
and minimises degradation and segregation 
of bulk materials 

Dry low embakxts combustor' for EGT 
industrial gas turbines 
Recycling at ceramic industry waste 
FerraJ - a new water purification coagulant 
mi nimi si ng waste 

Dry Low Emissions combusttan system for 
industrial aeroderivative gas turbines 
Development of an env ir o nm entally friendly 
machine sol d er ing process 
Removal erf VOCs from the printing process 


which has won the Queen's 
award for Ferral, a water 
purification coagulant which 
is made from a waste prod- 
uct from clay processing and 
is used to coalesce impuri- 
ties in raw water processed 
for drinking supplies. 

“The development of this 
patented process not only 
avoids waste disposal to 
landfill but also provides a 
cost-effective solution to 
water industry problems.” 
says the company, founded a 
century ago in Shipley in 
Yorkshire, by Bernard 
Laporte, a Belgian-born 
entrepreneur. 

A similar approach is 


found at H & R Johnson 
Tiles, a subsidiary of Nor- 
cros. The Stoke-on-Trent 
based company wins the 
Queen's award for develop- 
ing a method of turning 
scrap from 12 pottery table- 
ware manufacturers into 
high-quality ceramic tiles. 
The process, developed two 
years ago has resulted in 
H&R Johnson mixing 3,500 
tonnes of scrap pottery every 
year with its own waste. 

Such recycling not only 
saves a large volume of 
waste from being tipped into 
landfill sites but also 
reduces the volume of raw 
materials the company 


needs to bring in from the 
south-west of England by 
road. 

Sony Manufacturing UK, 
which produces television 
sets, display monitors for 
computers, and cathode ray 
tubes worth £lbn a year, 
reckons it annually saves 
£300,000 in labour and raw 
materials tha nks to its 
home-grown soldering pro- 
cess. 

By using nitrogen in the 
soldering of circuit boards. 
Sony's two Welsh plants at 
Pencoed and Bridgend in 
Glamorgan have been able 
to cut back on the use of 
solvents, flex, power and sol- 


der. 

The process, which is 
being emulated at other 
Sony plants around the 
world, was developed by a 
team of engineers looking 
for ways to Improve Sony 
Manufacturing UK's envi- 
ronmental performance. 

“By improving environ- 
mental issues we've saved a 
lot of money as well," says a 
spokesman. 

The remaining winners of 
awards for environmental 
achievement demonstrate 
how, in the face of stringent 
pollution standards, the 
reduction of air pollutants is 
becoming increasingly 


important for business. 

Cleveland Cascades, a Mid- 
dlesbrough-based subsidiary 
of Minorco, the US multina- 
tional. has exported a chute 
that minimis es dust and deg- 
radation of bulk materials - 
ranging from coal to sugar - 
to countries around the 
world, 

A microprocessor-based 
control system designed to 
reduce fuel consumption and 
minimi se harmful air pollu- 
tion pmlj^dnn«i from combus- 
tion won Autoflame Engi- 
neering in south London an 
award. 

Fellow winner, European 
Gas Turbines in Lincoln has 
a low emission combustor 
unit far industrial gas tur- 
bines that reduces emissions 
of nitrous oxide pollution by 
85 per cent 

Similarly. Rolls-Royce's 
Industrial and Marine Gas 
Turbines division at Ansty 
near Coventry says that its 
dry low emissions system is 
used on a range of its indus- 
trial gas engines to reduce 
“dramatically" pmi«ginn«t of 
nitrous oxide and carbon 
monoxide. Since its introduc- 
tion after a four-year 
multi-million development 
programme, the system has 
won nearly £100m in new 
business, illustrating how 
efforts to safeguard the envi- 
ronment are more often than 
not able to pay for them- 
selves. 
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FVi ilium LHIMHz. 1 1-3” SVGA DSTiN gin's eswlli'ni 
viewing ar»-a nod prrformanre. 


365XD 

Pbnliuiu 120MHz with 1L3" SVGA DSTN 
which gives value with large viewing area. 


365XD 

Pentium 120 MHz and CD-ROM for 
affordable multimedia. 



Think 
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Pentium 1 33MHz with 11.3" SVGA DSTN 
at a compelling price. 


10.4" SVGA TFT screen and Pentium 120MHz power. 
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High value CD-ROM with Pentium 
133 MHz & IL3"SVCA TFT. 


ThinkPad. No matter where you are, a better place to think. Solutions for a small planet 

Where in the world can you find a ThinkPad? For more information, please call Lauren Thomas at our PC Response Centre on 0990 727272. 




A Ws classic: CnassMa Granger, Joint mananging director of 
Mathmos with the lava lamps . aimoy Mmood 

Psychedelic 

comeback 


In the classic 1960s science 
fiction movie BarbarcUa. 
which gave the world 
Duran Duran and Jane 
Fonda's famous weightless 
striptease, the Mathmos 
was the bubbling, 
subterranean liquified 
hfeform that pervaded all 
elements of existence. 

Now, Mathmos Is the 
company that is making a 
name for itself as the 
producers of another '60s 
classic - the lava lamp. 

Previously sought after 
largely only by museums of 
contemporary culture and 
by television prop masters, 
the pseudo-hip design icon 
has made a commercial 
comeback thanks to 
Cressida Granger and 
David Mulley. 

The two former antique 
dealers are joint owners of 
Mathmos and over the past 
seven years have 
reinvented the lamp 
concept, using clever' 
marketing and effective 
factory-to-client 
distribution to carve out a 
niche for the product . 
among a new generation. 

Today, Mathmos 
produces more than half a 
million of the lamps a year. 
The fact that about 65 per 
cent are being exported, 
primarily to Europe but 
also to Japan, has landed 
the company its Queen’s 
Award, and confirms the 
expanding market for 
retro-kitsch among '60s 
children with money to 
spend. 

The original lava lamp, 
in which coloured blobs of 
<dl or wax rise to the top of 
a glass tube by being 
heated by a lightbulb, was 
invented in 1963 by former 
RAF pilot Edward 


Craven- Walker, who - 
according to legend - 
adapted the idea from an 
unreliable egg-timer he was 
trying to perfect 

After the psychedelic 
boom of the late '60s - 
which saw the lamps sold 
through design stores such 
as Habitat but also in 
mainstream retailers like 
Selfridges - bottomed oat 
Craven- Walker's factory In 
Poole, Dorset was 
producing just over a 
thousand of the lamps a 
year. 

In 1990 Granger and 
Mulley took ova- the . 
management of the 
company and began selling 
the lamps - initially at 
market stalls, but then by 
targeting UK and European 
retailers. 

Hie company's turnover 
has doubled year on year 
tor the past six years and it 
employs about 50 people. 

Mathmos sells a range of 
lava lamp models; the 
classic Astro, the Jet the 
rocket-shaped Telstar and 
Lunar models. Prices range 
from £39.59 to £295. They 
also produce larger 
wall-based room dividers. 
Orders to continental 
retailers are handled in 
London and dispatched 
direct from the Poole 
factory. 

This year, the company 
co-sponsored the Mathmos 
Floagelbinder Challenge 
Award, a design 
competitionior slightly 
offbeat but potentially 
mass-marketable 
inventions. 

Appropriately, the prize 
for the contest winner was 
a giant lava lamp. 

Steve McGookin 



numbers 


The origins of Oasis Art & 
Craft, a leading 
manufacturer of 
painting-by-numbers sets 
and paint boxes that is 
winning an export award 
for the first time, go back 
to a shed in the backyard of 
Chris Bagnall. the 
company’s joint managing 
director. 

Formerly an industrial 
engineer for a press work 
company, Mr BagnaU 
started his own press work 
and components operation 
in 1979 with his partner 
John. Yeomans. In 1983, the 
couple bought out one of its 
clients, Oasis Arts & Crafts, 
from Its owner who was 
looking to sell the business. 

"We thought, that people 
would have more leisure 
time and that painting 
would never go. out, even 
with computers," says Mr 
Bagnall. 

The company has bought / 
o ther s maller b nftTn«MwiP<y 
along the way and has now 
expanded from an .... 
eight^jerson operation in .- 
1983 to a business with 200 
employees. Sales this year ' 

are expected' to grow 25 per 

cent to about nom. ‘ 

Oasis is Europe's largest 
manufacturer of : 
painting-by-numbers sets 


and children’s paint boxes. 
It sells to 60 countries, the 
most important markets 
being in Europe and North 
America. 

Germany is one of its 
largest export markets, and 
has seen a jump in growth 

ever since the fall rf the 
Berlin Wall. However, it is 
also the most competitive, 
hence the most difficult, 
says Mr Ra gnali - 

He says its Asian market 
is also expanding rapidly. It 
entered 15 new markets 
during the period of the 
application and has 
doubled its exports, which 
exceeded 60 per cent of 
total sales. 

The company has 
distribution networks in . 
countries that are hard to 
enter. including Russia and 
Bangladesh. Another ;* 
strength is its packaging, 
produced in the lan guage of 
the country In which the _ 
sets and paint boxes are' 
being distributed. 

Mr Bagnall says 98 per 
cent of products, are mode 
from UK based materials ' 
with the remaining 2 per 
cent imported from Europe, . 
All of its products are 
manufactured in the UK. 

Emiko Terazono 
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Table- thumper targets state aid 


R ed Socks is the affection- 
ate nickname for Karel 
Van Miert, the Euro- 
pean Union commis- 
sioner who handles competition 
policy. Van Miert likes strong col- 
cure in stockings and ties, and 
what’s more he happens to be a 
socialist. 

But what makes the commis- 
sioner’s soubriquet so Hpposite is 
that he has a habit of seeing red 
when things do not go smoothly. 
He is a bit of a table-thumper, a 
politician who does not hide his 
passion when he feels matters of 
principle are at stake - like state 
aid to industry. 

Last week, the European Com- 
mission published a report 
revealing that between 1992-94 
state subsidies in the EU rose to 
Ecus 95bn (£66.5bn), almost twice 
the ann ual budget of the Com- 
mon Agricultural Policy. Half the 
total - Ecus 43bn - went to man- 
ufacturing; the rest to agricul- 
ture, transport, fisheries, and 
coal mining. The trend was “very 
likely" to be confirmed by figures 
for 1994-96. 


Germany, which touts its pro- 
European credentials more 
most, is the bad boy when it 
comes to state aid. The authori- 
ties dispensed hand-outs worth 
Ecus 17hn, the lion’s share going 
to former communist east Ger- 
many which received Ecus 
13u2bn. 

In Denmark, France. Germany, 
and Ireland, the amount of state 
aid rose and accounted for almost 
K) per cent of the total volume of 
aid to manufacturing industry. 
Aid levels were lowest in the UK. 
Spain and the Netherlands. 

Strikingly, the survey revealed 
that the four poorest EU member 
states - Greece, Portugal, Spain, 
and Ireland - saw their share of 
the total Call from 9.3 per cent in 
1990-2 to 8.3 per cent In 1992-4. By 
contrast, the big countries - 
France, Germany. Italy, and the 
UK - saw their portion rise from 
82 per cent to 85 per cent during 


DATELINE 


Brussels: the EU 
commissioner for 
competition policy 
is about to present 
proposals to 
streamline 
subsidies, writes 
Lionel Barber 


the same period. 

The notion that rich countries 
are cheating the poor in the use 
of state aid might be termed 
“Sheriff of Nottingham" econom- 
ics - and it deserves an explana- 
tion. 

First, the ElTs artificial respi- 


rator is still supporting “brain- 
dead” industries such as coal 
mining, crude steel making, low- 
teeb textile factories Involved in 
weaving and dyeing, and 
second-class shipbuilding. 

“Shipbuilding is fine provided 
it’s high-tech like Caribbean 
cruisers or Arctic ice-breakers,” 
says Zgymuxxt Tyskiewicz, secre- 
tary general of the Unice employ- 
ers federation, “but the days of 
building tramp steamers are 
over.” 

Second, the c ommiss ion is vul- 
nerable to strong-arm tactics 
freon member states, particularly 
when France and Germany forge 
alliances which end up rewarding 
failure and punishing success. 

Thus, the Germans were 
nowhere near so critical as the 
British about massive state aid to 
Air France or Credit Lyonnais 
bank, the reason being that they 
expect similar French latitude 


regarding subsidies to former 
east Germany. 

Third, the pressure on govern- 
ments to introduce fresh subsi- 
dies to select industries is grow- 
ing because of mass 
unemployment in Europe. The 
French government's latest plan 
to bolster the textile industry 
was a notable example. Though 
Van Miert blocked the French 
attempt, he was attacked for 
undermining a good faith strat- 
egy to cot the dole queues. 

Fourth, southern countries 
such as Spain are dispensing less 
state aid because they are desper- 
ate to reduce public sector defi- 
cits in order to meet the targets 
for economic and monetary 
union. Privatisation and stream- 
lining of the public sector, which 
began under Felipe Gonzalez, the 
former Spanish socialist premier, 
are both accelerating under the 
centre-right government of Jose- 


Marfa Aznar. 

Fifth, Ger man y is likely to lead 
efforts in the next few years to 
“repatriate” powers to police 
state aid. at the expense or the 
authority of the commission. 

High German labour costs are 
encouraging German industry to 
invest overseas, forcing the 
Lender to take counter-measures 
through subsidies. Hence, the 
idea that the regions should 
judge the level of subsidies. 

In fairness. Germany underesti- 
mated the cost of modernising 
the former command economy of 
east Germany. As Tyskiewjcz 
says, there Is a case to be made 
for approving subsidies for a lim- 
ited time to allow industries a 
breathing space to restructure. 

State aid is also rising because 
governments are using the subsi- 
dies to prepare state-owned enti- 
ties for privatisation. Eni and Iri. 
the Italian industrial bolding 


companies, fall into this cate- 
gory; arguably so do Credit Lyon- 
nais and Air France. 

The most pressing reason for 
reducing the drip feed of state aid 
is the EU*s planned enlargement 
to central and eastern Europe. 
For without tighter controls, the 
western Europeans will be hard 
pushed to preach to the former 
communist countries. 

Beggar-my-neighbour policies 
would follow; the single market 
would soon turn into a sham. 

Hence the commission's latest 
proposals to streamline state aid 
rules. Brussels would waive the 
need for advance notice of 
schemes which provide aid of a 
general nature, say. environmen- 
tal use. small businesses, train- 
ing. research, or energy conserva- 
tion. if these “contribute to EU 
objectives”; but the Commission 
Insists on tightening rules on the 
rescue and restructuring of enter- 
prises . 

Van Miert will present his 
plans to EU industry ministers in 
Luxembourg on Thursday. Red 
socks and all. he's raring to go. 


FT GUIDE TO: 


THE ASSEMBLY LINE 

Ford is planning a “virtual” assembly line. When Workers at car plants are also actively encour- 
did Henry Ford invent the real thing? aged to suggest innovations to simplify their jobs 


The concept dates back to October 1911. when 
Henry Ford, an entrepreneurial young engineer, 
demonstrated in his factory for the new Model T 
that production processes could be accelerated 
immeasurably compared with the craft-based 
techniques of the nascent US motor industry. 

What was the principle behind it? 

Ford grasped that any industrial process could be 
performed much more efficiently if the task came 
to the worker. Instead of vice versa. Rather than 
being gradually put together by a small team of 
craftsmen, often in different places, he inaugu- 
rated the “assembly line”. In essence no more 
than a long factory, his vision was that products 
would gradually take shape as they progressed 
along the line with workers performing specific 
functions on the way. Mass production was born.. 

Which other industries use it? 

The concept applies as well to microphones as 
motor cars. Instead of one person - or a small 
team - making an entire product, assembly takes 
place in stages, with the same people doing the 
same jobs on each item. Virtually every product 
manufactured in high volume is now built an 
some farm of assembly line. Ford’s original plant, 
by the way, now lies derelict in suburban Detroit 

What's it like to work on an assembly line? 
Pretty boring. Many factories are pretty noisy and 
smelly, although newer ones tend to be more 
user-friendly. Working on a production line adds 
repetitiveness to the mix. As line speeds acceler- 
ated and the infamous “time-and-motion study” 
came into vogue in the 1950s. stress was often 
added to boredom as companies tried to establish 
“scientifically'' the fastest speed at which given 
tasks could be carried out. 

And some assembly line work, notably in heavy 
industry, requires both physical strength to fit 
parts and uncomfortable movements to reach into 
cramped spaces. In recent years, however, 
employers have loomed there is more to assembly 
lines than maximising output. 

So what efforts have made to improve conditions 
over Use years? 

Considerable progress bas been made to take the 
pain out of assembly line work. In the motor 
Industry, heavy machinery now tilts, lifts or car- 
ries vehicles so workers no longer have to stretch 
or bend so much. 

Team working has also been introduced to 
reduce repetitiveness. Team members still per- 
form repetitive tasks, but they can at least swap 
jobs among themselves. Employers have found 
that making the job more interesting has raised 
quality and productivity standards by creating a 
greater sense of involvement. 


and make them more comfortable. Many assembly 
lines now have gadgets devised by team members 
to make their life a little easier. 

What role do robots play in the modern assembly 
line? 

The invention of increasingly sophisticated com- 
puter-controlled machine tools in the past two 
decades has transformed many factories. Robots 
are perfect for repetitive tasks, such as welding, 
where there is a degree of risk as well as plain 
physical difficulty. Correctly functioning robots 
can not only work faster and more accurately 
than humans, they don't complain or go on strike. 

But manufacturers have learned robots are not 
a panacea for all assembly work. While ideal fotr 
high-volume repetitive functions, they are infi- 
nitely less flexible than humans. Reprogramming 
robots - say for a new car model - takes time and 
money. Robots are also very expensive to buy and 
install - that is why they are not found in many 
low-wage countries. 

Assembly lines may work for mass production, 
but surely they don’t work for low volume qual- 
ity products such as Rolls-Royce? 

Actually, Britain's best-known carmaker is 
installing its first assembly line at its Crewe fac- 
tory. Its introduction may be decades behind 
Henry Ford's, but the company has decided even 
a low-volume manufacturer can benefit by simpli- 
fying the way it builds its products. 

What is Ford op to with its "virtu al" assembly 
line? 

Each new model in the car industry requires 
immense investment In sew tooling. Model 
changes also tend to be used to as a convenient 
trigger to reorganise or modernise a production 
line. However, there Is always some trial-and-er- 
ror involved among even the most experienced 
manufacturers. 

By using sophisticated computer models. Ford 
hopes to mimic the physical effects of altering a 
production line before bringing in the cranes. It’s 
a bit like going to a kitchen outfitting specialist 
who uses a computer to sketch out an ideal layout 
before reaching for the hammer and nails 

Does this mean the end of the line for the 
conveyor belt? 

Unfortunately not “Virtual" technology is used 
increasingly in manufacturing to assess effects of 
change, prevent errors and save money. But until 
we enter a virtual world, someone has to work on 
a production line to make the actual items. 


Haig Simonian 


The Monday Profile: Pasquale Pistorio, SGS-Thomson 

Sicily’s eloquent strategist 



T he judgment was instant 
and striking. “Fabu- 
lous”. said Jean-Marie 
Descarp entries, chair- 
man of Bull, the French com- 
puter group, when asked what he 
thought of the management skills 
of Pasquale Pistorio, another 
leading figure in Europe's high 
technology sector. “One of the 
five best managers in the world." 

Descarpentries, preoccupied 
with a new offering of his compa- 
ny’s shares, had just shown a 
slide praising SGS-Thomson 
Microelectronics, the Franco-Ital- 
ian semiconductor maker headed 
by Pistorio, as an example of a 
European high technology suc- 
cess story. The slide, plotting the 
increase in the company's market 
capitalisation, was headlined 
“Nothing is impossible” 

Pistorio is a passionate Euro- 
pean who has championed the 
cause of Europe's semiconductor 
industry since he returned to 
Italy in 1980 after 17 years with 
Motorola in Europe and the US - 
latterly as a Motorola vice-presi- 
dent in Phoenix, Arizona - to 
accept the challenge of becoming 
president and chief executive of 
the then beleaguered state-owned 
SGS group. 

Last week the jovial Sicilian- 
born electronics engineer was 
back on home ground escorting 
Romano Prodi. Italy's prime min- 
ister. who was opening a new 
STOOm (£432m) SGS semiconduc- 
tor production plant at Catania 
in the shadow* of Sicily's Mount 
Etna volcano. 

The Catania plant, which will 
manufacture “flash” memory, 
joins the group's other semicon- 
ductor manufacturing facilities 
in Crolles in France and Phoenix. 
Another facility is under con- 
struction in Rousset. France and 
two more are planned in Singa- 
pore and Italy. 

Before the ribbon-entting cere- 
mony in Catania. Pistorio, who 
began his career as an agent for 
Motorola selling transistors, dem- 
onstrated his linguistic skills, 
fielding questions and cracking 
jokes effortlessly in English - 
SGS-Thomson' s “official" lan- 


guage - his native Italian, and 
French. 

Where, he was asked, would 
SGS-Thomson consider building a 
new 12 -inch wafer fabrication 
plant “In a good location." he 
answered, smiling broadly. 

But it has been his manage- 
ment acumen - fashioning a sin- 
gle company out of the unlikely 
merger of SGS Microelectronics 
of Italy and Thomson Semicon- 
ductors of France in 1987 while 
defining a clear strategic vision - 
which has most impressed. 

The company has broadened its 
range of products and strength- 
ened its manufa cturing and dis- 
tribution capabilities in Europe, 


which accounts for about half the 
group's $4.1 bn sales last year, 
north America and the Asia 
Pacific region. 

Despite the sharp downturn In 
the semiconductor cycle last year 
and growing competition in cus- 
tom-made. or differentiated, prod- 
ucts - one of its strongest areas 

- SGS Thomson has continued to 
outperform the industry average. 

Nevertheless, earlier this year 

- after the group's shares had 
plunged in response to his sug- 
gestion that pricing pressures 
might eat into first-quarter mar- 
gins - Pistorio acknowledged 
that “many more companies than 
in the past" were looking at dif- 


ferentiated products. 

But he argued that the com- 
plexity of the skills and technolo- 
gies needed to be successful in 
the area were likely, for a time, 
to help protect SGS-Thomson 
from this new competition. 

“It is not something you build 
overnight", he said. “We have 
been working in this direction for 
10 years and the pay-off is there." 

Meanwhile Pistorio and his 
management team have bad to 
deal with the company's chang- 
ing shareholder structure. An ini- 
tial public offering of 21 m shares 
was made in December 1994 
when the group became quoted 
on the New York Stock Exchange 
and the Paris Bourse. 

Ten months later another 
20.7m shares were sold, lifting 
the proportion of capital on the 
exchanges to 30.6 per cent 

Changes may be in store. The 
French government has been 
weighing the merits of floating 
more of the company’s shares 
after the possible sale later this 
year of Thomson-CSF’s 17.4 per 
cent holding in SGS-Thomson. 

By a 1993 agreement, Tbom- 
son-CSF has the right to sell its 
shares to the other French share- 
holders from April 1. CEA Indus- 
trie and France Telecom, mean- 
while. have the right to buy the 
shares from October 1 . 

The French and Italian indus- 
try ministers confirmed this year 
they attached a strategic interest 
to keeping the same number of 
shares in the company in the 
hands of both countries. 

Pistorio emphasises, however, 
that changes in the shareholder 
register will not affect strategy. 
“The fact that the shareholding 
changes, it doesn't touch us at 
all,” he says. 

Another challenge facing the 
industry veteran is the question 
of management succession at 
SGS-Thomson. He is enigmatic 
about the future: “1 am a young 
man of 61; I want to retire at 65," 
he says. 

David Owen and 
Paul Taylor 
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German reforms inch forward 

Past experience of the Bonn coalition’s legislation teaches caution 


Germany: equity importance lags 

Market capital of domestic shares as e % d GDP (end November 1036) 
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Watching Germany trying to 
reform Us economy can be a 
frustrating business. 

Take the government's tax 
reform plans. What began as a 
radical bid to cut tax rates 
sharply and weed out tax privi- 
leges has become mired in a 
seemingly endless wrangle 
between the ruling coalition and 
the opposition Social Democrats. 

Other initiatives, however. 
scorn more promising. In particu- 
lar. plans to modernise Ger- 
many's financial sector and com- 
pany law have so far made 
progress without attracting overt 
opposition hostility. 

Hundreds of pages of draft leg- 
islation have spewed out of the 
Bonn finance, economics and 
justice ministries during the past 
12 months. The reform plans 
include: 

• Regulation of the so-called 
grey capital market to stop 
unscrupulous letter box compa- 
nies siphoning off billions of 
D-Marks from naive investors. 

• A third financial market pro- 
motion law containing more 
than too detailed deregulntory 
measures to strengthen the mar- 
ket for risk capital and the scope 
of ftind managers to invest. 

• Amendments to the law gov- 
erning joint stock companies. 
These changes sock to encourage 
greater professionalism in com- 
pany boards, give shareholders 
more accountability, and put 
limits on the influence of banks 
where these hold more than 5 
per cent of n company's capital. 

Together, the reforms arc 
intended to make Germany’s 
financial sector ready for the 
euro and ultimately create more 


jobs. They are evolutionary 
rather than radical; in general, 
they are enabling bills that cre- 
ate a revised framework for 
action rather than lay down the 
law. 

But if the reforms pass parlia- 
ment and take effect as planned 
by the beginning of 1998, they 
should, according to Hermann 
Remsperger, chief economist of 
BHF-Bank in Frankfurt, be “a 
leap in the development of Ger- 
many's financial system". 

To be sure, experience with 
enabling legislation in other sec- 
tors teaches caution. Last 
November’s modest liberalisa- 
tion of Germany's restrictive 
shopping hours, for example, bas 
so far failed to spur the hoped- 
for increases in demand, eco- 
nomic growth and employment. 

Moreover, the Bonn coalition's 
decision to modify the pay-as- 
you-go state pension system, 
rather than move towards a 
funded system, means Germany 
is unlikely to develop pension 
funds with the investing power 
of those in the UK or the US. 

On the other hand, growing 
uncertainty about the security of 
state pensions and plans gradu- 
ally to reduce them as a percent- 
age of average earnings should 
enable fund managers to exploit 
profitable niches. The accompa- 
nying chart, which compares 
stock market capitalisations 
after last year’s successful 
DM20bn (£7bn) Deutsche Tele- 
kom flotation, shows there is 
also scope for catch-up in mar- 
kets for risk capital in Germany. 

Many of the planned reforms 
are simple. But they could have 
far reaching effects. Among the 


proposals in the financial market 
promotion bill is one to reduce 
the period of liability during 
which an investment adviser can 
be sued for bad advice from 30 
years to three years. 

The existing rule, rooted in the 
civil law code of the l&th cen- 
tury. helps explains why young 
and innovative companies have 
problems raising capital in Ger- 
many. All but the bravest advis- 
ers steer clients into low risk 
investments such as government 
bonds or bond funds. 

Similarly, while not overturn- 
ing existing structures, the bill 
to revise the joint stock company 
law could bring important 
changes in attitude. 

So for the bill has attracted 
attention outside Germany 
because it will allow companies 
to buy back up to 10 per cent of 
their own shares. But this is 
only part of an effort to increase 
the rights of shareholders and 


redress the power balance 
between the clubby cliques in 
Germany's executive and super- 
visory boards and shareholders 
at annual meetings. 

It also takes a cautious stab at 
the power of Germany's hanks 
by proposing that a bank should 
not exercise the proxy voting 
rights of shares held on behalf of 
clients when it bolds more than 
5 per cent of a company's capital. 

AH these proposals were made 
before last month’s aborted hos- 
tile takeover by Krupp-Hoesch, 
the Essen-based steel and engi- 
neering conglomerate, for its big- 
ger rival Thyssea 

Krnpp’s reliance on borrowing 
to finance its bid, fears that It 
would break up Thyssen, and the 
perceived threat to thousands of 
jobs in the former industrial 
heartland of the Ruhr triggered 
outrage in Germany. 

A willing state government in 
North Rhine Westphalia quickly 


intervened and brokered a 
merger of the two groups' steel 
interests instead. 

Yet the draft bill to reform 
joint stock companies gives tacit 
encouragement to takeovers. Its 
authors justify abolishing 
restrictions on shareholders' vot- 
ing rights in listed companies by 
arguing that such limits “are 
damaging to the capital market 
because they hinder takeovers 
and speculation about possible 
takeovers" and protect company 
managers, enabling them to 
resist the influence of large 
shareholders. 

At another point, the text 
explaining the bill talks of long 
term growth in shareholder 
value. It argues that pressure on 
managements from the capital 
markets should be “perceived as 
an opportunity for our (German) 
companies” because it “forces a 

strengthening - of profitability, 
accelerates necessary restructur- 
ing, contributes to increased 
competitiveness and so secures 
jobs”. 

None of these points were 
mentioned by the politicians, 
including cabinet member Nor- 
bert Blfim who inveighed against 
Anglo-Saxon business methods 
and “wild west” tactics after 
news of Krupp’s planned bid for 
Tbyssen. 

But this can only be good news 
for supporters of financial mar- 
ket and company reform in Ger- 
many. It must mean that the cor- 
poratist, senior figures in the 
Bonn coalition are paying as 
little attention to these details of 
their reforms as the opposition 
parties, raising the chances of 
their becoming law. 
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MANAGEMENT 


R oss Perot would not 
have approved: a table* 
tennis table in the work- 
place. comfy sofas, and 
male employees sporting pony- 
tails and funny hats. 

These props would be unre- 
markable at any other Internet 
design outfit, but at a unit of 
Electronic Data Systems, the US 
computer services giant founded 
by the authoritarian Perot, they 
are manif estations of a cultural 
revolution. 

EDS was created in the early 
1960s in the image of Perot, a 
leader with a passion for secrecy 
and order, and reflected the style 
of his early recruits who came 
predominantly Grom the military. 
Back then, dress codes were 
strict, with staff forbidden even 
to wear loafers. 

It is only in the past few 
months that technicians at the 
group's data management centre 
in Plano. Texas, have been 
allowed to remove their jackets. 
And although it is still frowned 
upon to talk about s al a ri es, it is 
no longer a sackable offence. 

William Rabin, who worked 
under Perot in the 1970s and now 
covers the company as an analyst 
at JP Morgan, points to the 
change in culture. “That slightly 
s inis ter vision - that is a heri- 
tage that EDS will continue to 
have. But the EDS that I was a 
member of back then is dead. 
What EDS has been able to do is 
to loosen up while still retaining 
values such as its extremely high 
work ethic.” 

The stimulus for change in the 
company - which now has noth- 
ing to do with Perot - springs 
from the growing adoption of 
technology. 

In the 1960s and 1970s. EDS 
acted as a contractor managing 
the mainframe computers on 
which clients ran functions such 
as accounting. But it has bad to 
learn new tricks, including man- 
agement consultancy, public rela- 
tions and marketing, as computer 
networks have worked their way 
deeper into businesses and gov- 
ernments. 

The man responsible for gradu- 
ally liberalising EDS is Les Aber- 
thal. chief executive, who took 
over from Perot in 1986. “Our cul- 
ture will track along with society 
and the marketplace. Our people 
will have to think on the outer 
edge of change.” he says. 

There are three main ways in 
EDS has had to change. To start 
with, entire processes such as 
stock management are now con- 
trolled by computer systems. It is 
this kind of change which is 
pushing EDS into closer relation- 
ships with its clients and 
calling for a different manage- 
ment style. 

In the most intimate of these 
arrangements, which EDS calls 
co-sourcing, the company takes 
over an entire department, such 
as stock management or human 
resources, and ties its fee to its 
results. For example. Rolls-Royce 
of the UK. which is to pay EDS 
about £1.4bn to manage its infor- 
mation technology over 10 years, 
will reward EDS in part accord- 
ing to the rapidity of stock turn- 
over it can achieve for machine 
parts. 

A co-sourcing contract casts 
EDS more in the role of collabo- 
rator rather than contractor, and 
calls for a more sensitive negotia- 
ting style. The scope of these 
deals requires particularly deli- 


Old dog learns 
some new tricks 

Computer services group EDS is emerging from the 
shadow of its former owner, says Nicholas Denton 



cate human resources manage- 
ment: while the IT specialists tra- 
ditionally employed by EDS are 
much in demand, it is less easy 
to redeploy the clerks and other 
office staff which EDS takes on 
but who are surplus to require- 
ments. 

Second, governments as well as 
private companies are turning to 
outsourcing to contain spending, 
exposing the image of contractors 
to public scrutiny. This is likely 
to become more of an issue as. 
for example, states such as Con- 
necticut and Texas contract out. 


not just IT functions, but the 
administration of their entire 
welfare systems. 

“When a company outsources, 
it is hailed as a great strategic 
move.” says David Thorpe, head 
of Europe for EDS. “When the 
inland Revenue [a UK client of 
EDS] does it, we have days of 
debate in parliament, questions 
about EDS. and the company is 
vilified and attacked.” he says. 

The third factor driving the 
remodelling of EDS is the spread 
of the Internet Companies which 
used computers tor internal func- 


tions such as human resource 
management now increasingly 
view computer networks as a 
means of reaching customers. 
This requires computer services 
companies to develop marketing 
and design skills they have not 
previously needed. 

There are those who believe 
EDS is incapable of being suffi- 
ciently nimble to deal with these 
new threats and opportunities. 
“Because we have been in the 
business for a long time, we're 
viewed as being inflexible main- 
frame bigots and it is just a mat- 


ter of time before a gay pulls a 
trapdoor and we are history." 
jokes Jeff Heller. EDS president 
But the company has done its 
best to prove these assumptions 
wrong. 

In 1995. it set up an Internet 
and New Media unit, which now 
includes about 300 existing 
employees and more than 30 new 
staff. There is a relaxed clothes 
code at the unit: Mondays and 
Fridays are dress-down days for 
the department as a whole, and 
anything goes at the new C20 
design outfit, where the table-ten- 
nis table and the wacky headgear 
are to be found. 

The moves have already helped 
attract “creatives” who would 
never have dreamed of working 
for the unreconstructed EDS. 
Heller accepts the company may 
formerly have repelled talented 
people who did not fit the mould: 
“I think the culture was distinc- 
tive enough at that time that it 
acted as a discriminator.” 

Another success has been win- 
ning contracts to host clients' 
websites in EDS's secure data 
management centres - the sa me 
locations where the company has 
traditionally looked after clients* 
m ainfr ame computers. NOW EDS, 
bolstered by its new creative 
staff , is arguing to some of its 150 
web-hosting clients that it can 
also build and maintain their 
presence on the Internet 

“Although people don’t think 
of us as a particularly creative 
shop, we've done a good job in 
thic arena,” says Butch Winters, 
president of the group. Its mast 
notable successes have been win- 
ning the Pepsi website account 
and redesigning EUe magazine’s 
site, previously a client of Radi- 
cal Media, a trendy New York 
web design company. 

A few showcase websites do 
not make a new business model, 
and the influence of the Internet 
department, sealed off from the 
rest of the organisation, is 
as yet limited. Moreover, says 
Heller. EDS is still funda- 
mentally made up of “real regu- 
lar people". 

Nevertheless, the table-tennis 
table and the supermodels on 
EUe 's site are signs that EDS is 
developing a more rounded per- 
sonality. 

At its Internet design office, at 
least, the company has exorcised 
the ghost of its founder. EDS. 
although still far from being the 
sensitive organisation it aspires 
to be. is not as sinister as it once 
appeared. 


Still discreet to a fault 


R oss Perot casts a long 
shadow. EDS still suffers, 
to the irritation of its 
management, from its associa- 
tion with the tycoon-tnrned- 
poiitician, even thongh Perot has 
had nothing to do with the com- 
pany for more than a decade. 

Perot, who founded EDS in 
1962 and became synonymous 
with the company, sold bis 
shares to General Motors in 1984 
and left the company in 1986, 
when Les Aberthal took over as 
chief executive. 

The spin-off of the computer 
services company from General 
Motors last year gave it the 
opportunity to establish its own 


identity. Management even con- 
sidered, but rejected, changing 
the company’s name to shed its 
connection in people's minds 
with Perot 

However, the company's first 
year of independence has been 
blemished by a share perfor- 
mance that one EDS director 
describes as "piss-poor". 
Although the company is still 
the largest quoted computer ser- 
vices business in the world, with 
a market capitalisation of 
$19.1bn (£11.8bn), the shares 
stand 26 per cent below tbeir 
level of a year ago. 

The management blames 
investors' excessive faith in the 


growth of an EDS unshackled 
from General Motors. It also 
believes analysts failed to revise 
their expectations in spite of dis- 
appointing numbers for new 
business that came out in the 
first and second quarters of 1996. 
“The investing community got a 
little carried away when we kept 
telling them that things were not 
going to be so different," says 
Aberthal. 

Bat the leadership of EDS, dis- 
creet to a fault if not as secretive 
as Perot, bears some responsibil- 
ity. The shares have not recov- 
ered after EDS, having boasted 
of its rock-steady growth, 
abruptly warned last October of 
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disappointing revenues. “They 
took a bad situation and tinned 
it into a disaster," says Willian*’. 
Rabin, an analyst with JP Mot-. 
gan. 

Gary Fernandes, vice-chairman 
and Aberthal's heir-apparent, sat 
in on the crucial conference call! 
between EDS's chief financial 
officer and the investment bank 
analysts who covered the com- 
pany. After 10 minutes, when 
other EDS executives had talked, 
one analyst asked Fernandes a 
question, only to be told that he 
had had to leave for an impor- 
tant meeting. Investor relations 
Is another art EDS has still to 
learn. 


DtaUdTye, H 
bought Rugby 
Estates from 
Hitlsdaum . r _ 
Holdings in 1979. ■ 
to 1987 Andrew ■ 
Wilson, 4%, ' 

bectoneoportner. Their ' 
company buys, sells and 
develops properties. They am ' 
p rope r ties from Edinburgh to 
. Exeter, including the Brunswick .' 
Centre m Bloomsbury. Their 
annual tmmaoer is £12m. _ 

David: "In his previous life, as : 
an estate, agent in Essex, Andy ■ 
used to help me acquire 
p ro per ty. One of the first things 
I bought through him was a 
downmarket shopping centre 
for £800,000. Andy produced . 
the report for breaking it op .. 
into units and made me believe 
the deal was passible. ; 

Half the thing about . ' 
developing property Is • 

. translating strategy into fact. ._ 
. In the early 19SOs there was ft 
huge demand for . 
owner-occupation- A lot of 
other property companies' had V- 
overloofeed the fart that Essex 
' Man was keen to have the 
freehold on his shop rather- 
than lease it from an 
institution. After I sold off the . - 
units I made £400,000 profit . . 
and Andy and I became friends. 

Unlike a lot of agents he 
wasn't just trying to get a 
commission, he was interested 
in building a long-term . 
rel^(mship.He gaveme his 
professional opinion and if 
Andy didn't think I should ibny 
something, J listened to him. v 
It seemed sffly that he wasn't 
working for me sol offered him 
ajob which he tinned down. He 
wanted to get some 
institutional experience so he-’ . 
■became an estates fund . 
ma nag er w ith Royal Insurance. 
:He joined me two years later. / 
Amazingly we’ve never had 
an argument, probably because - 
we’re well-matched. We're both 
qualified chartered surveyors, 
both have degrees in land 


economic* and wefrebpth good' 
at sport. . ‘ ‘ J .rA T: . : -V- - 

. ■ A lot oP wlat w« buy Is in the 
nose,you’Ve got tohaVeateel 
for qdeal, which issamething 
-no pod can teach you.*' 

Andrew: "A . 1$ of^epple lathe 
profession faaye trftit to 
emulate David's chmismaand. 
style; but few have got ' 
anywhere near it, •. ; - 

weil-known for saying things _ 
thatotoerpooplearetirmking 

hot wouldn't have the gate to , 
say. He hasno qaaljns about _ 
asking someone wfcsrt salary . 
they’re on, or how much they 
made in their bonus fast year. 

’ ! i would never be so direct-’ ^;' 
about a personal Tnatter. but 
somehow Davidtata be 
disarming to a cburteous way. -* 
He can aIso be «tremeIy - r 
tenacious when be-spofa ordeal. 
About 18 months ago we were 
: walking timmtfhjGowent . 4 .- * 
Garden andcqme across an t . 
empty building in front at - 'vfc :. 

. Bdgo’s restaurant OTfe 
following morning David fcadV 
.found the telephone number of . 
.the owner and was negotiating - 
to buy it. We’ve now leased ft . 

- toPepe Jeans for a good rent • f. 
v We always try Tabling oat. 
the latent value iu?a property, 
either by increasing- the rent,. If 
It has existing rental income,«r 
. selling tt,ou. Fm happy to pick 
up a job David’s started and see 
HtJnrmjghtotheend-Hegets ; 

inrtedibty 

. Vei^rfewproperfy companies 
have twopedple likeus ; 
running the company. There Is 
usually one persotf With a huge 
eg© and everyone rtse is* •••••-' 
minion-We’re more democratic 
and not teto peopte kowtowing. 
The success of any pqrtuersWp . 
is about' gefflng togrther and 
taking ti^ compaayT<n^»ard. . ■ 
in a tot of comp^ies the 
chief eicecutive wants the , 
chairman’s job, whereas I know 
I don’t have qualities to be 

Chairman; - ir'flw ^inh iHnn^ ' 
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Securities Markets 
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industry toiav Chared Uy the secretary 
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level soakers mdude Robert Gray. 
Charnnan HSBC ttvtea. John G 
H*runn. Chatman Global Financial 

Institutions Merrfll Lynch Mary 
Sctapiro. Presklau NASD Regiiaiton. 
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Weber Managing Director Eurodear. 
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Winning Presentations 

Make credible presentations Si maximise 
potential - nm h> Learning t\wn - using 
their unique formula. ■ Developing 
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Exhibitions 


HONG KONG The Heart 
of Asia's Finance Seminar 

Speakers include Mr. Michael Sze, 
Executive Director, Hong Kong 
Trade Development Council: 

Sir David Ford, Hong Kong 
Commissioner; Mr Alec Tsui. 

Chief Executive. HK Stock 
Exchange; Mr Frank Wong, 
Chairman. HK Futures Exchange; 
Mr Philip Li. Chairman. HK Capital 
Markets Association; and 
Mr Andrew Fung. Chairman. 

HK Financial Markets Association. 
Keynote address by 
Mr John Bond. Group Chief 
Executive, HS8C Holdings Pic. 
Contact: David Marsden 
Hong Knag Trade Development 
Council Tel: trt7T 828 1661 
Fax: 8171 828 S976 

The Brewery, London EC1 

MAY 6-8 

AC! Introduction to Foreign 
exchange and Money Maricets 
Exam boxed. Clear introduction to 
dealing room. For ncwcomerc to traded 
markers y t e p a ring for June exam. 

• Suu.birc history development of FX 
marius • Spot & forward FX, v*apo * 
Money market products ■ Financial 
ariibmenc ■ Positions & marking lo 
oiarkci • Risk cctnroL BPP Training and 
Ccmsuliancy -TdOITl &2S8444 
FaxOl7lt>2Sim 

EMail BPPTrianing^ViJtnpuMa vexom. 

CENTRAL LONDON 

MAY 8-9 

Understanding Company 
Reports and Accounts 

■ The Regulatory Framework ■ 
Accounting Standard* ■ Accounting 
for Creep* ■ Turnover. Pie-Tax Profits. 
Taxation. Dividends. Earnings Per 
Share ■ Share Valuation M Cashflows 

■ Profitability. Liquidity. Solvency 
Rao« 2 DAYS £625 VAT 
Fairplacc Tel: 0171 639111 
^0,7.02391.2 LONDON 

MAY 12-13 

Managing Client Relationships 

• Marketing • Client Profile Criteria. 
In form a i ion Gathering. Product 
Knowledge - Needs Identification - 
Imer-Penonal Skills • Cuaamer Care • 
Service Differen rial ion. Relationship 
Management - Introducing Specialists • 
Creating Value. Advisory Rotes 

2 DAYS £650 + VAT Fairplace Tel: 
0t7l 623 41 II Fax: 0171 6239112 

LONDON 


MAY 13 

Using European Standards 

A seminar designed to explain how the 
new European standards con be used lo 
betp comply with the Machinery, Low 
voltage and Electromagnetic compat- 
ibility Directives. The objective is to 
give delegates practical advice on how 
to use standards to comply with 
Directives. 

Registration forms from Melinda Scales 
Tel: 0.81 681 8226 Fuc018t 681 1641 
NORTHAMPTON 

MAY 14 & 15 
FT Zambia Investment 
Opportunities Conference 

Speakers confirmed at this event, in 
amofiaticn whh me Zambian Privatisation 
Agency, include The Hoc Frederick i T 
Chiluba. President of die Republic of 
Zambia: llir Hon Ronald D S fenza MP. 
Minister of Finance and Economic 
Development; The Hon Rolf LOdcri. 
Fortner Minisicr oTBnuny and Finance. 
QriJe. Enquires FT Conferaiocs Tel: +44 
10)171806 2639 Fax: +44 |0)17! 896 

a**** 7 LONDON 

MAY 14-15 

Sharing Best Practices 
through Knowledge Transfer 
This two day conference highlights the 
methods and frameworks for identifying 
and managing knowledge to support the 
implementation of best practices 
throughout your organisation. 

Conocc hfidc Gaynoc Bumocsb Inaeffipnrc 
Tel: 0181 379 J355 Fa*: 0181 879 1122 

Email: rtDdcgayixJi^'buanD»inlefligciKC. 
muk 

LONDON 

MAY 14-16 

International Securities 
Settlements 

e Introduction to Securities • The 
In vet lineal Cycle e Risk • Induuty 
Initiatives • The Pre ti Settlement 
Processes • Corporate Actions • Re- 
conciiiatioiB C Investment Accounting 
• Bonds - Domestic A International 
e Equities • Equity Linked Securities 
e Derivatives • Global Custody. £650 + 
VAT 3 days. 

Contract TFL01 7 1 6060084/6002123 
fin: 0171 6003751 E-Mail: SAUSafTR. 
TR.MNiSGiJEMON.CO.IJK. 

LONDON 


Conferences 
& Exhibitions 
to continue on 
opposite page 


T he latest leadership clichg is 
to compare the modern 
business chief to the con- 
ductor of an orchestra. Both 
depend on the performance of oth- 
ers. Both nurture creativity, commit- 
ment, idealism. Both lead without 
being authoritarian lest they stifle 
the talents of individuals. 

Such is the popularity of this, 
notion that many conductors (tike 
athletes before them.) are finding a 
nice little sideline in management 
training- Benjamin Zander, conduc- 
tor of the Boston Philharmonic and 
up-and-coming management guru, 
has just been regaling the Manage- 
ment Centre Europe conference in 
Paris on the subject “Real leaders., 
remind people why they're doing 
what they’re doing. Everything must 
be born out of passion for yonr 
aims.” 

This suggests he should stick to, 
his baton. If yon are a musician tt' 
goes without saying that you do it . 
for love (otherwise you would not 
work so hard in such beastly condi- 
tions for little money and even less, 
security). But if you are in insur- 
ance, selling photocopiers or filling 
supermarket shelves, love - lef 
alone passion - simply does not 
come into it and quite rightly so. It 
is true that if your work is reason- 
ably pleasant and you respect the 
company or product the days will 
pass faster, but that Is not the same 
thing at all. 


If music be the food of 
love, play on 


f or 'tnp'r #jrilof riixti o n_ pt mm- to rttact . V i vitro ro EJro' on^A^-X7X.OT3_-^ry7.'6r: Fai'+44 - L? 1 '■ 873;309&' 


My heart sinks at the prospect of a 
biography of Tom Peters. Surely the 
Tom Peters industry is large enough 
without a British management 
writer giving us a whole book about 
him. In particular my heart sinks at 
the prospect of Stuart C miner’s well- 
written, well-researched book Corpo- 
rate Man to Corporate Sfamk: The 
Tom Peters Phenomenon. 

On the dustjacket It promises to 
uncover the truth behind the hype. 


Lucy Kellaway 


the reality behind the Peters mythol- 
ogy. Bat that is not what I want. The 
fascinating thing about Peters is the 
hype and the mythology. What is not 
so gripping, and what Cramer pro- 
vides in fall, is a study of Peters’ 
work and his influences, tracing his 
rapidly changing ideas from excel- 
lence to chaos. As Peters himself 
says, there are no answers. That 
being the case, there is little point in 
trawling over the various answers 
the guru has come up with in the 
past two decades. 

The great thing about Tom Peters 
is not his ideas, but his personality. 
What I would like to know is what 


has made this man want so much 
attention, and what makes him such 
a genius at getting it 
Peters, so the book says, is a pri- 
vate person, and Crainer has scrupu- 
lously left his private life out of the 
book. This is a shame, peters has 
had four wives, which surely says 
something about him. Multiple mar- 
riages are usually associated with 
film-stars — a line of business which 
has many unexplored similarities 
with that of management evangelist 
One of the best parts of the book is 
the bit when Crainer goes to visit 
Peters in his hideaway in Vermont 
and finds the guru’s clothes scat- 
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tered untidily all over the floor. 
Interesting. It would be good to 
know more. 


Have you ever told your boss what 
you really think about the company 
and the direction it is moving in? 
Most people wouldn't dream of doing 
so, as speaking one's mind when it fe 
full of negative thoughts does not 
tend to improve one’s promotion 
prospects. ■ 

Yet good executives need to know 
what their undertings are thinking, 
and underlings generally feel better 
if they have an outlet for their con- 
cerns. 

Pharmacia & Upjohn has come up 
with a system designed to get 
employees to air what it calls flute - 
fears, uncertainties, doubts and sug- 
gestions. The chairman stands in a 
room of ISO or so managers who 
each have a computer. They are all 
invited to Input their fuds into the 
system, which are beamed anony- 
mously on a big screen. The chair- 
man then dismisses these negative 
thoughts in front of everybody. 

How wonderful, how open. I 
thought as I read about this novel 
system in the FT last .week. Yet 
would it ready work in the average 
company? Even under the cover of 
anonymity it is hard to imagine 
people expressing anything more 
than trivial fears: if they did do so. it 
might cause a landslide of- bitter- 
ness, leaving the. chief executive 
wishing he had never heard of fuds 
in the first place. - 

It is one of those good. ideas. that 
may only work in the unusual com- 
panies that do not need such a thing 
- companies in which people already 
speak out without fear. In the more 
ordinary organisation, in which 
there Is no shortage of fear, doubt 
rumour and. suspicion, the lUds sys- 
tem is badly needed. But. were : I a 
consultant advising the boss, Td-sng- 
gest he gave it a pretty wide berth. 
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BUSINESS EDUCATION 


Industry has to rethink its strategy if it wants to 
recruit MBA graduates, says Della Bradshaw 

The road to 


- i***' 


NEWS FROM 


CAMPUS 


fulfilment 


T he cosy alliance between 
MBA students and man- 
agement consultancies 
and investment bankers is 
so pervasive that industrial compa- 
nies are often brushed aside when 
the business school recruitment 
season comes around. 

With students often reluctant to 
consider industrial companies as 
employers, and the companies not 
geared up to compete with the 
slicker consultancies, both sides 
can miss out. 

iudustr>’< however, has much to 
offer MBAs. To begin with, it is not 
always the consultants who pay 
the best salaries. At !MD, in Lau- 
sanne. for example, the median 
starting salary for its MBAs going 
into industry last year was $92,000 
<£56.8001 compared with just $87,500 
for consultancy and $84,300 for 
finance and banking. As well as 
decent salaries, the industrial life- 
style can also be less pressurised 
than that in consultancy. 

More important, multinationals 
can often offer the sort of jobs that 
MBA graduates really want, says 
KaJ Denzel, HMD's director of 


admissions and career services. 
“Many MBAs out there would pre- 
fer to do hands-on Implementation 
rather than strategic planning, and 
that's what industry offers.” 

David Molian, lecturer in market- 
ing and entrepreneurship at the 
Imperial College management 
school in London, believes many 
students are obsessed with the idea 
that they can only achieve what 

'Many MBAs prefer 
hands-on 
implementation 
rather than 
strategic planning* 

they want if they go into consul- 
tancy or h anking . "Multinationals 
offer a much better chance of 
career development” he says. 

The recent deployment of inter- 
nal consultancies within big organ- 
isations can provide MBAs with 
consultancy experience as well as 
traditional manufacturing or head- 
office exposure. 


Industrial companies that want 
to' recruit MBAs often leave their 
involvement until it is too late, 
says DenzeL Because consultants 
recruit for a general role within 
the organisation - they need 
another six consultants, say - they 
can offer jobs quickly to the people 
they want and sort out the details 
afterwards. Industrial companies 
usually need to fill a specific job 
which involves the prospective 
employee talking to the direct line 
boss, others in the team and so on 
- a much longer process. 

Moreover, Industrial companies 
should target the schools that are 
strong in the areas they need. In 
the UK. for example, Molian cites 
Cranfield as being particularly 
strong in logistics, Warwick in 
manufac turing, Strathclyde in cor- 
porate marketing and Imperial in 
innovation and technology trans- 
fer. “The days of the generic MBA 
are long past.” says Molian. 

And while the bright young ana- 
lytical MBA might be the bread 
and butter of consultancies, more 
mature students with greater expe- 
rience might be the order of the 


mmu; 


Consultancies and banks Brostifl the biggest recruiters of MBA graduates 


day for industrial companies. Den- 
zel believes it is no coincidence 
that at IMD, where students have 
an average age of about 30, GO per 
cent of graduates opted for a career 
in industry last year, with just 25 
per cent going into consulting and 
15 per cent into finance. 

Once an MBA is on board it Is 
important to manage their expecta- 
tions, academics advise. That way 
they will help attract other MBAs 
to the company. 

Industrial companies that miss 
out on initial recruitment may do 


well to bide their time. A few years 
down the line those MBAs who 
opted for consultancies may want 
to get back into industry. It is not 
uncommon for consultants work- 
ing for an organisation under con- 
tract to cross the boundary. 

If all else fails it may be worth- 
while for industrial companies to 
nurture their own MBAs and pay 
for employees to study. “It may 
look like a large outlay, but the 
costs of recruiting are often hid- 
den." says Molian. “It may not 
prove too expensive after alL” 


US body extends its 
territory to Europe 

In a move to gain greater 
global visibility, the Ecole 
Snp6rienre des Sciences 
Economiques et 
Commercial es (Essec) has 

become the first school 
outside the US and Canada 
to apply for and be granted 
accreditation by the 
American Assembly of 
Collegiate Schools of 
Business, writes Victoria 
Griffith. 

“The Essec considers it 
essential that European 
business education Is 
recognised on the 
international level,” says 
Maurice Thevenet, the 
school's director. 

Thevenet hopes the 
qualification will help tbe 
school attract more 
international students and 
raise the standing of 
Essec’s alumni. 

The assembly grants 
accreditation to 330 US and 
Canadian business schools. 
The recognition is the 
benchmark that employers 
and business school 
applicants use to assess the 
quality of education at any 
institution. 

Essec is located outside 
Paris and enrolls about 
2,500 students. 

Essec: France. 1 3443 3104 


Pacific Rim for 
prime students 

All 250 MBA students at 
the university of Southern 
California’s Marshall 
school will spend four 
weeks in China, Mexico 
and Japan as part of a 
Pacific Rim education 
programme. 

Tbe four-week tour will 
include visits to financial 
centres and manufacturing 
and service companies. 

Tbe visit will be 
preceded by two weeks 
studying the background 
to tbe area and be followed 
by eight days of on-site 
projects. 

USC: US. 213 740 2215 

Business hits the 
breakfast zone 

Yesterday saw the first in a 
series of chatty business 
television programmes 
intended to help small and 
medium-sized companies to 
improve competitiveness. 

The Business Caft. which 
runs every Sunday 
morning in the UK. was 
developed by the Open 
University and tbe BBC. 
The accompanying website 
will carry the stories and 
In-depth training items. 
OU: UK. (0)3 90S 274033 


CONFERENCES & EXHIBITIONS 


MAY 15-16 

City oi Moscow 850th 

Anniversary Conference - 

Vw OpivnuniiA m Fhumv. invcnmcn & 
I r.«k- Romfcftk.- wall Major St Gracrmwa 
m Cb\ oTMikxw. featuring fitvnsoial). bj 
ivjjijjj; ciiy rtfa-aK mvesimem hanker*. 
iMrfx-ratii’n- un node &. imcMnKtu 
oppononiiios in City of Mo-vow. Unique 
u< new the Mq«r & Gwerencrt. 
The JdoaHun wiU he i«.vwr|vniod In tap; 
group of -cnioi Ru»ian bankers & 
Kraivwmen. Vki» Gibb. Sachs Associates. 
M.4J 171 5*37711 Rr. *44 Pi 5K?H55 
LONDON 


Latin Rail ‘97 in conjunction 
with Rail Maintenance 
This second major regional forum 
wii address the most important 
issues and developments for the 
rail indusliy in Latin America. You 
will team about- privatisation 
opportunities; concessions; 
regulation and deregulation; 
freight business; intertmdal 
ports; rail technology; best 
practice in rail maintenance. 

Meet and network with the key 
industry players 

Contact* AtC Contarences 

Tel; t5621 2468101 

Fax 1562)246 8109 I 

A©C 

I Confprcaceg 

Buenos Aires. Argentina 

MAY 20 

Using Technology in 
Strategic Planning 

Mol.-rob shows how MtvHcpc thinking 
.mj fee (urology futv ittcn.raM.'d ffnrir 

,-onifVlhnciws.v SpcAen- mriude: CVjshI 

kiiku-vd. H.K. it Iniomuiusn Scnvn 
IhutlOT. .V Mark kkGV’ughlm. MtforoU 
k.4vn lambert. Cranliclil will iiL-oi» 
ho* Il k con help Jclisci process 
chinpto St business benefit. AMEDAlip 

Item mi I-non. LrakkBl 

M. Jo I'lkVT OI7I 255 JSU5 

LONDON 

MAY 21-22 ~~ 

New Strategies tor Creating 
Corporate Value 

rrjJiiKHul pcrfomuncp measures lbcu< 
liV’ njjmult on hismnc aaxwnlinc results. 
Thi. c-cui* jdilrc^cs other Ijciors ihai 
an vrjfc JnnMtk'r inJu.- mvesonew K' 
iik-niiij inc the real uealih iieiiMS and 
\.ikL- Writers nidun an crpHirolion. 
CxnULl: Mick lienor a i Business 
Infcrii-.ciua T: <KM $70 .1.155 
F- »*1 -i S7u n22 E-mail; mtek.ya) nor 
•<i hUMiKv -oral licence cu.uk 

LONDON 


Conferences 
& Exhibitions 


Discover America: U.S. 
Investment Opportunities for 
Expanding U.K. Companies 
Speakers include senior advisors 
from Merrill Lynch, Towers . 
Perrin, Detoitte Touche, Fleet 
Bank. Jones Lang Wootton.The 
UK Dept, of Industry and Trade, 
legal and marketing strategies 
and marketing strategies and 
U.S. State representatives. They 
will discuss investment 
opportunities and strategies for 
your company. Successful and 
unsuccessful attempts to expand 
into the US market will be 
highlighted. Contact Fiona 
Gilbert, GBA on Tel: +44 171 917 
9651 Fax: +44 1?1 917 6002 
London 

JUNE 3-5 

Fourth Annual African Mining 
Investment Symposium 
Sponsored by MULTILATERAL 
INVESTMENT GUARANTEE AGENCY 
iMIGAt A Member of the World Bank 
Group 

For more infornunkn on dir symposium, 
corporate sponsorship or exhibiting, 
pfcac conutT. ShantoJ Ptersawt cn (202) 
473- IS 18 Fa* No: 1 202) 522 2650 
SPenauckP’nvridbank.oig 

Dearer. Colorado. USA 

JUNE 11-12 
EUROAID 97 

Business opportunities in EU funded 
projects in UW countries worldwide. 
Cwiferenre and exhibition covering a 
multitude of disciplines and products. 
The meeting place to find your 
European partners bidding for EU 
projects worth 10.000 minion ECU per 
year. 

Contact: John Daniels. CEP 
Tel: +32 2 503 22 25/26 
Fax: +32 2 51 3 n? 66 

BRUSSELS 


Conferences 
|& Exhibitions! 


To advertise conferences, 
exhibitions, trade fairs, 
conference venues and 
training courses to approx 
1.2 million readers 
woridwide. 

Contact VWenne Eka 
on 0171 873 3508 
fax 0171 873 3098 


Financial Times 


Forum '97 ... 

People Management 
for the 21st Century 

A one day conference with a 
practical bias. The country's 
leading HR experts including 
Dr Peter Honey and 
Dr tan Cunningham are 
being brought together at this 
conference to explore the future 
oi people management 
For more kiformatioc 
pfeasacall /i,/j 

Cta'ire MacCormack f ! 
atQlaban / 

01B1 546 8990. X?/ 

London «— • 


Conferences 
& Exhibitions 


JUNE 12 & 13 

FT Aerospace & Commercial 
Aviation Conference 

Confirmed speakers; Yves Michot, 
A erosp at iale . John Leah)'. AM** Industrie. 
Wolf ping PSOer, Daimler-Benz Aerospace. 
Jdrgen Weber. Lufthansa. Charles Bigot. 
Arianspacc. David Turnbull Gtthay Raafic 
Airways, Jean-Marie Luton. European 
Space Agency, Patrick Gavin AMR). 
Biquiriet; FT Conferences Tit (+44 1 17f 
896 2626 fine 1+44) 171 89626W2697 

PARIS 

JUNE 1 6 & 17 - 

World Gold Conference 

The FT World Cold Conference is 
widely regarded as (he premier event m 
Europe for the international gold 
business providing an authoritative 
platform for discussion about latest 
market developments. 

For details; 

FT Conferences: 

Td: (+44)171 896 2626 
ft*: (+44) 171 896 2696/2697 

PRAGUE 

JUNE 17-18 

The Finance Scorecard 

This conference is designed to examine 
ways in which finance executives can add 
value to the business. Case-study 
presentations from leading European 
organisanrats ensure practical advice and 
hard (acts in (bit two-day conference fee 
senior finance esectuivtt. 

Contact Mick Gaynor at Business 
Intelligence TM: 0IS1 879 3353 
Fax: 0181 879 1122 Entail: 
micf^gayiKx^xKniisj-iiiorfi'fKix^o^d' 

LONDON 


JUNE 17-19 

Sub-Saharan Oil & Minerals 

The biggest annual gathering rf Africa's 
eneigy A mining industries, this year in 
Mauritius to feriliuue greater networking 
and informal discussion. Speakers include 
the Ministers from practically every 
African country, plus senior industry 
executives and fina ncier bom around the 
world. 

Comet EFT. Conferences. Johannesburg: 
id 27-11-442 3230. fax 22-1 1-442 4198 
Grand Bate, MAURITIUS 


JUNE 19 
EVA 

Thts meraive one-day s eminar cackles the 
key issues facing companies in 
implementing Economic Value Added 
iEVAl Joel Stem, the world's recognised 
authority on EVA. outlines the practical 
steps towards integrating EVA into your 
corapaiy. 

Contact Mick Gaynor at Business 
Imelligrocr Tel: 0181 879 3355 Fax: 0181 
879 1122 E.roail.gaynoi^'business- 
intrilipenccAtuik 

LONDON 

JUNE 23 & 24 

The 2nd FT World Aluminium 
Conference 

Hus canTcrencc. with CKU ImemanonaL 
focuses on competition and tariffs, 
market, and applications. EML' and the 
mdustty. supply ride devefepmems and 
price ncnifcv 

Enquiries: Sarah Gibb. FT Conferences 
Td: +44 1”J W62626 
Fax: +44 171 8962696/2697 

LONDON 

’- 7 * - • C'. 1 


JULY 15-16 

Lomaging Ffigh Fee-Eamere: 
Knowledge Management in 
Professional Services Firms; 

Knowledge Management In the 


Success with Business j 
i Excellence 

I A superb means of giving your ( 
business a thorough health 
check, find out just how 
powerful the Business Excellence , 
i model is at this British Quality 
Foundation and Industrial 
Society conference. Hear from ' 
Award winners Mortgage 
Express, plus LGG Chariesworth, 
Inland Revenue North West and 
Willis Corroon. 

Contact Susan Morgan at 
The Industrial Society 
Tel: 0171 839 4300. 

Fax; 0171 339 3898 


London 


Conferences 

Exhibitions! 


Case studies front pnctiiianera douonstraa: 
best practice: senior figures from both 
nfcimy areas cudine the use of lauwtedfE 
management to achieve competitive 
attartage. UNICOM, t: 01895 256484 
email: nina^ unicomxojik 
LtRLduzp^fw ww.unicotiuro.uk 

LONDON 


JULY 15-16 

Measuring the Return on the 
H Investment 

Based on actual case studies, industry 
experts describe evaluation strategies and 
techniques including IT scorecards; 
ensuring «ufiae for money from suppliers: 
how to build on success; how to identify 
and forestall potential disasters. 
UNICOM, c 01895256484. 
email: rrinafi'unicom-ctMik 
URL: hnp://www utnuronurojik 

LONDON 

NOVEMBERS & 6 
A New Century In Publishing 
Nigel Stapleton. Reed Elsevier, 
Miclucl Lynion. Penguin. Jonathan 
Bulltdey. AOL. Philip Graf. Trinity 
lntenuxionaL Tim Waiersume, Daisy 
and Tom. Alfred Sikes. Hears!. 
Matthew Evans. Faber and Faber, 
Sieve BtOinger. MSN. Andrew NiMey. 
Renters. 

Enquiries: FT Conferences 
TeJ: +44 17 1 896 2626 
Fas: +44 171 896 269(^2697 

LONDON 


Conferences 

& 

Exhibitions 




University of Michigan 
Business School 

Executive Education Center 

Finance for the e ^ if 

Non-Financial Manager 


May 12 -16, 1997 
Lake Geneva. Switzerland 




Communicate more effectively with tbe financial executives in your 
organization. Exchange ideas with other managers from a variety of firms 
and diverse geographical areas. Interact with world-renowned faculty'. 


Strategic Marketing Planning 

May 19-23, 1997 
Lake Geneva, Switzerland 

Discover the forces that influence competitive dynamics and their 
implications for international and domestic marketing and business 
management. Interact with outstanding faculty who are internationally 
recognized for their research and work in the field. 


Global Program for 
Management Development 

June 29 -July 11. 1997 
Hotel El Montanya, Spain 

A Joint Venture between the University of Michigan Business School. 
Ann Arbor, Michigan, USA 
and 

The International Graduate School of Management of the 
University of Navarra, Barcelona, Spain 

Master emerging patterns of global competition. Interact with world- 
renowned scholars and experienced industry consultants who provide 
theoretical as well as practical expertise. 


To register or for more information call tbe 
University of Michigan Business School, 

Executive Education Center at Phone; 1.313.763.1003 

Fax; 1.313.763.9467 E- mail; um.exec.ed@utnfch.edu 

Code: AV-GPMD97 




LANGUAGE COURSES 


Untied Nations industrial Development Organization 

^^CAMEROON INVESTORS’ 
FORUM 

10-13 June 1997, Yaounde 
Hilton Hotel 

Cmeiiwi iUK-iv 

• Access to UDEA market ‘(Customs & Economic 
Union of C eniral Africa! 

• Supportive environment & industrial Incentives 
- 2 official languages: English and French 

• Mineral, agricultural and forest resources 

• Specific proposals for industrial cooperation in the 
agro-food. wood, chemical and tourism sectors and 
(be commerciuJ dockyard 

Meet your potential Cameroonian partner to discuss 
business rooperating including joint-ventures or explore the 
establishment of wholly foreign-owned enterprises. 

* Central African KcpiNte. Chad. Conpo. Equawrwl Guinea. Gabon 
F*«r further information please contact'- 

l' KIDD National Office lor Industrial Free Zones 



CABINET CHAPMAN 


Fax (33)5 57 24 98 00 

T«l (33) 5 ST » BS 78 
(Francs) 


FRENCH DM BORDEAUX 

Spring & Sommer coorsts 
/ TjilomuOr jra&MiknJ counet or unall praps 
/ Effective, fncndl) iractog - be y imen «laane 

✓ Cnmn of anv duraoan w sou >cur a»«itstafity 

✓ Accomra&daliod am be snanfied 

y Ample cnanuniii fc> enpy (be jocam 
Fa> in your auaixi sod u unvonent c ora s cl mnc 
etui well all ipu im Ensksh. if you prefer' 
to fm) uit iota requunnems- 




Dirreior, investment Set tees 
I-.0. Ho\ .Wit. X-l-ttlO. Vienna 
Auuria 

Teh <4.Ltl 21131 3896 or fr4I4 1 
Fax: (43-1121131 6S00W6S0S 
F-muB; A friira in vrv! (uHinldo-orj: 
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Would speaking your 
Customers language 
Have made the 
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who did speak the language of the customer ? 
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our readers and the Business Education page is the 
marketplace for advertising your MBAs and Courses. 
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U2 rocks received 
wisdom with tour 

Spiralling costs deter stadium events, says Alice Rawsthom 


B y the end of this week, a 
bizarre assortment of objects 
will have been built at the 
Sam Boyd sports stadium in 
Las Vegas: including the world's big- 
gest video screen and a giant lemon- 
shaped disco mirror ball. 

For the nest year or so. these objects 
will be hauled around the world, 
together with 22 miles of cable and 100 
strobe lights, on PopMart, the latest 
tour by U2, one of the world’s most 
successful rock groups, which starts in 
Las Vegas on Friday. 

Staging an elaborate show is essen- 
tial if U2 is to match the SlOOm-plus 
ticket sales of ZooTV, its last global 
tour five years ago. Unlike the Rolling 
Stones, one of the few other bands 
capable of generating as much tour 
revenue. U2 refuses to accept sponsor- 
ship and has had to find other ways of 
reducing its touring costs. 

Over tbe years. U2 has had plenty of 
approaches from prospective sponsors, 
but has declined “on principle", accord- 
ing to Paul McGuinness. tbe band's 
manager. 

In the long term, U2 would perhaps 
lose out financially by accepting spon- 
sorship. which might damage its image 
and alienate young record buyers. But 
in the short term, the band is depriving 
itself of an opportunity to reduce the 


560m (£37m) cost of taking PopMart 
around the world, it could expect to 
raise SlOm from a single deal with a 
mainstream advertiser such as Volks- 
wagen. sponsor of the Rolling Stones, 
or PepsiCo, which has backed Tina 
Turner's tours. 

The spiralling cost of world tours 
deters most rock acts. Another deter- 
rent is that the popularity of huge sta- 
dium events seems to be dwindling. 
The North American tour market 
peaked in 1994 when some $1.02bn of 
tickets were sold, but fell to 5743m in 
1995 and $744m in 1996. according to 
Pollstar. the trade magazine. 

That decline was partly attributable 
to younger bands charging less than 
older acts, notably the Eagles, the 1970s 
Californian rock group whose 1994 
comeback tickets cost up to 5100 each. 

Another factor was that fewer high 
profile acts have toured recently. The 
highest-grossing North American tour 
of 1996 was that of Kiss, another 1970s 
superstar act attempting a comeback, 
which sold S44m-wortb of tickets, 
ag ains t $12 lm for the Rolling Stones in 
1994. The market has also suffered 
from the demise of the Grateful Dead, 
the 1960s hippy band that relentlessly 
toured the US until the 1995 death of 
Jerry Garcia, its lead singer. 

Many young acts now prefer to stage 


“packaged tours" with other artists, 
rather than risk touring on their own. 
The Chemical Brothers. Prodigy and 
Underworld will headline a 20-date US 
tour of UK dance bands this summer; 
while Neil Young will lead the HORDE 
tour of alternative US rock groups. 

Yet a world tour is an essential mar- 
keting tool for a superstar act like U2. 
which intends to sustain its success. 
"There’s a pact between a band and its 
fans." says McGuinness. “The band has 
to deliver great records, and the chance 
to see them play live.” 

U2 was also aware that sales of 
recent albums by R.E.M. and Pearl 
Jam. two of tbe few acts of its stature, 
have fallen below expectations. Neither 
band toured to promote tbeir album as 
they did for previous releases. 

Hence U2 decided to mount a 40- 
country PopMart tour to promote its 
Pop album, which came out last 
month. Given its reluctance to accept 
sponsorship, the group needed to 
explore other avenues to offset its over- 
heads. ZooTV barely broke even on its 
$100m-plus ticket sales, and L'2 only 
made a profit by selling S30m -worth of 
T-shirts and other merchandise. 

Yet merchandising is an unreliable 
source of revenue, particularly as 
piracy is rife in southern Europe and 
Latin America. Paul McGuinness says 



that, for PopMart. U2 was determined 
to make a profit from both merchan- 
dise and tickets. 

Tbe band began by raising ticket 
prices from about S33 for ZooTV, to $50 
for PopMart. which Is double this 
year's average US ticket price of $2250. 
but well below the Eagles’ $100. 

172 then extended the reciprocity 
agreements with various media organi- 
sations it had negotiated for previous 


tours. Although the sums involved in 
tour sponsorship often sound substan- 
tial. most of the money goes on adver- 
tising, featuring the band and sponsor, 
rather than on cash contributions. 

U2 has found partners in other 
media, such as the Irish Times newspa- 
per and RTE Radio 2 in Ireland, and M6 
TV and the NRJ radio station In 
Prance. It also plans to move into a 
new medium by launching a U2 Web 


site, which will be funded and run by 
an on-line service provider during the 
tour in return for advertising credits. 

Paul McGuinness sees these media 
deals as a way for U2 to reduce touring 
costs without compromising its credi- 
bility. So far the response to PopMart 
has been fairly encouraging- Nearly 
l.5m tickets have been sold in North 
America before PopMart has begun, 
against 15m for the entire ZooTV tour. 


Digital radio for Africa nears 


T his month Noab Samara hopes 
to announce that four of the 
world's largest radio manufac- 
turers will begin mass produc- 
ing a revolutionary new radio. 

It will be a small band-held portable 
radio which can receive hundreds of 
high quality digital radio channels, 
text and even photographs broadcast 
by satellite. 

The specially designed radios are the 
chief element in an ambitious S800m 
(£493m) plan developed by Samara, an 
American of Ethiopian background, to 
launch digital satellite radio services 
aimed at more than 4.6bn people in the 
developing world. 

The first of three satellites. Afristar, 
under construction by Alcatel of 
France, is due for launch in the middle 
of next year. It will be followed by 
AsiaStar and CaribStar, aimed at Latin 
America and the Caribbean. 

“We are on schednle for a launch in 
June next year.” says Samasa. chair- 
man and chief executive of World- 


Space, the US company behind the ven- 
ture. 

Together the three satellites will be 
able to deliver a total of 864 radio 
channels suitable for talk radio or 432 
channels of mono-music. 216 channels 
of FM stereo sound, 108 channels of 
CD-equivalent quality or more likely a 
mixture of all four. 

Samama wants the system to carry a 
mixture of entertainment, pop music 
but also learning and medical informa- 
tion to promote national and regional 
development. 

“Education has been the key to 
creating prosperity. Radio is a bril- 
liant mech anis m for spreading know- 
ledge across the globe and now we 
have at hand a set of technologies that 
can do this more effectively and effi- 
ciently than ever before." says 
Samara. 

The principal problem is that the 
people most in need of education and 
medical information are the least 
likely to be able to afford tbe sophisti- 


cated radio. The initial hope was that 
the radio could retail for $100 and get 
closer to S50 over five years. 

The launch price is now more likely 
to be about $150 and as a result 
Samara will begin by targetting “the 
high end market in 15 countries” and 
then hope to reach some of the poorer 
sections of society later. 

“First of all this is a business, but 
within that business there will be a 
social conscience," says Samara, who 
says he raised the SSOOm to launch the 
project from rich individual 
investors. 

Already several African countries 
have agreed to pat their domestic 
radio service on the satellite to 
increase coverage. 

Samara also hopes that international 
broadcasters such as Voice of America 
and the BBC World Service will partic- 
ipate. 

Raymond Snoddy 


Britannia profiles its 


M any people 
would find it 
hard to choose 
between mak- 
ing a down-payment on a 
new car and going on an 
exotic holiday. But Britannia 
building society believes it 
now knows its 1.9m custom- 
ers so well that it can make 
that choice for them. 

A direct mailshot offering 
savers a chance to switch 
their mortgages to Bri tannia 
took into account not only 
whether customers were 
likely to prefer lower 
monthly repayments to a 
cash lump sum. but how 
they would be most tempted 
to spend the cash. 

UK financial services com- 
panies have found it difficult 
to build up accurate and 
detailed customer profiles. A 
report commissioned by IBM 


and published last week is 
only the latest to conclude 
that the sector is poor at 
developing its relationships 
with customers. 

Britannia requires savers 
and borrowers to register in 
order to qualify for loyalty 
bonuses. 

The bonus scheme, which 
this year is paying out £35m, 
is Britannia’s way of show- 
ing to members the value of 
mutual ownership without 
giving free shares through 
becoming a public limited 
company. 

About three-quarters of 
the society’s customers reg- 
istered for the scheme, and 
Britannia had the further 
bonus that six in 10 of these 
members gave the society 
extra information about 
their tax band, occupation 
and financial relationships 


with other organisations. 

Gerald Gregory, director of 
marketing and mutuality, 
says the information has 
enabled the society to seg- 
ment its customers into nine 
categories and customise the 
mailings they receive. 

He believes that the effec- 
tiveness of the re-mortgag- 
ing mailshot has been dou- 
bled, even though the 
product Itself remains the 
same. Britannia Is so confi- 
dent about this that it plans 
to increase its direct market- 
ing spending from £15m in 
1996 to £5m this year. 

“We can now talk to cus- 
tomers in different ways," 
says Gregory. "Certain 
groups don’t want to be 
patronised, others want to 
have their hands held.” 

The different tones apply 
not only to mailshots but 


savers 

also to how customers are 
treated by branch staff. 

Building societies which 
are becoming pics have 
themselves had to clean op 
their databases, to be sure 
that those voting on the 
decision and receiving free 
shares are entitled to do so. 

Even so, these societies do 
not feel they, must match 
Britannia's information base 
immediately. 

Sue Sjuve. customer strat- 
egy manager at Woolwich, 
says there is scope for tar- 
geting direct mailings even 
on the information tbe soci- 
ety has gained from prepar- 
ing for conversion. 
"Although this is a fairly 
basic level of data, you can 
be selective even on that." 

Alison Smith 


We'll Get You 
There On Time IIP 


When rt comes to getting businessmen to meetings, 
our record for punctuality, wrth a 92% average for 
on-time departures, beats many major airlines. Our 
warm, Arabian welcome, traditional hospitality and 
award-winning cuisine are also unbeatable. And with 
regular flights and direct connections to 24 Saudi 
Arabian airports you can relax in wide-bodied comfort 
knowing that you'll arrive on time and fit for business. 

wwwr.Hudiarjaijftotrlinos com 





THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Abbey Natl 11% Gtd Nts 1997 
L550000 

Asda Group 10%% Bds 2010 
£1087.50 

BP Develpments Australia 
11V*% Gtd Bds 2001 £112.50 
BZW Convertible Inv Tst 1.5p 
Bradford & Bing ley Bldg Scty 
FRN 1999 £158.94 
Halifax Bldg Scty 10.5% Sb 
Bds 1998 £525 
Hankyu Department Stores 
3% Nts 1999 Y300000 
Hvdro-Quebec 9% Dbs Ser 
GS Apr 21 1997 C$90 
Imperial Chemical Industries 
19.5p 

Linx Printing Technologies 
1.3p 

Lloyds TSB 10%% Sb Ln 
2008 5.3125p 
Lonrho Finance FRN 1997 
SI 70.31 

M & G Inc Inv Tst 2.35 d 
D o Geard Ord Units 2.35p 
Do Package Units 2-35p 
Mitsubishi Electric 3.2% Bds 
2000 Y320000 

Do 6.35% Bds 1997 Y635000 

Pochin’s 0.75p 

Prospect 3 Class A Nts 2006 

£15992.72 Do Class B Nts 

2006 £1648.20 

Renishaw 2.89p 

RTZ 13.1 Ip Do 8p 

TR Pacific Inv Tst 0.25p 

Texas Instruments $0.17 

Treasury 4 %% IL 2004 

£24698 

Westpack Banking Deposit 
FRN 2001 $13.91 
Yokohama Finance Caymerrt 


Gtd Sb FRN 2005 Y411552 

■ TOMORROW 

ABB ’B’ Skr17.50 
Abbey Natl 10-5% Gtd Nts 
1997 £1050 

American Home Products 
9.61% Gtd Bds 2007 £240.25 
Birmingham Midshires Bldg 
Scty FRN 1998 £157.62 
Chase Manhattan Sb FRN 
2003 $278.45 
Dixons Finance FRN 1997 
$3238.72 

Finsbury Smaller Cos Tst 2.3p 
First Choice Holidays 1 .4p 
Lazard Select Ptg Inv Tst Rd 
Pf UK Active Fd 17p 
Do Ptg Rd Pf UK Indx Fd lip 
Do Ptg Rd Pf UK Liquid 
Assets Fd 8.7325p 
Do Ptg Rd Pf US Indx Fd 7p 
London Town 2p 
Platinum Inti Finance Tranche 
A Sec FRN Nts (H) 2003 
Y550580 

Do Tranche B Sec Fxd/FRN 
Nts 2003 Y4850000 
Tohoku Electric Power 7.75% 
Bds 1997 $775 
Visual Action 2.9p 

■ WEDNESDAY APRIL 23 
BBL Ini FRN 1999 $142.19 
Bensons Crisps 0.75p 
Commonwealth Bank of 
Australia Gtd Und Cep Nts 
$287.53 

Foreign & Colonial Enterprise 
Tst 2.4p 

Haggas (John) 1.5p 
INVESCO Enterprise Tst 025p 
ITOCHU FRN 1997 Y 17500 


Latin American Extra Yield Fd 
$0.18 

Marubeni Inti Finance 6.4% 
Ser B Bds 1997 Y6400000 
Mauritius Fd $0.10 
Rank Group 12p 
Tokyo Tatemono 7.25% Bds 
1997 Y725000 
Waterman Partnership 0.75p 
YTB Finance (Aruba) Gtd So 
FRN 2003 $1540.63 

■ THURSDAY APRIL 24 

Bank Und Prim Cap 


Barclays 
FRN Nts 


a roup 
Graham Group 3.8p 
London Forfaiting Co 7.5c 


FRN Nts Series 3 £4199.49 
Brockbank Group 3.1 p 
CG 2.5p Do Founder 2.5p 
Domnfck Hunter 4.32p 
Go-Ahead Group 2.1 5p 

ana co 7.5p 

NatWest Bank Und Variable 
Rt Nts $1590.63 
News Corpn AS0.015 
Do Pf Urn Vta AS0.0375 
Westpac Banking FRN 1997 
$13.91 Do FRN 1997 $13.66 
Yokohama France Cayman 
Gtd Sub Fxd/FRN 2003 $3575 

■ FRIDAY APRIL 25 
Abbey Natl Treasury Svs 
6.75% Gtd Bds 2006 FFr675 
Alliance Tst 38.5p 
Do 4% (2.8% net) Cm Pf 
£1.40 Do 4W% (2.975% net! 
Cm Pf £1.4875 
Do 5% (3.5% net) Cm Pf 
£1.75 

Angtovaal R0.57 Do R0.57 
Asda 9%% Bds 2002 £9625 
Baldwin 2.5p 
Bankers Inv Tst 125p 


Conversion Stk 9.5% 2004 
£4.75 

Britt Allcnoft 0.6p 
Chieftain Group 2p 
Cowte Group 9p 
CPC Inti $0.41 
Edinburgh Oil & Gas 0-28p 
Games Workshop Group 2.6p 
General Electric $0.52 
Hall Engineering 6.25p 
Jermyn Inv Properties 3.1 p 
Leumr Inti Invs Gtd FRN 1998 
$149.90 

Malvern UK Index Tst 3.1p 
City of Manchester 11.5% Rd 
£5.75 

Merivale Moore 0.75p 
Molax $0,015 Do a ass ’A 1 
$0,015 

Morgan Stanley Equity (C.l.) Pf 
EqwfyRd Quart eriy-ray 

NatWest Gtd Cap FRN 2005 
$287.53 

Padang Senang 3.75p 
Pictet British Inv Ip 
Roxboro Group 4.4p 
Scottish & Newcastle 936% 
Bds 2006 £97.50 
AB SKF ’B’ SkrS.25 
Sp’mtab AB FRN 1998 $13.75 
Stordata Solutions 0.3p 
Walker Green bank 2.4p 
Wood (Arthur) & Son 


■ SATURDAY APRIL 26 
Abbey Natl Treasury 6<% G 
Nts 1999 ECU62.50 
Australia (Commonwealth of 
11%% Ln 2015 £284.375 
Flaming Fledgeling Inv Tst 1 


UK COMPANIES 


■ TODAY 

COMPANY MEHTNQ&: 

nmiili (S). 

eoa3ura» House. 5. Appc<d Street. EC.. 
12.00 

SR Pw -rinwn bar Tat 

rtorwuraote Society of Uncetrrt Inn. LhcoSYs 

m W -C. iaxn 
BOARD MEETINGS: 

Freto 

BtahcN UUog 
Dumyat ln» Tat 

KWrmut EndnawMcrTK 
London A Propertio* 


Street. EC.. 1030 

Scottish LNe < 

19. St Ar stew Square. EdHu^i, ID JO 
BOARD UBTH3S: 

lUmM 

Henderson MgKand T«t 
■anevsHve Tst* 


Pauls (Jatneel 


DPS furniture 
OkMatlametf 


Utmad Energy 
hncftns: 

KWnswit Second tiafcr wnwnt Pofley Tat 

■ TOMORROW 
CCUPANV MST1NG&: 

AbcccMM BfWati Port* HMgs, 
t’O'snongw" Hal, ShHflBsSgry Place. 
Bartwan. EC.. 12.00 
SardiYV 

Ouwn aaawh » C ort tre ncs Centra. Stood 
SanctiEry. Wesmnsw. SW_ HjOfl 
Ceptbri Shopping Centred. 

*0. Broadway. SJflL 11.00 
Diredn Income Growth Inv Tst, 

97. Ha ynmvut Taras. EaWfcsgft, 12XO 
EfT Group. 

7. John S I'M. Qtegow. 1200 
Rnabury Sntder Cos Tst, 

Otf of London Crub, 13. Od &oOd final 
EC.. 12X0 

fW Phflppme Inv Tat, 

Krdpmnjge hfcxoe. 197. KnlgtasMdm, 

S.W. 10.00 

Foreign & GalonW Enterprise Tit 
Exchange Hoiso. Pl um ose Street. EG.. 

12 . 1 & 

VWE5CO Enterprise Tat, 

11. Cteuoranre Square. EC, 1230 
Htbson Oversee* bis Hal 
m Rnwuwi Strew. EC. 1230 
Lew Defcermne Corpn. 

Prepare HA Throgmorton Avenue. EC, 
1030 

Mersey Docfca A H wfco t a, 

Mowne Cerare. Rom Se^ortn Dock. Ran ol 
UWPOQL 1200 

•MWaatfienk. 

btaon Hal. IS. Sehopspila, EC, 11X» 

Ran Brothers, 

M arihan l Tavtar-a Hal. 30. I hu d iwH 


McCarthy A Scone 
St IM 

B WEDNESDAY APWL SS 

COMPANY MEETtMGS: 

AngtoAOMrsaOSTat 

33. Great Wn c wawr Strew. EC. 13.30 
Cortnrert h . 

Nonage Tianenesslcre. Bartow Road. 
Afctarmans Green Corertry. 1200 
BtgWi Ctdna Clays, 

The haran Hat. 20, A Mauiato y. fc 
1*30 

General Accident. 

PithoovG*. Pwttu 1100 

ii. Queen victonaSneL EC. 12.00 
■Coda tat 

35, Capital AwpMe, EC . 1200 
London ForUOng Co, 
mo House, 1, S-. lUmaonn way. E. 1030 
Memory Corpn. 

HoWav hr Cnrvmo Ptea. High Strum. 
eMrugMO-W 


■ THURSDAY APRIL 2* 

COMPANY MEETINGS: 

AbborNML 

Bwtncan Hat, Bartacsn Centre. SB Street 
EC, 11-00 

St Jamea Cart HotoL Buckingham Gray. 
S.W. 1030 

Qrxnjp, 

Bath Spa How, Sidney Rood. Bath. 11. IS 
CmhOMp 

The Brewery. Chtewel Street, EC, 1130 
CUuerHMga, 

Ooponma Hotal CtMartusa Croon, Conn, 
12.30 

IM ft ig li eeiS m . 

Teioid Mas Houm. Forgogare. TMbnL 
Stappehre, 1030 
LsnWrt Howarth, 

HMley Road, Bumtoy, 12,00 

Itshwm UK to&tt Tat 

Tower Thaeo Hotel, St Cothannee Way, E. 

1200 


PACPnMoInvIW 
ScsjBMi Mortpaga A Tat 
Trtnhy 

UgM 

■ FRDAY APRIL 25 

COMPANY ACTINGS. 


MOMIB Sradhan. WBMrln Fkred. 
W liW lMi ptW t 1200 


PaWar-s HalL 0. Lrtte Tnrety Lane, EC. 
1213 

Romeden-s (Horry), 

Kmy Ramren a Rsetouan. WhtM Cm. 
Guoetoy- Nr. Leeds. 1100 

Sntt 3 N***,. 

Owen Bzsbeth B Conhaonco Caere. Orwd 
Sanctuary. Wearemater, S.W. 11.M 
Spfcm-Sarco Enghmibig, 

Ouwno Hotel Tne Prcmerade, CM»nh«n, 

Trails PsrkJna, 

® BB ^ uata, 9 S Cortexree* Centre, St 
Jam's wood ttead, N.W., 12.00 
Trinty ha wag*, 

fijrtwrre' Hal Aw Mats L™. EC., 1200 
madna, 

20, Greeham Giro*. EC. 1OO0 
Unted C omcra, 

fwrara 10 l 3Q 

BOARD MEETMG 5 : 

Fhui* 

Bank at SeoUwid 


FteynJ Society ol Meocne. i. vnmtMia Start. 
W„ 11.00 
More Oraup, 

Qte FtoyM. Ragoa Sre»«L W, 1000 
Osprey ComnunkMAaas, 

Osprey Kobo. 10. unto Portland Street W. 
1000 

nuWW* * MBMd, 

SbMsHrtd.MlnnfinttrlW.yMim. 

1200 

SedgwAek Oroup, 

The Ccnfomee Ferun. Seagwieh Oarers. E, 
1200 

StanUMSoMtens, 

Hoday ha St QtMh Gate. TeObitL 

Shropshire, 1200 

VMwts, 

Ghdan HA O Merttew \M0M 

Bruge. SE. 1200 
INacxa floriwiRai 
2a BttCk Rt*g Laie. EC, 11O0 
Wood (Artful & Son. 

Gradual Wata. Langporl finfco-ait-Tnrt. 
1200 

BOARD e^TINGS: 
mats; 

Aalley (Laura) 


Oarian Houte Hotd, Grarea Pteoa. Ml Li 

CamOBdOa, 1100 

Bate* amord Stan Mptxxv 

1. RUtand Court, EdWMgh, 1?j» 

BA.T. Iwheurira, 

tt a a n mabWH Og nl aaen p a Carene. Bn 
Sonamy. WeB M i Mw. &.W. liM 

Brefme (TF 8. JJ*, 

Hunetet Rood. Loads, iioo 
Foreign ft CotonW tar Tat 
Tlw Browery. CJitswei street, EC , 12.00 
Haywood Warn. 

Aftma McAipina Stadum. Sttdum Way. 
rtaidotaflMd. W.Yoh a Ms. 1200 
HWteaailed, 

r«an NadonaL Qartorth. Loads, 12 00 
ipoosHdoe, 

Ai^tort Hotai, Avfadan Way. 
Somftand-on-Seo. Essex, ll JO 
ManadeM (JolaO, 

Shapperton Studio Cones, Studios Road. 
StePPWtei, M d d w st. 1200 
Low A Bonor, 

toarHotBaJPnrafcy Steet Dendeo, 12 

OjOwrtwrtecJdTOTurWdgsW^ 
Kart 11J0 


jt a oW oM tMaauees. 

A wnmo bls Club, eg, Pal uA&W.. 

UsSO 

MtaonpSmcdM, 

Nsnhwivui Moot HMa. sew fiosat, 

Northampton, 1300 
Tertes h fre Qroiy, 

KMatel Road, Loads, 12.00 


Contpony irmdpga os onouaf gensW 
oftwwfca ataam 

Rnaoi w* Reports and sewunta ors rtt 

nomaly anMstiia wril appmemately ah 

sntfodw the txnW nwaOng m appmas tr 


OAKS Ws t i l l 


DaUanoli 

saiea oompoNM ere no longer oWgod b 
may the aamk Eaawga of Imn ii i w nt 


1 
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MARKETING / ADVERTISING / MEDIA 


Era of 
desktop 
TV dawns 
at last 

Non-linear editing offers 
less exclusive programme 
making, says David Thomas 



Cable & Wireless 
asserts its identity 

Flotation of the group’s UK subsidiary ends 
the Mercury logo, reports Alison Smith 


T his week the televi- 
sion programme 
industry is back at 
its collective desk 
after six days in Cannes in 
the south of France. The 
occasion was M3P TV, the 
industry's annual bring- and- 
buy sale. 

At events like MIP the 
sheer volume of television 
being produced may seem 
overwhelming. But it is a 
trickle compared to the flood 
about to be unleashed. 

The evidence suggests that 
desktop programme making 
- which will do for televi- 
sion what desktop publish- 
ing did for print - is now 
attracting a very great deal 
of interest. 

Last month Intel, which 
makes the processor chips 
for most of the world’s PCs. 
announced an investment of 
$14, 75m (£9m) in a company 
called Avid, a market leader 
in the development of non- 
linear editors. These are the 
machines that film editors 
sit at now that most of them 
have given up joining bits of 
film together with sticky 
tape. 

Non-linear editors do for 
moving pictures what word 
processors do for text But 
handling television pictures 
at broadcast quality 
stretches digital technology 
to its limit and a typical 
machine may cost anything 
from £15.000 to £50.000. 

At those prices film and 
television editing is defi- 
nitely a niche market. So 
why would an industry- giant 
like Intel be interested in it? 

The answer is conver- 
gence. the now-familiar 
argument that because com- 


puters. televisions and tele- 
phones are increasingly 
based upon the same digital 
technology they will evolve 
into a single box serving all 
of our communications, 
entertainment and Informa- 
tion needs. 

Intel intends to ensure 
that its chips drive the box 
and since it will have to be 
able to handle broadcast 
quality television pictures 
the investment in Avid, 
whose products do just that, 
makes perfect sense. 

But if consumer equip- 
ment is going to be able to 
manipulate and store mov- 
ing pictures as well as 
receive them, then some 
intriguing possibilities start 

to emerge. 

It is already possible to 
buy add-on cards which, 
with the appropriate soft- 
ware, win allow any reason- 
ably fast PC to edit video. 

At the moment editing at 
broadcast quality requires 
the sort of money that is 
only available horn someone 
with deep pockets, like the 
commissioning editor of a 
major broadcaster. 

The paradox is that film 
and television, the most pop- 
ular form of co mmuni cation 
art ever developed, are also 
the most exclusive. 

Anyone can make music, 
write or paint and the world 
of theatre encompasses 
everything from an amateur 
drama group to the Royal 
Shakespeare Company. But 
the production of moving 
pictures remains the almost 
exclusive property of a small 
cultural elite. 

To start making even the 
humblest television docu- 


mentary requires an invest- 
ment of thousands of 
pounds; for drama and cin- 
ema, millions 

That situation is. however, 
changing. Film and televi- 
sion programme makers may 
still inhabit a very small 
world but during the past 
two years some of the tools 
of their trade have become 
far more accessible. 

The BBC now shoots a sig- 
nificant fraction of its fac- 
tual output on small digital 
cameras using the new DV 
format designed for the con- 
sumer market and costing 
less than £3,000 each. But 
that is only the first step; 
before a programme is ready 
it still has to be cut. blended, 
mixed and presented in a 
series of processes, collec- 
tively referred to as post-pro- 
duction. 

That is why most amat eur 
video is so unappetising; 
even if it is well shot it is 
still served up raw. Post-pro- 
duction facilities are very 
expensive kitchens in which 
to prepare programmes. 
Before television can become 
an open medium the means 
to prepare and cook the raw 
ingredients have to become 
far more accessible. 

Low cost non-linear edi- 


tors have so far been limited 
by their comparatively poor 
picture quality. But in DV 
the hard processing work of 
turning moving pictures into 
a stream of numbers has 
already been done by the 
camera. 

The result is that the 
edited pictures coming out of 
the box should be identical 
in quality to the original 
camera footage - and that 
quality has already been 
widely accepted for broad- 
cast television. 

For established television 
production companies, 
including the BBC. which- 
bave been very enterprising 
in adopting digital produc- 
tion technology, the ability 
of PCs to manipulate broad- 
cast television opens the pos- 
sibility of producers and 
directors assembling their 
programmes at their own 
desk. 

Some are already doing 
this for the initial low qual- 
ity off-line edit but if they 
can work at hill broadcast 
quality they may no longer 
need to go to specialist and 
expensive post-production 
houses for the final polish. 

Without the familiar trek 
of producers and directors to 
cutting rooms and dubbing 


suites, Soho may go the 
same way as Fleet Street 

Such a change is already 
well underway in radio, 
where producers now regu- 
larly take their own pro- 
grammes from idea to trans- 
mission, using sound editing 
applications that run on the 
same PCs that they use to 
write their scripts and work 
out their expenses. 

In television the advanced 
on-line editing machines, 
like the one which Avid 
demonstrated at the 
National Association of 
Broadcasters in Las Vegas 
this month, are able to han- 
dle titles and graphics and 
even balance colours. They 
are still too expensive to be 
used by producers at their 
own desk but as the price 
drops that is sure to change. 

The real possibility that 
low-cost desktop programme 
m aking and digital cameras 
offers is that, beyond the 
established worlds of cinema 
and television, the moving 
picture can. for the first 
time, become a truly open 
medium, just as the written 
word has been for years. 

David Thomas is a freel- 
ance television producer and 
consultant. 


T he world of telecom- 
munications is such 
a tangle of alliances 

and partnerships. 

why is one leading company 
insisting on making its own 
identity one of three core 
elements of its strategy? 

That Is the approach of 
Richard Brown, chief execu- 
tive of Cable & Wireless 
since last summer. He puts 
identity on a par with ser- 
vice and efficiency. 

“We have operations in 
more than 50 countries, but 
our identity had more than 
30 logos. This made C&W the 
world's best-kept secret.” he 
says. 

For instance in Australia 
it is involved in Optus and It 
is also the majority share- 
holder in Hongkong Tele- 
com. 

Within the next 12 to 18 
months the group intends to 
make fast progress in estab- 
lishing a single name - Cable 
& Wireless - across many of 
its businesses internation- 
ally. 

The most significant step 
comes in the next week or so 
with the flotation of the new- 


The launch last week by the 
RAC of a £4m re-branding 
campaign is the culmination 
of 18 months of work and a 
total investment of £12m. 
The aim is to reposition the 
100-year-old RAC as an 
organisation fit for the new 
millennium. 

“Welcome to the future in 
motion” is the theme of the 
campaign. It includes two- 
minute ads featuring influ- 
ential figures' observations 
on the future. And there 
isn’t a breakdown or rescue 
recovery vehicle in sight 

The strategy was 
announced last week with 
the launch of the motoring 
organisation's new logo, flu- 
orescent orange liven', prod- 
uct and pricing structure 
along with a new commit- 


Jy-created Cable & Wireless 
Communications as the 
group’s UK subsidiary. 

The company is formed 
from a complex deal involv- 
ing C&W*s subsidiary Mer- 
cury Communications and 
the cable companies Nynex 
Cablecomms, Bell CableMe- 
dia and Vjdeotron. It means 
the demise of all those brand 
names. 

In making the decision. 
C&W is saying goodbye to 
millions of pounds already 
spent on marketing. The 
cable companies are at the 
moment running a poster 
campaign knocking BT, 
while the amount spent 
advertising Mercury is 
thought to approach £20m. 

‘‘I don’t look on the money 
spent on the Mercury brand 
as wasted.” says Brown. “We 
built it into quite a substan- 
tial business, but now we’re 
facing a new challenge.” 

The decision follows exten- 
sive research, most recently 
by Millward Brown, the 
brand consultancy, into 
whether any of the existing 
brands should be the basis 
for the C&W identity. 


ment to cyclists. 

It is a shift away from the 
traditional business of servi- 
cing motorists' cars, but a 
necessary one. 

The breakdown and recov- 
ery business has grown 
increasingly competitive in 
the 1990s with the domi- 
nance of the Automobile 
Association which has about 
9m members - and the 
growth of a third party. 
National Breakdown. 

The RAC is second largest 
in the market with 5.8m 
members, and market leader 
in the business sector. 

"It began with detailed 
consumer research into atti- 
tudes to our service and per- 
ceptions of the brand within 
the context of a broad range 
of other products and ser- 


It concluded that the cable 

companies could not do so. 
because their strength was 
local rather than national In 
addition, they are still asso- 
ciated with the large-scale 
digging up of pavements for 
laying cables. 

Mercury presented a differ- 
ent issue. People were well 
aware of the name, but did 
not feel particularly warmly 
towards it. This appears to 
be a hangover from its re- 
structuring in 3994 when it 
cut jobs and took its tele- 
phone boxes off the streets. 

The research confirmed 
that C&W was not a 
well-known high street 
brand, but it did produce 
more positive findings. 
Among businesses it was 
known and associated with 
size and stability. 

While people aged over 40 
saw the ■’cable" and "wire- 
less” of the group's name in 
backward-looking terms of 
its roots laying undersea 
cables, younger people bad 
different images. For them, 
the associations of the words 
were cable television and 
mobile communications. 


vices." Jan Smith, group 
strategic director, explains. 

Although consumers per- 
ceived the RAC to be large 
and trustworthy, they also 
viewed it as old-fashioned 
and privileged. It was a prob- 
lem already being tackled by 
the AA. recently positioning 
itself as "the fourth emer- 
gency service". 

The RAC. however, culti- 
vates a more pragmatic 
approach. Rather than limit- 
ing itself to dealing with 
breakdowns and cars, the 
organisation’s emphasis will 
now be on all-round mobil- 
ity. "Our business is manag- 
ing people’s journeys," says 
Smith. 

Meg Carter 


RAC opts for orange 


Happy anniversary, FT.com 

The Web site is developing daily, writes Paul Maidment 


T his Thursday the Financial 
Times’ relaunched editorially- 
driven Internet site - FT.com 
- is one year old. The site has 
more than 300,000 registered readers, 
drawn from some 150 countries around 
the world. 

From the outset, we said that we did 
not intend to replicate the newspaper 
on the Web. but instead to extend the 
editorial values of the FT into this new 
electronic medium. 

That remains our watchword as we 
have sought to use the immediacy, 
depth and interactivity of the Web to 


build on what the newspaper does so 
well. While FT.com carries the pick of 
the hundreds of articles the newspaper 
publishes daily, it also has features not 
found in these pages - intraday news 
summaries, company briefing reports 
and a foreign exchange calculator, to 
take just three examples. 

There are also the discussion groups 
that let the readers talk to us. and to 
each other through us. on the issues 
and ideas of the day. 

According to an old Japanese prov- 
erb - an inch in front of your nose is 
darkness. We can only guess at how 


the site will look on our second birth- 
day. AH that we can be certain of is 
that we shall continue to develop an 
innovative and practical daily source of 
intelligence in a world drowning in 
infonnation. 

We want to play a significant role in 
the development of electronic journal- 
ism and to do so with the same care for 
accuracy, balance and calmness of rone 
that are the hallmarks of the Financial 
Times. 

The author is the editor of FT 
Electronic Publishing 


Tim Jackson 

An end to I-way robbery 


How much is 
an advertise- 
ment on the 
World Wide 
Web worth? If 
you've used 
the Web 

recently, you 
will have 

noticed the proliferation of 
"banner” ads on many pop- 
ular sites. Banners are a 
fundamental part of the 
Web business model: hun- 
dreds of companies provide 
content over the Web that is 
free to users, while hoping 
to cover their costs with ad 
revenue. 

The first-quarter results 
of Yahoo, one of the most 
popular search engines on 
the Internet, show that 
advertisers are at last 
spending real money to get 
their names on the Web. 
Yahoo, which displays 30m 
pages a day to Net users, 
brought in S9.5m t£5.8m) in 
first-quarter sales - most Of 
which came from selling ads 
to some TtH) different cus- 
tomers. 

But according to Hal Paw- 
luk. a veteran of technology 
advertising who now works 
as a Net consultant, most of 
the $300m spent on Web 
advertising last year was 
“money down the tubes”. 
Pawluk describes banner 
ads as 'i-way robbery”, and 
lie believes that they may 
be overpriced by os much os 
a factor of 50. 

His argument, which can 
be found on the Web at 
rczric . pa wiu k.cttm, starts 
from the fact that it is only 
Web users in the VS who 


routinely do their surfing 
with graphics switched on. 
Elsewhere. local phone calls 
cost money, so surfers try to 
speed things up by just 
downloading the text. Yet 
many Web sites still charge 
for an "impression” even if 
someone who reaches the 
page sees only the text line 
beneath the banner ad. not 
the ad itself. 

Pawluk also points out 
that Web ad prices ought to 
be adjusted for size; a ban- 
ner is only one-thirteenth 
ibe size of a 7x10 inch maga- 
zine advertisement. Further- 
more. the Net does not have 
the "pass-through” reader- 
ship of magazines, with buy- 
ers handing their copies on 
to friends or colleagues. 

And the Net's much- 
vaunted ease of navigation 
can actually be seen as a 
minus, because it means 
that a viewer looking at 

your banner may easily 
have got to the page by acci- 
dent. and be keen to move 
on as soon as possible. 

If these arguments are 
right as I believe they are. 
why are Web sites charging 
$20 per thousand impres- 
sions instead of $1 or even 
40 cents? 

The answer must be 
partly because advertisers 
are still feeling their way: 
there isn't enough informa- 
tion in the market for them 
to be able to make meaning- 
fill long-term comparisons 
between a dollar spent on 
the Web and a dollar spent 
on TV. print, or direct mail. 
The problem is typical of 
many rudimentary markets 


where pricing is inefficient 

But there is another fac- 
tor at work. too. Web site 
owners desperately need to 
believe in high ad revenues 
in order to maintain the 
credibility of their business 
plans. They know that if 
they establish a pattern of 
selling banner ads at 50 
cents per 1,000 impressions, 
it will be impossible to con- 
vince future investors that 
the long-term value of their 
sites to advertisers is $20 
per 1,000 impressions. Much 
of the available Web adver- 
tising space goes unsold. 

The industry’s first 
response to the problem has 
been to improve the tech- 
nology. Companies like 
Doubleclick have created 
networks of advertising 
sites, where "cookies” are 
used to gather infonnation 

on users. The cookies, files 
stored on the user's com- 
puter but controlled by the 
Web sites they visit, allow 
Doubleclick to assemble 
detailed consumer profiles 
on individuals. 

The users can then be 
carved up into targeted seg- 
ments, and sold to advertis- 
ers. 

But there is a simpler 
solution: make the Net ad 
market more efficient. An 
important step towards this 
was taken recently when 
Adbot, a Chicago-based 
company whose owner Spe- 
cialises in making markets 
for illiquid assets like part- 
nerships in law firms, 
launched an auction of Net 
advertising space. 

Some 90 sellers put up 


n4m impressions for sale, 
and 18 advertisers bid for 
tiie space. Only bids above 
$5 per 1.000 impressions 
would be successful. The 
auction's outcome was that 
three-quarters of the space 
remained unsold - and 
Adbot, which has an incen- 
tive to kick-start the mar- 
ket, felt forced to offer to 
spend $300,000 on buying all 
the unsold space if no other 
buyers come forward by the 
end of this week. 

My hunch is that the 
strategy followed by fine art 
auctioneers at the height of 
the Impressionist bubble is 
a mistake. Once auctioneers 
start acting as principals or 
giving guarantees or carry- 
ing out buybacks, it 
becomes impossible for buy- 
ers to tell which transac- 
tions are real and which are 
smoke and mirrors. 

Adbot could arrange its 
next auction without a 
reserve, so that buyers 
could pick up unsold space 
at whatever price they are 
willing to pay - with the 
proviso that they would not 
know where their ads would 
appear. 

Such an auction - if anon- 
ymous - would allow site 
owners to see what the true 
market-clearing price is for 
advertising, without the 
embarrassment of having 
the value of their own sites 
publicly devalued. No doubt 
the prices would start for 
below So per L000 impres- 
sions - but with luck, they 
would soon rise. 

txmJackscm@pobox.com 



FTid - The Internet Directory ThefoBowing companies wantyou 


to 


know that you can find out-more about 
them by simply looking them op on the 
World Wide Web. ^ : 


Ait of these, can be accessed via hyperlink directly 
from the Financial Times at http://www-FT.com 
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Travel News ■ Roger Bray 

New US customs 


From June l passengers 
flying to Vancouver en route 
for the US will need to clear 
customs and immigration 
only once. Instead of 
undergoing inspections by 
Canadian officials tbey will 
go straight to US customs 
and immigration for 
pre-flight clearance, flying 
to the US as domestic 
travellers. The US 
government is expected to 
give the green light for 
pre-clearance at other 
leading C anadian airports 
after a three-month trial. 

The move is a result or the 

open-skies agreement 


between the two countries. 
Doug Port. Air Canada's 
senior vice-president for 
Europe, says simplifying 
procedures at Canadian hub 
airports “will give us a 
competitive edge in 
encouraging Europeans to 
use Toronto and Montreal as 
North American gateways". 

Delays worsen 

Flight delays are worsening 
again at UK airports. The 
Civil Aviation Authority 
says that scheduled services 
were held up by on average 
of 11 minutes last year, 
compared with nine 


minutes in 1995. Flights at 
Heathrow, London's main 
airport, were delayed by an 
average of 12 minutes 
compared with 10 minutes 
in 1995. At Gatwick it was 
15 minutes compared with 
12 minutes. 

Prague project 

A '290-room hotel is to be 
built in the centre of Prague 
on a site between the central 
railway station and the Old 
Town Square. Part of the 
development, which will 
include shops and 
underground parking, is 
scheduled to open in 
mid -1999 and will be 
managed by the Marriott 
chain, ft will have fitness 


and business centres, an 
indoor swimming pool and 
meeting rooms. 

Manila in style 

Fans of the Hong Kong 
Peninsula already know the 
welcome sight of the hotel 
Rolls-Royce waiting for 
them as they arrive at 
Kai-Tak airport. The 
upmarket hotel chain has 
now extended the limousine 
service to one or its newest 
properties, the Peninsula 
Manila. 

Guests will be able to 
book one of a fleet of 12 
Mercedes Benz S320s for 
airport transfers, business 
trips or sightseeing within 
the island of Luzon. 


A limousine service is 
also available at the Palace 
Hotel. Beijing; the Kowloon 
Hotel in Hong Kong; and 
the Peninsula Beverly HUls 
offers free local transfers in 
a Rolls-Royce. 

Summer specials 

S umm er again brings city 
centre hotel discounts. The 
Pierre, on New York's Fifth 
Avenue, is cutting its 
normal superior room rate 
by up to 25 per cent to 5305 
(£188 j between June 2S and 
August 23. Usually it costs 
$415 - or S375 If sold for 
single occupancy. 

De luxe rooms arc down 
from $435 iS-156 single 
occupancy) to $370 and 


suites from $820 to $530- 

Sit tight 

A sober reminder that (hose 
exhortations to wear 
seatbelts at all times while 
airborne are worth listening 
to. Eight people were 
injured as a JAL flight bit 
unexpected turbulence on 
its approach to Tokyo's 
Narita airport. One suffered 
a broken rib, and the others 
sustained minor injuries, 
said the airline. 

Most of the 270 
passengers were already 
strapped into their scats, 
bnt those hurt were 
apparently either in the 
toilets or returning to their 
seats. 
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of trouble 


I f you always wanted to try 
a handbrake turn, here's 
how to do it. Take your 
right foot off the accelera- 
tor. put your left foot hard down 
on the clutch and keep it there 
for three seconds to let the 
weight of the car transfer from 
(he hack to the front. 

Assuming it is a right-hand 
drive vehicle, grasp the hand- 
brake with your left hand and 
the steering wheel at nine o'clock 
with your right. Keeping your 
foot on the clutch but off the 
footbrake at all times, hurl the 
steering wheel round clockwise, 
fractionally before yanking up 
the handbrake. 

As a result, the tyres will 
squeal, the car will swing round 
violently, you will feel nauseous 
and great damage will be done to 
the dutch, but you should suc- 
ceed in turning the vehicle 
through ISO degrees. 

This is not a new pastime to 
replace the pale pleasures of the 
youth club, but a serious tech- 
nique taught to business people 
and their chauffeurs who need to 
drive their way out of trouble. 

From carjackings in Johannes- 
burg to kidnappings in South 
America, a small group of execu- 
tives is vulnerable every time it 
gets into the BMW. 

Control Risks Group, a consul- 
tancy which advises on security 
issues, answers such needs with 
a defensive driving course taught 
by a former member of the Brit- 
ish Special Air Service. Owing to 
sensitivities about SAS old boys 
appearing in print, he is referred 
to as Mr X. 

Other manoeuvres taught by 


Amon Cohen learns how to get 
defensive on the road 



Mr X include the J-turn - a rapid 
ISO degree skid while in reverse; 
and the Y-tum - a variation on 
the J-turn for narrow roads. 
There Is also the lock-up, a 
high-speed swerve around an 
obstacle if you accidentally- do 
use the footbrake. 

I say this as someone for whom 
excitement while driving usually 
means locating a clear signal for 
Radio 4 on ray car radio. 

The practice is accompanied by 
ample theoretical work, which 
starts by explaining the need for 
this. “You are a more attractive 
target when mobile." says Mr X. 
"Terrorists can carry' out rehears- 
als. select the ideal territory and 
devise escape routes. Tbey also 
know exactly how many people 




they are attacking, which they 
don't if you are in a building." 

Id many cases, attackers will 
pick their target from a number 
of western companies. IT they can 
see you have taken precautions 
they will turn their attentions to 
a less well-prepared company. 

Mr X has one absolute rule: 
"Trust nobody and never assume 
things are as they are meant to 
be." Much of the potential for 
attack can be avoided with care- 
ful planning. For targets who 
have regular journeys, such as 
from their home to their office. 
Mr X encourages their security 
teams to prepare route maps to 
detail a variety of routes which 
should be rotated irregularly to 
keep attackers guessing. Each 


map should highlight areas 
where traffic is likely to be slow 
or restricted, or where radio con- 
tact is impossible, and safe 
points, such as police stations 
and hospitals. 

On the road. Mr X trains you to 
be alert at all times. You should 
always lock the doors and start 
the engine before fussing with 
matters such as seatbelts. Once 
moving, stay moving at all times 
because a target moving as slow 
as 5mph is harder to attack than 
one that is stationary. 

As for the ideal defensive driv- 
ing vehicle, the armoured Mer- 
cedes of Leonid Brezhnev, a for- 
mer Soviet president, is on the 
market for £570.000. It does about 
eight or nine miles to the gallon. 

For more conventional 
vehicles, you have to strike a bal- 
ance between having sufficient 
weight and engine capacity to 
burst through roadblocks, and 
having a modest model that will 
not draw attention to you. 

Automatics will not stall if you 
take your foot off the pedal in the 
shock of an attack. But they do 
not have the torque for accelera- 
tion or the handling for haring 
off across fields. 

There is one question, how- 
ever. Mr X cannot answer; if 
executives have to take that 
many precautions every time 
tbey want to drive anywhere, 
should they be there in the first 
place? 

Knowing Y -turns and J-tums 
could well help save your life: 
but is it worth the stress of living 
a life under siege? 

Control Riste Group: 

* 44 ( 0)171 222 1552 


Victoria Griffith looks at timeshares for companies 


T he word “timeshare" 
conjures up images of 
villas on beaches or 
mountain slopes. Two 
ventures in New York and Bos- 
ton. however, are exploring a 
new concept: timeshare for busi- 
ness travellers. 

fn New York, the Manhattan 
Club - scheduled to open later 
this year - is inviting companies 
to purchase its suites in weekly 
increments. 

In Boston, (he botel corpora- 
tion Marriott is marketing time- 
shares in the renovated Custom 
House, one of the city's land- 
marks. Marriott will be selling 
ownership of luxury condomini- 
ums in single-day blocks, in 
direct competition with hotels. 

Under the timeshare arrange- 
ment. the buyers bave the right 
to use the property for a pre-set 
amount of time each year, 
although they do not have to 
specify at the beginning what 
dates they want. 

Driving the corporate time- 
share business is the dearth of 
hotel rooms in big US cities. 
Hotels were so heavily booked in 
Manhattan last autumn that 
travellers without long-standing 
reservations were seat to distant 
suburbs. Occupancy rates in Bos- 
ton last year were well above 90 
per cent “There are times when, 
unless you booked months in 
advance, there just aren't any 
rooms available." says Edward 
Kinney, a director of brand 
advertising for MarriotL 
Strong demand has persuaded 
hotels to raise their rales. Prices 
for luxury suites in Boston and 
Manhattan - the two mast 
expensive hotel markets in the 
US - range from $350 (£216) to 
$500 a night, and special dis- 


Sharing 
to gain 
sole use 


counts are rare. Rates at the Cus- 
tom House and the Manhattan 
Club will be much lower: 
between SI 00 and $200 a night 

Hie Manhattan Club says it is 
targeting executives around the 
world who stay in the city fre- 
quently. as well as New York- 
based companies that need 
accommodation for visiting 
in-house executives and clients. 
Ian Eichner. the club's owner, is 
looking for a location for a simi- 
lar venture in London. 

Timeshares bave traditionally 
been aimed at the leisure travel- 
ler. Corporations sometimes own 
them, but usually to offer as a 
special reward to high- 
performance employees. Now 
attitudes are changing. 

The Virginia-based real estate 
company Fox & Associates' time- 
share iu a Hilton hotel in Los 
Vegas was once exclusively for 
leisure. Yet in recent years the 
company has used it increasingly 
for business travel. 

Conferences may prove a large 
part of corporate timeshares' 
draw. The Manhattan Club is 
selling “event weeks"; if the date 
of the event is shifted, so is the 
timeshare. “You know you'll 
always have a place to stay for 
that conference, no matter 
what,” says David Miller, 
who is marketing Manhattan 


Club suites to corporations. 

While corporate timeshares 
guarantee business travellers 
luxury rooms at lower rates, it Is 
uncertain that the concept will 
take off. Sceptics point out that 
the suites may not include the 
some amenities as luxury hotels. 

The Manhattan Club says its 
guests will be able to use the 
services of the adjacent Park 
Central Hotel. Yet this hotel does 
not even offer room service. The 
Custom House will provide 
housekeepers and a concierge 
desk, but few other amenities. 

The financial implications of 
timeshares may also be an Issue. 
A timeshare is an asset, not a 
travel expense, like hotel rooms. 
While some corporations may 
not mind fattening np their bal- 
ance sheet, others will probably 
be concerned about the impact 
on re turn -on- assets ratios. 

The biggest worry for the cor- 
porate timeshare business, 
though, is probably the cyclical 
nature of hotel room demand. 
During the recession of the early 
1990s. luxury hotel rooms stood 
empty, and huge corporate dis- 
counts were standard. If the 
hotel business drops off in Bos- 
ton and New York over the next 
few years, timeshares may look 
less attractive. 

“If hotel suites became cheaper 
and more plentiful - which will 
probably happen at some point - 
it's hard to see how the time- 
shares will compete." says Mark 
Eble. vice-president of RCf, an 
international clearing house for 
timeshares. “Hotels have really 
geared themselves to the busi- 
ness traveller, with e-mail, copi- 
ers, translation services. It’s 
hard to beat that, if it's available 
for a reasonable price." 
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BOLOGNA 

AJthaugh Linda df 
Chamounbc ffl oneof-’ 

: Donfzettl'smost ' 
entertaining operas; its 
■ taxing tftte rote means it . 
is rarely staged- The 
TeaJm Communaia 
makes amends 
on Wednesday with a new 
■ production starring Mariefla 
Devia (left)- Gabriele B&IHni 
conducts and Danis Krief Is . 
the director. 

SINGAPORE 

With today's inauguration of 
trie Asisur Civilisation 
Museum, the third facet - 
Of the Singapore . 
.fstotiooal Museum a 
i... ftaUyin 
’ V;-_ piadei The others 
. are the History 


Museum {opened in 1987Iarid 
the Art Museun [19i^ r The . 
ACM Is housed in one.of the 
few surviving classical cofoniaf- 
styte buildings, restored at a 
cost of Sf 0.35m, The inaugural 
exhibition is of paintings of the 
Ramayana epic In India arid 
Southeast Asia. 

GLASGOW 

Antony McDonald makes 

his opera cHrectfng debut 
with Saint-Sagns’ Samson et 
Dalfla at the Theatre Royal • 
on Wednesday. McDonald is 
best known as a designer, 

but ha recently branched 

out trrtodrrectlng plays,, . 
Including The County Wite. -' . . 
■ at the Glasgow Citizens. •. . 

The conductor erf Scottish 
, Operafe'nSw production Is . 
Frederic Chaslin, and the ■ 


'rotes are sung by Mark 
Uberg and Cardyn Sebron. 

VIDON 

•atre de Gomp/idte returns 
tondon. and to the 


National Theatre, with a - 
new production by Simon 
McBumey of Brecht's The 
Caucasian Chalk Cfrcfe. For 
this, opening tonight, the 
NaSonaPs Oflvter Theatre wifi 
for the first time becomes- - * 
theatre-in-tfte-rounld. 

On Wednesday, Cheek by 
Jowl returns to London, to the 
Lyhc Theatre, Hammersmitf?, 
with a new production - 
directed by Timothy W alter - 

of the rarely seen Out Cry. by 
Tennessee W(jBJarns (left). The 
cast is led by Jaseri Merrefis 
and Sara Stewart 

BIRMINGHAM 

As If to underline where the 
two poles of his career now 
lie. Sir Simon Rattle brings the 
.Vienna Philharmonic Orchestra 


> « 
21 


to Symphony Hall 
tomorrow. Their 
programme of Haydn, 
Strauss and Berfiaz w91 
■be repeated at 
London’s Royal 
Festival Hall on 
Wednesday. 


CHICHESTER 

The annual 
Chichester Festival 
Theatre season starts 
tomorrow with a 
new production of 
J.M.Banie's {right) The 
Admirable Crichton. 
Michael Rjudman 
directs; the cast Is led 
.by Ian McShane, 
Michael Denison, and 
Barbara Jefford. 
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Ace cyber caff 
with quite nice 
house attached 

As the first stately CD-Rom goes on the 
market, Susan Moore reports on the 
way forward for country house owners 



C ountry houses in 
Britain have always 
been open to the curi- 
ous - so long as they 
were possessed of a 
carriage, a respectable suit of 
clothes and a dp for the house- 
keeper. With the 19th-century 
expansion of the railways, enlight- 
ened grandees like the 6th Duke of 
Devonshire extended open invita- 
tions to “all persons whosoever''. 
In the summer of 1849 alone, Chat- 
sworth received 80.000 visitors. 

This century, with the rise of car 
ownership, house- visiting as a pop- 
ular recreation boomed once more 
but this time there was no free 
admission. More and more owners 
have been obliged to open their 
doors, for a fee, as a means of off- 
setting the running and repair 
costs of their crumbling piles or, 
more recently, because government 
repair grants or tax exemptions 
required them to offer public 
access. Today the Historic Houses 
Association has some 1400 mem- 
bers with over 300 properties open 
to the public - far more than the 
National Trust and English Heri- 
tage. 

Ln the post-war years, it was 
enough for any strapped-for-cash 
owner simply to open up, take the 
money, and let the public in. After 
all there w as nowhere else to go 
on a jaunt. Now the competition is 
enormous - from theme parks and 
new museums to Sunday shopping; 
house owners are left with people 
who have a particular interest in 
historic bouses, their contents and 
gardens. To ensure their share In 
that market house owners must 
oiler “added value" and learn mar- 
keting skills. Fast 
According to Norman Hudson, 
technical adviser to the HHA, “It is 
essential that owners target a par- 
ticular audience - be it children, 
oldies, or specialist interest groups 
- and understand how to make 
sure that these visitors derive max- 
imum enjoyment from their visit,” 
To promote the great PaBadian 
treasure bouse of Holkham Hall in 
Norfolk, the Earl of Leicester has 
turned to new technology, sanc- 
tioning the first CD-Rom of an his- 
toric bouse in Britain. It is the 
brainchild of William Ullmann of 
Cambridge-based European Multi- 
Media. By coincidence, it follows 
on the heels of the first CD-Rom 
devoted to a single work of art the 
so-called Leicester Codex of Leon- 
ardo da Vinci, purchased by the 1st 
Earl during his Grand Tour of Italy 


and now the property of Bill Gates. 

Holkham - The Grand Tour 
offers a 15-minute walk-through of 
the house's state apartments plus 
11 other him clips and 350 images 
with accompanying text covering 
Holkham’s picture and sculpture 
collections, its architecture and the 
history of the Cokes of Norfolk. 
There is even a transcription of 
Palladio's First Book of Architecture 
{with diagrams) and a specially 
commissioned recording of a Revo- 
lutionary song composed for the 
great “Coke of Norfolk”, appar- 
ently so seditious that two choirs 
refused to sing it. 

For Ullmann, Holkham offered 
everything - a magnificent house, 
inside and out, a great art collec- 
tion and a fascinating family his , 
tory. After the local launch of the 
CD-Rom. which retails at £39.99. 
orders were taken from bookshops, 
and schools expressed interest in 
leasing it After the recent launch 
in London, it was other house own- 
ers who were interested. 

F or Lord Leicester, the 
CD-Rom is an extension 
of what has long been 
happening at the house. 
“We are fiercely proud of 
what we have here, and we have a 
tradition of sharing it." he 
explains. He sees the CD-Rom's 
main value in education, at school 
and university level. 

Far from being a substitute for a 
visit. Lord Leicester is hoping that 
the CD-Rom wfil bring in more vis- 
itors. “Admissions are a valuable 
component of our revenue, provid- 
ing £120,000 a year towards run- 
ning costs of £300,000. Currently we 
have around 30,000 visitors a year 
but we could easily double that 
without feeling cramped.” He adds: 
"Given Holkham's remote position 
on the north Norfolk coast, there is 
little potential in developing a sub- 
stantial business in corporate 
events and receptions.” 
Increasingly it is this kind of 
diversification that is seen to be 
where the real money lies. As Wil- 
liam Proby. current president of 
the HHA. put it “If you open your 
house in the regular way, you 
charge £4 a visitor. If you are offer- 
ing your house for corporate func- 
tions, product launches, meetings, 
receptions and the like, you can 
charge £100 a head for food and 
entertainment, and unlike the 
house-opening it is not seasonal 
business. These houses were, after 
all, built for entertaining:. " 


Hudson's Historic Houses and 
Gardens (Norman Hudson & Co, 
£6.95) lists a substantial number of 
private houses opening only in this 
way. A dip into this annual guide 
to heritage properties in Britain 
reveals the lengths to which pri- 
vate owners go. The Marquess of 
Bath's Longleat. for instance, 
which first opened in 1949, offers 12 
additional attractions to the bouse 
and gardens, from a safari park to 
Postman Pat's Village. This year’s 
novelty is hot-air ballooning. 

According to Simon Howard of 
Castle Howard, "We are all going 
our own way to promote our prop- 
erties in a manner which Is appro- 
priate to a family home." Hare- 
wood House, for instance, is 
choosing the an gallery route, 
opening its Terrace Gallery in 1989 


as a ue for major exhibitions (a 
loanow of Turners from the 
Tate ned last month). 

Ovhe last 15 years, the enter- 
prisiLady Victoria Leatham has 
succed in raising the profile of 
Burgt House through a series of 
spedx exhibitions on its various 
colleas, and through US lecture 
toorstoiquely, she has raised 
sponship for the restoration of 
housed contents through study 
days 1 tcrurs of the collections 
aroununerican muse ums . 

Evcelatively modest houses 
can ce a niche in the market by 
offerinersonal tours. Finchcocks 
in Keuromotes events and recit- 
als and its collection of historic 
keybd instruments. For hand- 
some ises close to London, such 
as Wram park, Barnet, there is 


a lucrative business in providing 
TV and film locations. Such is the 
power of TV that everyone wants 
to host the Antiques Roadshow - 
Waddesdon Manor reports a 40 per 
cent increase in visitors after it 
was featured, and Simon Howard is 
gleeful that Brideshead Revisited is 
being broadcast again. 

Since putting Castle Howard on 
the Internet last year, he reports a 
33 per cent increase on this year's 
visitor figures and more continen- 
tals and Americans. He is moving 
his costume gallery to re-use the 
buildings for a caf§ and shop, and 
is planning to let additional space 
for playing Inter-active games. Per- 
haps we will see, in an echo of the 
notorious advertisement for the 
V&A, a boom in “ace cyber caffe 
with quite nice houses attached”. 


Op era/ Andrew Clark 

Lacklustre Verdi 


I f Otello doesn't set the 
pulse racing, something 
must be wrong - and 
there is precious little 
to excite in the latest revival 
of Verdi's tragic masterpiece 
at Covent Garden. It is hard 
to know where to lay the 
blame: Otello, regarded as 
the summit of Italian opera, 
has simply been squeezed 
into second priority by tbe 
expensive German season 
the Royal Opera has been 
running since January. 

Lack of cash is certainly 
reflected in the casting of 
the three principals - Vladi- 
mir Bogachov as Otello, 
Paolo Gavanelli as lago and 
K alien Esperian as Desde- 
mona. Gavanelli and Esper- 
ian are new to the Covent 
Garden stage, but have sung 
their roles almost every- 
where else - and their per- 
formances rely heavily on 
autopilot. For all his bur- 
nished tone, Gavanelli ’s lago 
is a one-dimensional villain. 

Esperian's pale, plastic 
Desdemona is a disappoint- 
ment: the subtle singer-act- 
ress I acclaimed at the Bas- 
tille in the same role seven 
years ago is no longer recog- 
nisable. She now resorts to 
mannered gesture and 
impersonal phrasing, 
although some of her old del- 


icacy returns for the Willow 
Song and Ave Maria. 

Bogacbov's stocky, pug- 
faced Moor makes an 
unlikely hero. He tends to 
push the voice, but tips the 
balance back in his favour 
with easy top notes and the 
honesty of his imperson- 
ation. Robin Leggate repeats 
his practised Cassio, and the 
noble Lodovico is Michael 
Druiett, one of the compa- 
ny's rising talents. Tbe cho- 
rus (director: Terry 

Edwards) is in particularly 
fine form. 

T he virtue of Elijah 
Moshinsky's 10-year 
old production is 
that it provides a 
consistent frame. The 
revival director. Richard 
Gregson, brings the ensem- 
bles to life, and Timothy 
O'Brien's decor looks as 
handsome as ever. What this 
very ordinary revival needed 
was an extraordinary con- 
ductor. In a subdued UK 
opera debut. Myung-Whun 
Chung secures polished 
playing from the orchestra, 
but is altogether too self-ef- 
facing. Anyone who wit- 
nessed Kleiber. Domingo and 
Ricciarelli in this production 
would be well advised to 
stick with their memories. 


Recital/David Murray 

Bostridge’s Schubert 


I t was only five years 
ago that the Young 
Concert Artists Trust 
added the tenor Ian 
Bostridge to its list. Last 
week be repaid tbe favour 
with a benefit concert at the 
Queen Elizabeth Hall: com- 
pletely packed out, like his 
Wigmore recital last month 
- but the QEH is bigger. 

Not too big for his voice, 
which wants more body yet 
but is eerily penetrating: 
tone perfectly focused, line 
etched as if with a laser- 
beam. He is rather wonder- 
ful in Schubert, which he 
sang in both halls: the cycle 
Die schime Mullerin at the 
Wigmore, tbe posthumous 
Schtc oneng esa ng collection 
and other late songs on the 
South Bank. Many phrases 
had a piercing sweetness - 
sheer beauty of timbre mar- 
ried to that marvellously 
assured line. 

In the Schwanengesang the 
heavy-duty songs were 
slightly dodgy: neither “Der 
Atlas" nor “Aufenthalt" had 
its full sullen weight, though 
Bostridge rase to a fine des- 


peration in “Der DoppelgSn- 
ger" . Everything in Schime 
Mullerin, however, is in his 
range; and instead of trading 
upon his youthfully fresh 
sound, he took several of the 
songs unwontedly slow, 
spelling out their sense with 
introspective candour. 

Candour, of a special kind, 
is Bostridge's remarkable 
virtue. Every expressive 
point is made up-front, quite 
explicit - but usually his 
mann er remains gentle and 
temperate. At the start of his 
QEH programme he sang all 
of “Widerschein" with arms 
folded; when later he made 
the occasional convulsive 
gesture, we suddenly saw 
Edward Scissorhands. 

Sometimes be directed his 
singing so much toward his 
pianist Julian Drake that we 
had to strain to hear. But 
everybody was intent on 
doing that it is rare to hear 
such breathlessly attentive 
silence at a QEH concert. 


Schwanengesang concert 
sponsored by Marks & Spen- 
cer. 
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■ AMSTERDAM 

CONCERT 
Concertgebouw Tel: 
31-20-6718345 
• Koninklijk 

Concertgebouworkest with 
conductor Gennady 
Rozhdestvensky performs works 
by Rtmsky-Korsakov, Stravinsky 
and Schnittke; from Apr 23 
to Apr 27 


■ ANTWERP 

CONCERT 

Do Vtaamse Opera Tel: 
32-3-2336808 
• Gafina Stamenova: 
performance by the violinist 
accompanied by pianist Andrew 
Wise. The programme includes 
works by Franck and Ch3usson; 
Apr 23 


■ BASEL 
exhibition 
KunsthaUe Basel Tel: 
41-61-2724833 

• Pawel Althamer. exhibition of 


work by the sculptor whose main 
concern is with the human body, 
which he approaches by 
constructing figures from straw, 
animal skins, branches and wax; 
to Apr 27 


■ BERLIN 

CONCERT 

PhUharmome Berlin - Grosser 
$aal & Kammermusiksaa I Tel: 
49-30-2614383 

• Ulya Zilberstein: the pianist 
performs works by Chopin and 
Rachmaninov; Apr 22 

OPERA 

Deutsche Oper Berlin Tel: 
49-30-3438401 

• Herzog Blaubarts Burg: by 
Bartdk- Conducted by Jfci Kout, 
performed by the Deutsche Oper 
Berlin and the Wiener Staatsoper. 
Soloists include Richard Cowan. 
Doris Softs!, Ivan Sandi and Karan 
Armstrong. The programme also 
includes a production of 
“Erwatung" by Schoenberg; 

Apr 23 


■ BONN 

OPERA 

Oper der Stadt Bonn Tel: 
49-228-7281 
• Samson et Dalila: by 
Saint-SaSns. Conducted by Marc 
Soustrot, performed by the 
Orchester der Beethovenhalle 
Bonn and the Oper der Stadt 
Bonn; Apr 22, 24 


■ COLOGNE 

CONCERT 

KSIrter Philharmonic Tel: 


49-221-2040820 
• St Petersburger 
Philharmoniker: with conductor 
Yuri Temirkanov and pianist 
Constantin LHschitz perform 
works by Prokofiev and 
Tchaikovsky; Apr 23 


■ GENEVA 

EXHIBITION 

Musee d* Art et d'Histoire Tel: 
41-22-3114340 

• Morceaux choisis, Ceramique 
de Grande Gr&ce: display of 
ceramics from Greece, featuring 
150 fragments of vases dating 
from the 5th century BC up to the 
3rd century AD. Many of the 
works on display feature images 
of Classical heroes including 
Hercules, Hector and Achillas; to 
Jul 20 


■ LONDON 

CONCERT 
Barbican Hall Tel: 
44-171-6384141 

• Royal Liverpool Philharmonic 
Orchestra: with conductor Libor 
Pesek and violinist Kurt Nlkkanen 
performs works by Webern, 
Brahms and Beethoven; Apr 23 
Royal Festival Hall Tel: 

44-1 71 -9604242 

• Philharmonia Orchestra: with 
conductor Kurt Sanderling and 
cellist Michael Sanderling perform 
works by Mussorgsky, 
Shostakovich and Tchaikovsky; 
Apr 22 

EXHIBITION 
Queens Gallery Tel: 
44-171-9304832 

• King of the World - 


Padshahna: display of the 
Pad shah na Mughal manuscript 
documenj file reign of Emperor 
Shah-Jah the fifth ruler of the 
Mughal dsty who ruled from 
1628 to B and commissioned 
the consttion of the Taj Mahal 
and the gt forts of Delhi and 
Agra. Theanuscript was 
presentee George III in 1797 
and has rty been seen in 
public sin to Apr 27 


■ MARID 

CONCER 

Au drtorioHjion al de Musics 
Tel: 34-1 -'01 00 

• Josep ria Cotom: the pianist 
performs ks by Debussy, 

Ravel artdethoven; Apr 22 


■ NE YORK 

EXHIBTTK 

Brooklyn tseum Tel: 
1-718-63800 

• Mistreat the House, 

Mistress ceaven: Women in 
Ancient &t exhibition 
examining? role of women In 
ancient Ed in the court family 
and temphpproximately 200 
objects wie on display, 
including Jarely seen pieces 
from the Keum's permanent 
collection'. May 18 

OPERA 

Metropolr Opera House Tel: 
1-212-36200 

• Fedora' 

Giordano.oducted by Roberto 
Abbado, panned by The 
MetoapotitOpers. Soloists 
Include Mia Freni; 

Apr 22 


THEATRE 

Music Box Theatre Tel: 
1-212-239-6200 

• Barrymore: by Luce. Directed 
by Gene Saks. The cast includes 
Christopher Rummer; to Sep 30 


■ OSLO 

THEATRE 

Oslo Nye Tester Tel: 
47-22-429075 

• Popcorn: by Ben Elton (In 
Norwegian). Directed by Kirsten 
Sortie; from Apr 23 to May 24 


■ PARIS 

CONCERT 

Theatre des Champs -Bysees 
Tel: 33-1 49 52 50 50 

• Orchestra PhiJharnionique de 
Liege: with conductor Pierre 
BarthoJomee, performs works by 
Pousseur, Marti non and 
Toumemire; Apr 22 

EXHIBITION 

Galeries Na&onaies du Grand 
Palais Tel: 33-1-44131717 

• Paris-Bmxelles/Bruxelles- Parte: 
exhibition focusing on the artistic 
relation and exchange between 
Belgium and France from 1848 to 
1914. Attention Is paid to both 
visual and decorative arts; 

to Jul 14 


■ THE HAGUE 

FESTIVAL 

Dr Anton Phffipsz&al Tel: 
31-70-3607927 
• Residence Orkest with 
conductor Manfred Honeck and 
pianist Stephen Kovacevich 
performs works by Brahms, The 


opening concert of the Brahms 
Festival '97; to May 30 


■ THESSALONIKI 

CONCERT 

Thessafonifcf Cultural Capital '97 
Tel: 30-31-867860-6 
0 Thessaloniki State Orchestra : 
with conductor Karolos Trfkolidis 
and the Budapest Male Choir 
performs works by Cherubini and 
Arapts. at the Aula of the 
Aristoteie University of 
Thessaloniki; Apr 23 


■ VENICE 

OPERA 

Gran Teartro la Fen ice Tel; 
39-41-786511 

• Rigotetto; by Verdi. Conducted 
by Tiziano Severini, performed by 
the Orchestra s Coro del Teatro la 
Fenice. Soloists include Nucci 
NeDl, at the PalaFenlce; Apr 22, 
23, 24 


■ VIENNA 

OPERA . . 

Wiener Staatsoper Tel: 
43-1-514442960 
• Manon: by Massenet 
Condcuted by Latham-KGnig and 
performed by the Wiener 
Staatsoper. Soloists include 
Vaduva, Leitner and Serdar, 

Apr 22 

Listing selected and edited by 
ArtBaseThe International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AH 
rights reserved. 

Tel: 31 20 664 6441. 

E-mail: eutbase0pLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CARLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight ' 
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Philip Stephens 


A nation state under siege. 
Such is the binding thread 
of paranoia in the Conserva- 
tives’ campaign as Britain's 
election enters its last 10 
days. Until now it has 
drawn out the peril from 
Europe, though it has long 
been apparent this was a 
recipe for the party’s latest 
spasm. In coming days. 
John Major will turn his 
attention to another onion, 
that between England, Scot- 
land and Wales. 

In this strategy, British 
nationalism is cast as a 
benign force, union flag 
as the symbol of a great 
democracy. Germany's Hel- 
mut Kohl, once a firm 
friend but now portrayed in 
a crass advertisement as the 
menacing mastermind 
behind a European super- 
state. puts at risk the Brit- 
ish nation state. Bat so, too. 
do those in Scotland who 
demand self-government 
The argument is rich in 
unintended irony. The Brit- 
ish must be free to govern 
themselves without interfer- 
ence from abroad; yet Scot- 
land and Wales must ever 
accept the yoke of English 
dominion. Why? Because, in 
this conjured nightmare, a 
parliament in Scotland and 
an assembly in Wales would 
unleash a demon which 
would destroy the union: 
En glish nationalism. 

Subsidiarity, the ugly 
word coined to express the 
sensible view that govern- 
ment should be close to the 
governed, is to be applied 
with iron rigour in Europe. 
Yet it is irrelevant at home. 
British nationalism is good. 
Scottish nationalism bad. 

Forgive me if all this 
sounds confusing. Alas, an 
observer of events cannot 
impose logic where there is 
none to be found. There are 
indeed real and co nflicting 
pressures on the traditional 
boundaries of the British 
nation state. But the vital 
subtleties are lost in the 
many strands of desperation 
which now enmesh the Con- 
servative camp ai g n. 

1 do not doubt the prime 


A threat flagged up 

John Major's stress on the dangers to the British nation 
state from devolution and the EU mask the real issues 


fl-jr encourage letters from 


minister's sincere commit- 
ment to preserving the 
union. But his appeal now is 
directed to the raw preju- 
dices of the electorate. Fear 
is a last friend. The old ene- 
mies - the high-spending 
state and the unions - have 
been vanquished. Mr Major 
needs new threats. 

These latest arise from a 
certain view of Britishness, 
a mindset which views the 
union's shared identity as 
embedded in Westminster's 
parliament. Chipping away 
at parliament’s sovereignty, 
by devolution at home or 
integration in Europe, 
erodes this all-embracing 
sense of Britishness. 

The fact that the Act of 
Union, whose 290th anniver- 
sary falls, by chance, on 
polling day. consciously 
allowed Scotland its own 
legal and administrative 
systems is put to one side. 
So too is the unique position 
or Northern Ireland. 

There Is, though, a still 
bigger contradiction. The 
internal and external pres- 
sures on the British nation 
state run in opposite direc- 
tions: the more a govern- 
ment in London retreats 
from Europe, the more 
likely Scotland will seek to 
loosen the ties. England is 
fearful of Europe; its Celtic 
partners value the opportu- 
nities of engagement. 

One thing is certain. Scot- 
land will secure more 

I do not doubt 
the prime 
minister’s 
commitment to 
preserving the 
union. But his 
appeal is directed 
to the electorate’s 
raw prejudices 


self-rule. If it is not the 
devolved parliament prom- 
ised by Labour’s Tony Blair, 
then It will be the indepen- 
dence sought by the Scot- 
tish National party fSNP). 

There are flaws in Mr 
Blair’s blueprint for an 
Edinburgh parliament with 
specified legislative and lim- 
ited tax-raising powers. He 
is obliged to admit that the 
so-called West Lothian ques- 
tion. which asks why Scot- 
tish MPs at Westminster 
should retain a say in 
English affairs after En glish 
MPs are denied reciprocal 
rights in Scotland, cannot 
be answered in the narrow 
terms it is posed. 

Mr Blair’s response - that 
in the British constitution 
power devolved from West- 
minster is power ultimately 
retained - is about as close 
as one can get. Yet he is less 
than candid in pretending 
he can remake the constitu- 
tional settlement without 
knock-on effects. Equity will 
demand a new bargain 
between England and Scot- 
land: perhaps a cut in the 
number of Scottish MPs at 
Westminster, perhaps new 
arrangements for the pas- 
sage of uniquely English 
legislation. 

Nor can we be sure that 
an Edinburgh parliament 
would not turn out eventu- 
ally to be a half-way house 
on the way to full indepen- 
dence. There is obvious 
potential for conflicts 
between, say, a Conserva- 
tive administration in Lon- 
don and a Scottish parlia- 
ment dominated by the 
other parties. It is foolish to 
pretend otherwise. 

The promise of limited 
self-government, though, 
has the essential virtue of 
matching present political 
realities. The Scots are not 
at the barricades, but there 
is evidence in abundance of 
their quiet determination to 
have a bigger say in their 
own affairs. 

For 18 years, England has 
elected Conservative gov- 
ernments to Westminster. 
Scotland has voted other- 


wise. To deny its present 
aspirations indefinitely 
would be to push it across 
the line separating self-rule 
from independence. It is a 
point George Robertson. 
Labour’s shadow Scottish 
secretary, makes with per- 
suasive persistence. 

The testimony is there in 
the present dismal condi 
tion of the Conservatives. 
The party holds only 10 of 
Scotland's 72 seats. Michael 
Forsyth, the Scottish secre- 
tary, has been energetic in 
adding a Scottish veneer to 
rule from London. 

He campaigns not under 
the union flag but under 
that of St Andrew. But Mr 
Forsyth will count his party 
blessed if it retains even 10 
seats, and he bis own. Less 
fervent colleagues have not 
missed the irony that the 
Conservatives' best hope of 
a revival in Scotland is in a 
general election victory for 
Mr Blair and the promised 
proportional voting system 
in the new parliament 

Creating that parliament 
will not be easy. The issue 
of Home Rule has dogged 
successive British govern- 
ments since Gladstone first 
proposed it for Ireland more 
than a century ago. But this 
is a last chance for devolu- 
tion. The signs are that the 
support for the SNP will be 
contained at this election, 
as at the last to about a 
quarter of the electorate. 
But another government at 
Westminster wedded to the 
status quo would transform 
its prospects. 

In the Republic of 
Ireland's undoubted success 
within the European Union, 
the advocates of indepen- 
dence have found a seduc- 
tive model for a small inde- 
pendent nation state. If the 
Irish republic can make 
such an obvious success of 
going it alone, why not Scot- 
land? Why indeed? Mr 
Major Is right in observing 
that the British nation state 
is under great strain: but 
the enemies are not federal- 
ism and devolution but iso- 
lationism and centralism. 


Ug ida initiative should be 
see as standard for aid 
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been in place, this is a big 
step forward. The report 
from Jeffrey Sachs at the 
Harvard Institute For Inter- 
national Development, 
which advises carefhl target- 
ing of aid at countries where 
the political will to carry out 
reforms is evident, and that 
it should be cut off entirely 
for five years from countries 
which backslide, is also evi- 
dence of a paradigm shift in 
the foreign aid lobby. 

But why are aid donors 
still only talking about such 
approaches when Uganda 
has already exceeded their 
“traditional” conditions and 
has offered to go signifi- 
cantly beyond them in sup- 
port of the new thinking? 

Following the lead of Karl 
Ziegler of London’s Centre 


for Accountability and Debt 
Relief and others, the Ugan- 
dan government has offered 
to keep its public sector 
books open for continued - 
monitoring and micro-audit- 
ing in return for debt relief. 
Furthermore. It has Itemised 
the specific health, educa- 
tion and infrastructure pro- 
jects which would benefit 
from the savings made. 

Surely such an initiative 
merits immediate donor sup- 
port, not least as a standard 
by which other, often, profhr 

gate, over-borrowed nations 
should be judged? 

Robert Whelan, 

Institute of Econo info 
Affairs, 

2 Lord North Street. 

London SW1 3LB, UK 


:omer over UK fishing strategy 


m L idrew Potfrmum. 
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caught in the middle”, April 
15). In any event there is, 
and has been for many 
years, a vast network of 
commercial links between 
fishing vessel owners in 
Europe. 

An intelligible strategy, 
consistent with UK member- 
ship of the EU, might rest on 
two basic propositions: 

• Policy should protect 
legitimate fishing interests 
where the industry is 
socially important, such as 
in the south-west For exam- 
ple, it might make sense to 
ring fence some quotas and 
some fishing areas for ves- 
sels landing to defined 
regional ports and harbours. 


• Policy for the bulk of the 
sector should be based on 
the presumption that the 
British commercial fishing 
Industry is part of the EU 
fleet as a whole and there- 
fore subject to the relevant 
common rules. The role of 
the British government 
would then be to work for a 
commercial environment in 
which these vessel owners 
would never be the victims 
of unfair competition. 

Andrew Palfreman, 
senior lecturer. 

University of Hull 
International Fisheries 
Institute, 

Hull HUG 7RX, UK 


Barclays a 
step ahead 

Prom Mr lan McDonald, 

Sir. MT Gobert (Letters. 
April 14) i s right to be 
impressed that his Trench” 
b ank now shows account 
balances in euros as well as 
French francs. Barclays is 
proud to be one of the first 
banks, in France to provide 
this service to its customers, 
especially as my dictionary 
suggests Tart de (hire 
mieux que les autres" as a 
definition of one-upmanship! 

fan McDonald, 
branch manager, 

Barclays, 

6, rond-Point des 
Champs-Elysdes. 

75008, Paris, France 

Price to pay 

Pram Mr Alex Pomeroy. 

Sir, If the boss of Granada 
confidently supports New 
Labour (“Labour makes 
pitch fra: business support”. 
April 12),' which endorses a 
minimum wages act and a 
change in the hours of the 
working week, has he 
considered the effect of these 
proposals on his company's 
hotel and catering interests? 
If their profitability is to be 
maintained will It not be 
necessary to raise hotel 
room rates and restaurant 
charges to the possible 
chagrin of the public on 
whose support his 
shareholders depend? 

Alex Pomeroy, 

132 Abbey Road,' 

London NWS 4SN, UK 


are after cash in building society conversions 
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f N&P two-year 
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took cash at the outset The 
implication is that if 97 per 
cent of this year’s converting 
societies’ members have 
voted for change most 
appear to be after the cash. 

Far sure today’s building 
society members are not 
behaving in the same way as 
those of the Abbey National 


when it first converted. 
Extrapolations from that 
experience may be wrong. 

Alliance and Leicester's 
members may be alert to an 
institutional demand which 
may push prices up but how 
long will they wait? I have 
placed a speculative order 
for A&L shares at 480p. I am 


banking on impatience and a 
short term price fell. And 
CrestCo might be busier 
than it has allowed for. 

Bruce T. Brown, 

10 Trent Court, 

Garrard Gardens, 

Sutton Coldfield, 

B73 6DS.UK 
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co mmunitarians iden- 


tify their enemy as individu- 
alist liberalism. Tfrey dislike 
equally the ultra-free market 
libertarians such as Mr Boaz 
and the more leftwing vari- 
ety such as American philos- 
opher John Rawls who sup- 
port the welfare state and 
other forms of economic 
intervention- 

The communitarian con- 
demns them both for regard- 
ing the individual and his or 
her choices as the measure 
of all things, and their fail- 
ure to find a higher purpose 
for government. A telltale 
symptom of anti-liberalism Is 
propaganda for so-called 
Asian values ar| d admira tion 
for Lee Kuan Yew, the for- 
mer Singaporean leader, who 
justifies brutal punishments 
by saying: “To us in Asia, an. 
individual is an ant” 

Many communitarians 
draw the wrong conclusions 
from the social nature of 
humans. As Professor Step- 
hen Holmes, the US political 
theorist who is a pro- welfare 
state liberal, argues, the 
social nature of Man “is 
worthless as an argument 
for or against any existing 
institutional arrangement. If 
all individuals are socially 
constituted then the social 
self cannot serve as a critical 
standard to praise some soci- 
eties and revile others.”** 

Anti-liberals also assume 
that selfishness is the only 
sin, says Prof Holmes. "This 


leaves on* of account the 
prominent place of selfless 
cruelty in human affairs. It 
is much easier to be cruel in 
the course of acting in the 
cause of others or for a 
cause than while acting for 
one’s own thing. Those who 
have homosexuals shot in 
the name of the Islamic Rev- 
olution . . . cannot be excused 
of anti-sorial individualism 
or base self-interest " 

In Britain, the issue is can- 
fused because almost every- 
one on the left and centre 
now adopts a communitar- 
ian rhetoric. Having 
accepted much of the eco- 
nomic counter-revolution of 
the past 18 years, the main 
issue on which British 
Labour party leader Tony 
Blair - and even more , his 
acolytes - digs in is his 
opposition to supposedly 
Thatch erlte individualism. 

This is based an a false 
chain of reasoning which 
identifies individ ual Ism with 
self-interest and self-interest 
with selfishness. The last is 
a howler, as testified by any- 
one who has laboured for a 
charily, for the cause of any 
of the arts or merely to 
improve the lot of his own 
family and intimates. 

Mr Blair often seems to 
forget that John Macmurray, 
the late Scottish thinker who 
-is the Labour leader's 
favourite philosopher, 
remarked: “We have got to 





* ft ia ptag t Andy u—a 

UK home secretary Michael Howard (right) and Jack Straw 


stop the false idea that it is 
good to save society and its 
institutions.” 

In spite of the Thatcherite 
emphasis on the individual, 
British Conservatives do not 
have s strong record on per- 
sonal freedom. Almost every 
increase in personal liberty 
and toleration, from the 
legalisation of homosexual- 
ity among consenting adults 
to the abolition of theatre 
censorship and mare sensi- 
ble divorce laws, has been 
brought about in the face of 
apposition from the majority 
of Conservative MPs and 
activists. In nearly every 
country the political right 
(with a few honourable 
exceptions) is adamantly 
opposed to any reexamina- 
tion of the drug laws which 
have done so much to make 
organised crime one of the 
world's biggest businesses. 

• John Major’s ill-fated 
“back-to-basics campaign” is 
instructive. No' doubt Mr 
Major had in mind cam- 
paigns for relatively non- 
controversial matters such 
as politeness and correct 
spelling. But as any good 
spin-doctor should have been 
able to predict, it was soon 
converted into a hypocritical 
media hunt for any public 
figure who had -ever lapsed 
from the headlin e Victorian 
proprieties. The result has 
been a witch-hunt in which 
private personal behaviour 
has been put on a par with 
serious financial wrong- 
doing. The prime miniver 
. has felt unable to stop the 
witch-hunt because of his 

unwitting role in it 

Liberals and libertarians 
of varying hues would do 
wen to realise that the val- 
ues which unite thm are at 
least as important as those 
that divide them. Man does 
not live by economic policy 
alone. liberals have devoted 
too much effort to abstract 
debates , on the rote of the 
state and not enrmg fo to the 
defences which have been 
built up over the years to 
protect the individual from 
state or group power. These 
are threatened every time 
Michael Howard, the home 
secretary, and his shadow 
Jack Straw open their 
months. The real battle will 
resume In earnest when the 
polling booths are dosed. 

*Uberiar ta msm, Free Press, 
1997. **1 he Anatomy of anti- 
LtberaSsm. Harvard, 1993. ■ 
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Chirac’s 
election call? 


In France, as in Britain, the 
head of state can dissolve par- 
liament before its five-year terra 
is up. But. in France, unlike 
Britain, conventional wisdom 
has it that he should do so only 
for some “very important rea- 
son". 

"IT it's only a matter of petty 
politics fla politique politi- 
cicnnel . . . the French would 
not understand." Such at least 
was the view expressed a week 
ago by President Jacques Chi- 
rac's minister cif culture, Mr 
Philippe Douste-Blazy. 

No doubt Mr Chirac himself 
agrees, which is why until the 
middle of last week few com- 
mentators were willing to credit 
rumours of a snap election, 
given that the present parlia- 
ment - in which Mr Chirac's 
supporters have an overwhelm- 
ing majority - has nearly a year 
of its term still to run. 

Mr Chirac himself has yet to 
make his intentions public. But 
in the past three days usually 
well informed French newspa- 
pers have been predicting, wiLh 
increasing confidence, that a 
dissolution is indeed imminent, 
and may even be announced 
today. 

Two main reasons are 
advanced for an early election. 
One is that the five-year term of 
a new parliament elected now 
would coincide more or less 


exactly with the remainder of 
Mr Chirac’s own presidential 
term. Thus, if he reckons his 
supporters have a better chance 
of winning now than next 
March, he can avoid the night- 
mare of having to “cohabit" for 
four years with a parliament 
and government controlled by 
his opponents. 

The other suggested reason is 
that Mr Chirac might wish to 
get the elections out of the way 
before the crucial winter during 
which it will finally become 
clear which countries qualify to 
be founder members of the 
European monetary union in 
January 1999. That argument 
would be especially persuasive 
if. as some recent reports sug- 
gest, farther fiscal tightening 
will be needed to squeeze 
France’s 1997 budget deficit 
within the Maastricht criteria. 

Any government would prefer 
to announce such measures 
after an election rather than 
before. 

Still, the risks involved would 
be considerable. A May or June 
election would be almost certain 
to wreck the timetable, if not 
the outcome, both of the ElTs 
treaty -re vising conference and 
of the highly sensitive Thomson 
privatisation. 

The gamble, if Mr Chirac does 
make it, is one he cannot afford 
to lose. 


Beltway blues 


Washington has discovered a 
new form of “gridlock". Time 
was when the pundits berated 
presidents and Congressional 
leaders for failing to compro- 
mise. The more recent com- 
plaint runs deeper: that the 
country's leading politicians 
have lost the will even to dis- 
agree. Talk of a “do-nothing 
Congress", and an equally debil- 
itated White House, abounds. 

Such paralysis, so early in 
President Bill Clinton's second 
term, would be a disheartening 
prospect indeed for the US and 
the rest of the world. Fortu- 
nately. there is less to the bel- 
tway "funk" than meets the eye. 

True, the first few' months of 
the new Congress have been 
surprisingly rudderless. Newt 
Gingrich, the House Speaker, 
has undergone a modest renais- 
sance thanks to the success of 
his trip to China and various 
bridge-building efforts among 
conservatives dismayed by his 
attempt to play down the impor- 
tance of including lax cuts in a 
balanced budget deal. 

However, the news that Mr 
Gingrich is to use a loan from 
Bob Dole, offered on highly 
favourable terms, to pay off his 
fine to the House ethics commit- 
tee. does little to dispel the fear 
that the Speaker is too eiliically 
challenged to deal effectively 
with Mr Clinton. . 

The White House is finding it 
equally difficult to take the lead 
amid the fog of the Whitewater 
and campaign finance scandals. 
But the extent - and actual cost 


- of this “crisis of leadership" 
can be overstated. 

The 61 formal votes in the 
House, and much smaller num- 
ber of votes actually passed, 
during the first five months of 
this session compares unfavour- 
ably with 1993 and, even more 
so. with 1995. But both of those 
years were exceptional: in the 
first case, the beginning of the 
first Democratic presidency in 
12 years and in 3995, the first 
Republican Congress for several 
decades. 

A few. very' large pieces of 
business are on the agenda, 
anyone of which would mark a 
significant achievement: agree- 
ing a credible plan to balance 
the federal budget for the first 
time in more than 30 years; rati- 
fying the eastward expansion of 
Nato: and developing a more 
stable trading relationship with 
China. 

Indeed, the White House and 
Republican leaders could have 
the outlines of a historic budget 
deal by early May. On trade, the 
inability of administration offi- 
cials and the dwindling band of 
free traders in Congress to take 
the lead could have serious con- 
sequences for China’s entry to 
the World Trade Organisation 
and trade negotiations world- 
wide. But even here, the costs of 
biaction need to be kept in per- 
spective. 

Certainly, both Mr Clinton 
and Congress could try harder. 
But the gloomsters should 
remind themselves that they 
could also be doing a lot worse. 


Co-op moves 


From its foundation in the 
I92iis. the co-opera live move- 
ment's biggest enemy has been 
greed. Dr William King and his 
early pioneers were fighting not 
only the mill owners with lied 
stores and retailers who adulter- 
ated products, but also the 
enemy within. Then us now. 
co-op members could he 
tempted all ion easily to cash in 
their shares, take their profits 
anti run. This was one ot the 
nwin causes of the collapse of 
all but a handful of the 500 soci- 
eties between ltv£i and 1334. 

New. the movement races a 
rather different threat: of being 
swallowed by the capitalist sys- 
tem which it had so long 
resisted. The change can only 
happen if members art? offered a 
bin enough cash inducement, as 
happened when building societ- 
ies turned themselves into 
banks. 

Mr Andrew Kegnn. the head 
of Lanica Trust, may not suc- 
ceed in his audacious efforts it* 
gain control of suiue of the Co- 
operative Wholesale Society's 
non-retailing businesses. And 
the Society's decision to sus- 
pend two senior executives? and 
to appeal to the courts for the 
return of documents from Mr 
Regan will certainly not make 
his task easier. 

However, if Mr Regan fails, 
sumenne else will surely try. 
pcrliaps with even more ambi- 
tious plans. One reason is that 
the ora of mutual societies 
seems to be drawing to a close. 
The benefits nf co-uperativc 
ownership have too often been 


outweighed bv the inefficiency 
of remote bureaucracies, not 
subject to the discipline of the 
capital markets. Moreover, com- 
pany profits are as likely nowa- 
days to go to a worker's pension 
fund as to a capitalist in his 
castle. 

And sharp competition has 
forced the coops into a long- 
term decline in almost ail sec- 
tors except banking. Retail 
stores have steadily lost market 
share to the commercial chains, 
which achieve better margins 
while offering customers excel- 
lent value and. increasingly, a 
better range of merchandise. 

The co-ops' success, after a 
shaky start in the last century, 
derived from two great innova- 
tions. They achieved huge econ- 
omies of scale by vertical inte- 
gration and by building up a 
branch system. They also fos- 
tered loyalty among customer- 
members. particularly by pay- 
ing •'dividends'' linked to pur- 
chases. The supermarket chains 
have long since learned the first 
lesson. More recently, loyalty 
cards and special services, such 
as savings accounts, have been 
introduced to steal the co-ops' 
other big idea. 

Meanwhile. as profits 
declined, the different baronies 
of the co-operative movement 
have been arguing ineffectively 
about consolidating their struc- 
ture. So. like an old. honoured 
soldier, the co-op movement is 
trying to appeal to a generation 
which no longer quite under- 
stands. and showing that it is 
still up for a fight 


Pride and prejudice 

Asian banks must be better regulated to avoid becoming victims 
of an unbridled property boom, warns Peter Montagnon 


S oaring over the Kuala 
Lumpur skyline, the 88- 
storey Petronas twin 
towers will be the pride 
of Malaysia when they 
finally open their doors for busi- 
ness later this year. ! 

But the world's tallest office 
complex, with its 4m sq ft of 
accommodation, is also casting a 
long shadow over the region's 
and the country's property mar- 
ket. 

While enthusiasts are already 
bubbling with excitement at 
Malaysia’s next grand project, a 
1.8km long building snaking 
above a riverbed and bousing its 
own artificial river, sharp falls on 
the Kuala Lumpur stock market 
last week reflect fears that Mal- 
aysia's pride will eventually 
come to symbolise Asia's folly. 

Last year's regional economic 
slowdown, prompted by currency 
movements and weak demand for 
electronic exports, was largely 
dismissed as cyclical 
But, in its wake, it has revealed 
an unexpected structural prob- 
lem: an overheated property mar- 
ket which is exposing strains in 
Asia's underdeveloped banks. 

“The early 1990s were marked 
by over-exuberance, with too 
much economic growth and too 
much property supply,” says Mr 
Neil Saker of SocGen Crosby 
Securities in Singapore. 

Like other economists, he 
expects Asia's rebound to be 
muted for the next couple of 
years while authorities around 
the region try to shore up 
financial systems to deal with 
consequences of the property 
glut. 

Most Asian central bankers 
claim their banks lend only lim- 
ited amounts to developers. But 
Thailand's financial crisis sug- 
gests the exposure is greater than 
official figures show, masked by 
poor accounting. Even loans that 
are not directly for property 
development may also be collat- 
eralised by real estate. 

Asian banks have been on a 
"reckless” lending spree in the 
property and equity markets, 
says Mr Ma Guonan of Bankers 
Trust in Hong Kong. 

They should have focused more 
on mobilising domestic savings 
and channelling them to produc- 
tive sectors, he says. Their fail- 
ure to do so has forced Asian 
countries to import capital, help- 
ing to stoke up large payments 
imbalances in countries like 
Thailand, the Philippines and 
Vietnam. 

The most conspicuous banking 
strains have appeared in Thai- 
land and South Korea. 

Thailand has seen a succession 
of crises, most of which are 
related to property lending. Last 
May, the government had to take 
responsibility for Bangkok Bank 
of Commerce, a mid-sized com- 
mercial bank, after it ran up bad 
debts of $2bn. Finance One. a 
leading finance company, was 
bought by Thai Danu Bank after 
it hit financial problems in 
March. 

Korea's problems are less 
related to property, but also show 
bow economic slowdown exposes 
financial sector weakness. Its 
banks are wrestling with mount- 
ing bad loans to large companies, 
or chaebol, whose profits are 
under pressure. 

The collapse of two steel com- 
panies, Hanbo and Sammi, this 
year brought a first taste of crisis 
to the banking sector. Fears of 
more corporate troubles have 


been stoked by last week's assets 
sale by Jinro, the financially 
stretched liquor and food 
group. 

Korean banks are poorly placed 
to cope. A 30 per cent fall in 
equity prices since the start of 
last year has eroded the value of 
share Investments which are sup- 
posed to bolster their capital 

In the travails of Thai property 
and Korean equities it is tempt- 
ing to see the beginnings of an 
asset bubble which could under- 
mine Asia’s growth miracle. Ana- 
lysts. however, reject the notion 
that Asia is beaded for severe 
Japan ese-style deflation. 

Property and banking problems 
may spread to other countries. 
Malaysia, the Philippines and 
Indonesia are all facing a prop- 
erty surplus, but even in Thai- 
land. the situation should be 
manageable over time, they say. 

Thailand differs from Japan in 
that its economy is not stagnat- 
ing. says Mr John Calverly of 
American Express Bank in Lon- 
don. Nominal gross domestic 
product is still rising by around 
10 per cent a year. Japan has 
recently seen virtually no nomi- 
nal growth which could float its 
property sector and banks off the 
rocks. 

Mr Calverly believes Thailand 
can work through its property 
problems within three or four 
years, but it will be a painful 
process because Thailand has not 
yet seen the worst of the glut. 

According to Jones Lang Woot- 
ton. the chartered surveyors, 
409,000 sq m of new office space 
is due to hit the market in cen- 
tral Bangkok this year, almost 
double the supply of 1906. Next 
year's supply will be even greater 
as projects already in the pipeline 
are completed. 

Another problem is the heavy 
short-term foreign borrowing by 
local banks and companies, 
which has left the financial sys- 
tem vulnerable to a depreciation 
of the baht. 

This limits the scape for the 
Bank of Thailand to cut interest 
rates to ease banking-sector 
strains. Indeed, says Mr Saker, it 
was forced to tighten monetary 
policy just as the property prob- 
lems hit. 

A mong other Asian 
countries, one of the 
more vulnerable is 
the Philippines. 

New office supply 
in Manila’s Makati business dis- 
trict is expected to fall by more 
than half to around 65.000 sq m 
this year, but rise steeply thereaf- 
ter to more than 200,000 sq m in 
1999, according to Jones Lang 
Wootton. 

A further concern is the grow- 
ing foreign debt of local banks. 
According to the International 
Monetary Fund, the net foreign 
liabilities of Filipino banks rose 
by 115 per cent to 362bn pesos in 
the year to last November. 

Borrowing by the banks rather 
than foreign investment inflows 
has been financing the current 
account payments deficit, says 
Mr Ng Bok Eng of Deutsche Mor- 
gan Grenfell Singapore. As in 
Thailand, this may limi t the abil- 
ity of the authorities to cut inter- 
est rates if strains hit the bank- 
ing system. 

Tbe volume of new office space 
in Jakarta, the Indonesian capi- 
tal, is growing more slowly than 
in other Asian countries. Even 
so, the vacancy rate is already 
high at nearly 15 per cent. 


Economists say Indonesia's rel- 
atively robust economy - its 
exports suffered less than those 
of other Asian countries In last 
year's slowdown - should help 
limit any shock to confidence. 

In Malaysia, where a sharp 
increase in property space is 
expected this year, the central 
bank has taken steps to rein 
in property lending by the 
b anks . 

Nor are the Asian countries 
with the weakest banking 
systems, China and Vietnam, a 
particular source of property- 
related concern. 

Chinese banks admit to dis- 
turbing levels of bad loans as a 
result of lending to bankrupt 
state enterprises. But, so far, the 
authorities have staved off a cri- 
sis by maintaining a high eco- 
nomic growth rate. 

Though the property develop- 
ment bubble may have burst in 
tbe much -vaunted Pudong busi- 
ness district of Shanghai, China’s 
economy appears to have 
achieved a soft landing in 1996 
and easier money will mitigate 
banking weakness in 1997. 

Vietnam will probably not be 
able to avoid a banking crisis, 
say economists. There have 
already been some defaults on 
letters of credit But Vietnam's 
economy remains small and 
there is unlikely to be a spillover 
effect on regional confidence. 

Looking at tbe region as whole, 
says Mr Ma of Bankers Trust, the 
upshot is that, for the next two 
years, growth may be some two 
percentage points lower than it 
would have been without the 
banking and property problems. 

But this is also an opportunity 
to take regional development a 
stage further, he says. If govern- 
ments respond by strengthening 
their banks. Asian growth will be 
more sustainable in the long run. 

Above all, this means improv- 
ing regulation and supervision, 
says Mr Saker. 

In Singapore and Hong Kong, 
where some believe the first faint 
signs of a property turndown are 
also appearing, bank regulation 
is fairly effective and the finan- 
cial system can usually cope with 
the property cycle. Elsewhere 
that is more difficult. 

Even Malaysia, which ranks 
among the stronger regulators, 
allowed a leading bank. Bank 
Bumiputra. to go bust twice 
within five years during the 
1980s. The reputation of the Bank 
of Thailand has been severely 
marred by the way in which it 
allowed Bangkok Bank ot 
Commerce to pile up bad 
loans. 

A dispute over laundered 
money last year shows the Indo- 
nesian central bank bas difficulty 
enforcing its will in a country 
notorious for the absence of the 
rule of law. Improving regulation 
in Indonesia will be all the 
harder since Indonesia boasts 
9,000 separate banks, says 
Mr Ng. 

Part of the answer for Korea 
and many other countries is to 
speed up deregulation and open 
tbe market to foreign skill s and 
competition, economists say. 

“Governments must move 
away from paying lip-service to 
international prudential stan- 
dards towards actually applying 
them." argues Mr Saker. 

This involves three urgent 
tasks, he says: recognition that 
the 8 per cent capital require- 
ment mandated by the Bank for 
International Settlements actu- 
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ally constitutes a minimum; 
enforcement of better accounting 
standards at banks, with more 
public disclosure and transpar- 
ency; and upgrading of supervi- 
sory skills at central banks. 

One of the issues revealed by 
the property concerns is that the 
development of Asia's financial 
sector lags far behind that of 
manufacturing. But the problems 
are soluble, says Mr Ma. 

Banking reform is needed 


Source: AD6 


because financial services will 
account for an increasing share 
of economic growth as the 
region's economies mature. 

Applying proper regulation 
may be difficult for governments 
unaccustomed to doing 50. he 
says. But even those countries 
whose political framework is the 
least conducive to impartial regu- 
lation will come round in the 
end. As Mr Ma suggests, “they 
have no choice”. 


OBSERVER- 


Hong Kong 
handover 

■ A £50,000 donation to the 
British Conservative party in 
1991 might have seemed money 
well spent, given prime minister. 
John Major’s subsequent 
election victory. But it has 
returned to haunt Tung 
Chee-hwa, the shipping tycoon 
who win run Hong Kang when 
the British leave in July. 

For Tung is now proposing 
controversial legislation that 
would ban afi foreign funding for 
Hong Kong political parties, a 
move which has his critics up in 
arms. 

Independent legislator Emily 
Lau describes his past funding 
activities as a classic case of "do 
what I say, not as I do", 
predicting it wQl further damage 
Tung's credibility. 

But supporters of the 
unabashed, erstwhile shipping 
magnate insist there was 
nothing wrong with the 1991 
donation. 

And in a delightful little twist 
to the saga, they point out that 
as the cash came from a resident 
of a Hong Kong still under 
British sovereignty, it wasn't 
really a case of foreign funding 
at all. 

So how coma, his detractors 
are anxiously asking, that his 
plans don't seem to permit 
donations to political parties 


from Taiwan? It is. after all, part 
of China - at least in the eyes erf 
the Chinese. 


Bare facts 


■ American trade union 
organisation AFL-CIO has just 
launched what looks like an 
interesting Internet site which 
asks you to enter your pay 
details before it calculates bow 
many years you'll have to work 
to take home the present salary 
of your boss. To the 
organisation’s surprise, it's 
proving immensely popular with 
employees keen to check out 
how badly off they are compared 
with their masters. But could it 
be there’s another reason for the 
site's popularity? It is. after all, 
being hyped as pretty revealing 
- and it is called "Paywatch". 


Into touch 

■ Jacques Chirac may have 
mixed feelings about the success 
of French football teams in big 
European competitions this 
year, with, two of them - Monaco 
and Paris Saint Germain - 
having reached semi-finals. 

The French president is said to 
be planning a television 
appearance, probably to 
announce the dissolution of the 
national assembly, paving the 
way for a general election in 
May or Jane. The most likely 


time is this evening. 

This has naturally led some 
mischievous commentators to 
suggest one of the reasons for 
the choice is to avoid a clash 
with the big European soccer 
matches dominating the 
schedules on Tuesday, 
Wednesday and Thursday. 
Socialist leader Lionel Jospin 
has shown no such sensitivity; 
his TV appearance last night 
overlapped with the screening of 
the cup semi-final between Nice 
and Laval, 


Elvis lives 

■ Albert Shyti is the man 
Italian and Greek troops will 
have to deal with when they 
eventually get to Albania’s 
rebel-held port of Vlore- Known 
to townspeople as “Elvis", Shyti 
(pronounced more appropriately 
in the anarchic south as 
Shootey), cuts a dashing figure 
with bis long, swept-baek hair, 
drainpipe jeans and 
winkle-picker boots when he 
addresses daily rallies calling for 
President Sail Berisha's removal 
like many Albanians, Shyti, 
26, lost most ofhis money in one 
of the fraudulent pyramid 
schemes that sparked mass 
revolt. With a charming smile he 
denies any interest in politics 
and any links with the mafia 
ga ng s that made Vlore rich by 
smuggling drugs, prostitutes and 
Chinese immigrants into Italy 


It's no wonder the Italians 
have delayed their arrival. Back 
in Italy, Vlore is painted as a 
town at war after a gunflght 
between rival mafia gangs. An 
offer of help to an advance guard 
of Italian officers from a 
well-known, well-armed drug 
smuggler has also provoked 
some alarm. 


Friendly fire 

■ The Irish republic's general 
election date hasn't even been 
named and Bertie Ahern, leader 
of tbe main opposition Fianna 
Fail party, is urging a delay. 

The reason is because state 
broadcaster RTE has made a 
series of allegations linking 
Ahern’s forma* leader Charles 
Haughey with out-of-favour Ben 
Dunne, heir to the Irish stores 
group. 

Haughey is expected to be 
named this week in the current 
tribunal into political donations 
and Ahem wants it to conclude 
before the election. He’s 
certainly in no mood to protect 
his former political mentor, at 
his party’s annual conference 
this weekend he compared his 
own position with Khrushchev’s 
famous denunciation of the 
Communist hierarchy. The 
battling Bertie is clearly anxious 
that anything dark in Charlie's 
past doesn't do anything to hurt 
Ins own chances of becoming 
Irish Taioseacb. 


100 years ago 

Bourbon Whisky Distilleries 
American advices state that a 
plan is on foot under the 
managership of Mr. Levy 
Mayer of Chicago under 
which all the Bourbon 
Whisky Distilleries in tbe 
United States will be 
combined into one company. 
The company will approach 
£25.000.000, and some hundred 
distilleries with a present 
stock of 90,000,000 gallons of 
whisky will be operated. 
Beside so enormous an 
amalgamation, combinations 
such as the Sugar Trust and 
the Oil Refinery Company 
will be placed quite in the 
shade. 

50 years ago 

Economic Change In U-S- 
It is evident now that 
America has entered the first 
stage of an economic 
readjustment period. Some 
people refer to this period as a 
recession - some even use the 
word “depression." But by 
whatever name, it is here. 

The signs of this 
readjustment can be found in 
many places by those people 
who keep a tight finger on the 
business pulse. High prices 
are undoubtedly checking 
sales in most retail sections. 
Department stores are now 
selling fewer goods than they 
were a year ago at this time. 
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Jiang and Yeltsin meet to 
boost Sino-Russian ties 


THE LEX COLUMN 


By Tony Walker in Beijing and 
Chiystia Freeland in Moscow 

Mr Jiang Zemin. China’s 
president, arrives in Russia 
tomorrow for a four-day visit 
aimed at broadening and deep- 
ening strategic and political 
co-operation between the two 
countries. 

For the Kremlin, Mr Jiang's 
visit is a welcome counterbal- 
ance to domestic concerns 
about Nato enlargement and 
worries that Russia is being 
excluded from the western 
club of nations. 

Mr Jiang and Mr Boris Yelt- 
sin, president of the Russian 
Federation, are due to sign two 
historic pacts aimed at giving 
substance to improving Sino- 
Russian ties. 

These are a “strategic co-op- 
erative partnership” agree- 
ment and a treaty on further 
reducing troop numbers and 
extending military co-opera- 
tion along the two countries' 
4,300km frontier. Three central 
Asian republics - Kazakhstan, 
Kyrgyzstan and Tajikistan - 
whose borders touch those of 
Russia and China, will also be 
signatories to the latter. 

Mr Xia Yishan, head of east 
European, Russian and Cen- 
tral Asian Studies at Beijing’s 
Institute of International 
Studies, a foreign ministry 


Netanyahu 
will not 
be charged 

Continued from Page 1 


beyond any reasonable doubt 
the prime minister brought the 
appointment to government 
approval only or mainly to 
Deri's request" 

Senior Arab diplomats yes- 
terday viewed the decision as 
having seriously weakened Mr 
Netanyahu, making him more 
vulnerable to the demands of 
his extreme right-wing coali- 
tion partners. 

Arab frustration with the 
Netanyahu government has 
become intense. 


Anglo and 

De Beers 

Continued from Page 1 


had made his plane available 
to Mr Kabila, and said AMF 
had purchased diamonds 
worth “a few hundred thou- 
sand dollars" to provide liquid- 
ity in cash-starved Kisangani, 
the first important city cap- 
tured by the rebel forces. 

In Lubumbashi yesterday, 
Mr Kabila said he was ready to 
open a second front In the civil 
war, west of Kinshasa, signal- 
ling that the final push on the 
capital would take the farm of 
a pincer movement. 


Leaders to sign military 
co-operation agreements 


think-tank, said China and 
Russia were in accord on the 
need for a “multipolar" world. 

"Russia believes that the 
world should not be divided 
between the ruler and the 
ruled, while China believes 
tbat world issues should not 
be decided by one single 
nation. China is opposed to 
“bloc politics'," said Mr Xia. 

'Since the Jiang-Yeltsin sum- 
mit in April last year, there 
have been a flurry of 
exchanges, including recipro- 
cal visits by senior defence 
personnel and a trip to 
Moscow last December by Mr 
LI Peng, China's premier. 
Increasingly frequent 
high-level Sino-Russian 
exchanges contrast with chilly 
relations during much of the 
1960s and 1970s when the two 
countries traded insults amid 
the threat or war. 

But the collapse of the for- 
mer Soviet Union, which left 
the US as the sole superpower, 
has pushed the countries 
closer. The need to build their 
respective economies and 
improve commercial ties is 
also driving the relationship. 


Beijing and Moscow have their 
own agendas which coincide - 
Cor the moment 

Moscow's sense of isolation 
has been heightened by a 
growing realisation that Rus- 
sian opposition to Nato's 
expansion is futile. This has 
encouraged Russia to look east 
for new allies. 

"Russia is looking for strong 
new partners to maintain a 
balance of power in the 
world," said Ms Irina Kobrin- 
skaya of the Carnegie Endow- 
ment "Russia is focusing its 
foreign policy on Asia to have 
room for manoeuvre." 

For Beijing, warmer ties 
with Russia, which is also a 
Pacific power, help to balance 
what China regards as a trou- 
bling security pact between 
the US and Japan, its tradi- 
tional nemesis. The Chinese 
also see benefit in closer co- 
ordination with the Russians 
in international forums, 
including the Security Council, 
as a means of combating US 
pressure on human rights and 
other issues such as trade. 

Russian arms sales to China 
are an important element of 


Indian crisis over amid 
fears for economic reform 


By Mark Nicholson 
in New Delhi 

India's political crisis ended 
last night when Mr I.K. Gujrai, 
newly-elected leader of the 
United Front coalition, was 
appointed prime minister by 
toe state president Mr Shankar 
Daya] Shanna. 

The new premier is a vet- 
eran diplomat whose brief 
term as foreign minister in the 
previous administration saw 
improvements in relations 
with India's neighbours includ- 
ing Pakistan and Bangladesh. 

However the new govern- 
ment looks set to be lacking its 
most ardent proponent of eco- 
nomic reform, Mr P. Chidam- 
baram, the outgoing finance 
minister. His party, toe T amil 
Maanila Congress, withdrew 
from the multi-party coalition 
in the course of the negotia- 
tions. Mr Chidambaram's 
departure would seriously 


damage the credentials of toe 
UF for further economic 
reform, and Is likely to under- 
mine both market and foreign 
investor confidence in the new 
government. Coalition mem- 
bers said efforts were under 
way to persuade the TMC to 
reconsider its move. 

Mr Gujrai. 77, will be sworn 
in as prime minister this 
morning to replace Mr H.D. 
Deve Gowda, who resigned 
nine days ago. 

Mr Sltaram Kesri, president 
of toe Congress party, whose 
withdrawal of political support 
on March 30 precipitated the 
political crisis, has offered full 
support for toe new coalition 
government 

Renewed Congress backing 
followed the election of Mr 
Gujrai after an acrimonious 
three-day leadership battle 
which resulted in the TMC 
walkout The foreign minister 
emerged as a compromise can- 


didate to replace Mr Deve 
Gowda, defeated in a confi- 
dence vote last week. Mr Kesri 
initially withdrew his party’s 
political support arguing that 
toe 10-month-old coalition had 
mismanaged toe economy and 
led to a rise in "co mmunal " 
rivalry. He later insisted that 
Congress could renew its back- 
ing only if Mr Gowda quit. 

However, the new UF gov- 
ernment looks likely to be 
shorn of toe TMC, a regional 
party based in Tamil Nadu. Mr 
G.K. Moopenar, TMC leader, 
pulled his party out of the 
talks on Saturday, apparently 
furious at opposition from 
communist and regional par- 
ties to his own candidature for 
the UF leadership. 

Though the TMC said it 
would still support a new UF 
government, its withdrawal 
means that Mr Chidambaram 
would have to vacate the post 
of finance minister. j 


Early parliamentary poll expected in France 


Continued from Page 1 


two-stage election could be 
held either on May 25 and 
Jane 1, or Jane l and 8. Elec- 
tions bave to be held between 
20 and 40 days after the 
assembly is dissolved. 


This timing would mean toe 
campaign would coincide with 
the planned timetables for 
both the flotation of a minor- 
ity stake in France Telecom 
and the privatisation of Thom- 
son-CSF. Opinion Is divided on 
whether an early election 


would force a postponement of 
these high-profile transactions 
which the government is rely- 
ing on to bolster Its credibility 
with international investors. 
There is agreement that such 
a poll would risk leaving their 
H tari ng in doubt. 


WEATHER 


Europe today 

Sun will mix with cloud over most 
of the Benelux and Germany. 
Denmark will have some rain or 
sleet. Southern Norway will have 
rain and southern Sweden will have 
sleet as a result of a from. This 
front is associated with law 
pressure off the west coast of 
Norway, where gale force winds 
are expected. 

France and northern Spain will be 
sunny. South-eastern Spain will 
have showers and the Baleares will 
have heavy rain and thunder 
showers along with gale force 
winds. 

Showers are also expected over 
southern Italy. The north will be 
mainly dry with sunny periods. 

Five-day forecast 

The high pressure system near the 
British Isles will gradually move 
into south-western Europe, 
allowing several disturbances to 
move into north-western Europe 
and then eastern Europe bringing 
unsettled conditions. 
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Privatisation politics 


the partnership. Moscow 
recently supplied a second 
squadron of SU-27 fighters, at 
a cost of about S2bn. The two 
presidents are certain to dis- 
cuss ways of farther extending 
military co-operation, with the 
Chinese pressing for Russian 
transfers of technology. 

Mr Jiang and Mr Yeltsin wifi 
also be concerned to promote 
trade ties, which have not 
developed as both countries 
might have wished. Two-way 
trade reached about $7.5bn last 
year, about one-eighth that 
between China and the United 
States. Russian direct invest- 
ment in China is minuscule. 

But toe Russians are anx- 
ious to sell tbeir engineering 
skills - a Russian-led consor- 
tium is bidding for the Three 
Gorges dam project - and 
negotiations are continuing on 
nuclear projects. The two sides 
are also conducting a feasibil- 
ity study for the supply of Rus- 
sian natural gas to China, a 
multi-billion dollar project 
which would require extensive 
pipeline construction. 

Russian officials in Beijing 
say a constraint on more 
extensive commercial ties Is 
an absence of h anking links. 
Three Russian h ank s have 
opened representative offices 
in China, but as yet there are 
no branches. 


Bizarre but true: one of the most 
ticklish problems in France's priva- 
tisation progr amm e, an election 
aside, is the fate of a New Caledo- 
nian nickel mine. The government 
desperately wants to give the 
islanders toe min e to buy their loy- 
alty to France. But toe proposed 
giveaway currently belongs to toe 
partly-privatised mining group Era- 
met. The company's minority share- 
holders are none too keen on band- 
ing over a valuable asset to suit 
French politicians. 

Theoretically, the government 
could just steam-roller confiscation 
through. But such blatant maltreat- 
ment of minority shareholders 
would do hefty damage to its repu- 
tation with investors - not smart in 
the run-up to toe planned France 
Telecom flotation. Plainly the gov- 
ernment must compensate toe com- 
pany for toe loss, as it has vaguely 
promised. But nothing has been 
said about how compensation wifi 
be fixed. And even if it is in the 
government's interest to construct 
a package which is seen to be fair, 
this will be tricky since views as to 
the mine’s current value vary 
widely. 

One obvious solution suggests 
itself: to put any planned compensa- 
tion package, along with any associ- 
ated changes to Eramefs board, to 
a shareholder vote in which the 
government’s votes were not cast. 
That way, the fairness of the pro- 
posals would not be in doubt It 
might cost more to be certain of 
winning shareholders’ agreement. 
But toe cost would surely be far 
exceeded by the boost to France’s 
reputation for fair dealing. 

Cordiant 

The company which arguably 
most encapsulates the excesses of 
toe late-l980s is following the fash- 
ion of toe mid-1990s by demerging. 
Cordiant, the former Saatchi & 
Saatchi advertising group, was the 
result of a management that took 
the one-stop-shop business concept 
to extremes; it tried to fink advertis- 
ing agencies, financial consultan- 
cies and even the Midland Bank. In- 
stead, it achieved near-bankruptcy 
I and a conglomeration of businesses 
which . did not talk to each other 
enough even to discuss integration. 

The new management had two 
alternatives: follow the Interpublic 
or WFP model of justifying a hold- 
ing company structure through cost 
efficiencies and co-ordinating busi- 
nesses to boost profits; or disband 
the empire. Given the degree of 
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independence and hostility between 
Cordiant’s two main agencies, Saat- 
chi and Ted Bates, this was proba- 
bly one of the easier decisions. 

It is hard to see bow shareholders 
can lose. The demerged businesses’ 
operating costs should be less than 
Cordiant’s, with no increase in fin- 
ancing or tax costs. Independence 
should do wonders for staff morale, 
and motivation Is vital to a creative 
agency business. Moreover. Cor- 
diant's successful media buying 
agency. Zenith, will be jointly 
owned by Saatchi and Bates, but it 
must eventually be floated or sold 
off, which should add value. And an 
independent Bates is likely to 
attract interest from bidders who 
have not been deterred by Cor- 
diant's torrid history. 

Anglo American 

The European Commission has 
left an Indelible mark on an almost 
entirely African industry, platinum 
mining . Last year, the Commission 
blocked a merger of Lonrho's plati- 
num interests with those of Gencor. 
Now, it is about to force Anglo 
American, the biggest producer, to 
cut considerably its 28 per cent- 
stake in Lonrho. 

It is natural that the Commission 
should be concerned about further 
concentration of platinum produc- 
ing power. Gencor, Anglo and Lon- 
rho control 63 per cent of world 
output. And it is hard to feel much 
sympathy for Anglo, which lobbied 
aggressively to block the Lonrho/ 
Gencor deal Nonetheless, Anglo's 
Lonrho stake is 2 per cent below toe 
UK takeover code's definition of 
control Moreover, Anglo's primary 
interest in Lonrho is its controlling 
stake in Ashanti Goldfields, so it 
gave robust assurances it would not 
touch toe comparatively small plati- 
num business. Yet the Commission 


has arbitrarily declared that a 
shareholding above 10 per cent con- 
-fers undue Influence on the plati- 
num division. 

This has no implications far most 
domestic transactions, but these 
attitudes could make life difficult 
- for a number of the cross-holdings 
being negotiated around Europe in 
telecoms and media. At least, Lon- 
rho’s other shareholders should be 
grateful. Anglo will have no influ- 
ence on Lonrho’s long-awaited 
restructuring, and its Lonrho hold- 
ing might be swapped for Ashanti 
shares, removing the overhang. 
Moreover, Gencor must now realise 
it can do little with its 23 per cent 
investment in Lonrho’s platinum 
business but sell out to its partner. 

Alliance & Leicester 

The debut today of Alliance & 
Leicester promises to be u giddy 
affair. The traditional fervour of set- 
piece extravaganzas iu popular cap- 
italism will be celebrated by a mar- 
ket D eking its Ups at the. prospect of 
three more such events to come. No 
wonder the grey market convinced 
itself last Friday that the share 
would close around 528p today. 
Whereas the bank's advisers last 
September recommended a mid- 
price range of 4l0p. 

For valuation purposes. Abbey 
National provides the most appro- 
priate benchmark. Taking a 1997 
earnings forecast for A&L of 44p per 
share, and applying Abbey’s 1997 
prospective rating of U.7, suggests 
a price of 5l5p. This rating certainly 
flatters A&L - Abbey has a solid 
performance record, and three 
times as many customers as A&L. 
whose track record is uninspiring. 
There are two further concerns: 
A&L’s management is pedestrian; 
and there is the ever-present risk 
that it will squander its substantial 
excess capital on an unrewarding 
acquisition. 

But such caveats will count for 
little when set against the wave of 
speculative fervour washing around 
the market. Whether A&L will 
attract an early bid. however, is a 
moot point A bid could have come 
any time since A&L announced Its 
intention to convert in January 
1996. And It would have been a lot 
cheaper then, before the housing 
market recovered and with the 
mortgage business still facing 
cut-throat competition. Still, even if 
the bid premium proves illusory, 
shareholders have only to wait for 
Halifax's flotation in June for the 
next summoning of animal spirits. 
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War In Bosnia, with all Its fear. Injury and death has now been 
replaced by peace In Bosnia, with all Its fear, injury and death. 
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Christian Dior 
suffers decline 

Christian Dior, the Paris fashion house that 
recently appointed the flamboyant John Galli- 
ano as its chief designer, suffered a decline in 
net income last year, from FFr4. 66bn in 1995 to 
FFr3.58bn ($619m). Page 27 

Standard Life extends banking services 

Standard Life, the UK mutual life insurer, is 
soon to offer savings facilities, personal loans 
and other banking: services in line with a grow- 
ing trend within the UK Insurance sector. 

Page 26 

PanCanadSan looks to boost production 

Pan Canadian petroleum, one of Canada’s larg- 
est oil and gas producers, could spend as much 
as CSLSbn £660m (US$1.1 bn) within the next 12 
months to acquire overseas production 
operations, possibly in the North Sea. The com- 
pany said it wanted to increase production lev- 
els by up to 88,000 barrels per day of oil and 
other fuels. Page 28 

VA to spend on European acquisitions 

VA Technology, the Austrian plant engineering 
group, plans to spend up to SchSbn ($648m) on 
European acquisitions to expand sales by more 
than a third by 2000. Page 28 

Rentokfil settles dispute with BET chief 

Rentakil Initial, the UK-based international 
business services group created by Rentokil's 
£2J2bn takeover of BET last year, has paid 
£2. 25m ($3.67m) in compensation to settle a long- 
running legal dispute with Mr John Clark, the 
former chief executive of BET. Page 26 

Thai problems related to liquidity 

Problems at Thai finance companies, high- 
lighted by the collapse of Finance One in March, 
are more related to liquidity than solvency, 
according to an investigation by IBCA, the bank 
rating agency. Page 27 

Alliance & Leicester makes trade debut 

Shares in Alliance & Leicester, the UK mutual 
that is converting into a bank, could open above 
£5 this morning, in a market debut that will be 
closely watched by the 14m people getting free 
building society shares this year. Page 26 

Japanese stores pest earnings singe 

Leading Japanese department stores reported a 
surge in earnings for the business year to Feb- 
ruary. on strong demand for luxury imported 
goods and expansion of facilities. However, sales 
turned down in the second half because of slug- 
gish consumer spending. Page 28 

LSE plans covered w ar r an t s market 

The London Stock Exchange is preparing to 
launch a screen-based trading market for cov- 
ered warrants, in an attempt to make trading in 
these securities accessible to a wider range of 
investors. Page 26 

Seleco fails to evade bankruptcy 

Seleco. the Italian manufacturer of television 
sets, was declared bankrupt by a court in north- 
ern Italy despite a last-ditch effort to salvage 
what was once one of the country's largest con- 
sumer electronic companies. Page 27 

Mercedes-Benz A Class gams interest 

Mercedes-Benz's new A Class compact car has 
attracted more than 100,000 “serious expressions 
or interest", six months before European sales 
start. The company, which is broadening its 
product range, claims 300,000 potential custom- 
ers have written in for details of the new car. 
Page 28 

Deutsche expects Kirch accord 

Deutsche Telekom is optimistic it will soon have 
an agreement with KirchGroup, the German 
media company, to carry Kirch's digital pay- 
television services over Telekom’s cable TV net- 
work. Page 27 

Securum to sell property unit 

Secunun. the Swedish “bad bank" which is 
being wound up this year, has set a SKrSO- to 
SKr60a -share price range far the flotation of its 
property subsidiary Castellum. Page 27 

Hungary’s MOL agrees $500m loan 

MOL. the Hungarian oil and gas concern, has 
agreed a loan of S500m with a syndicate led by 
Sumitomo Bank of Japan, the largest private 
loan made to a Hungarian company. Page 27 
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Cordiant set to split three ways 

Radical demerger would break up former Saatchi & Saatchi group 


By Tim Burt 

Cordiant, one of the world's 
largest advertising groups, is 
expected to announce a radical 
three-way demerger today. 

The company includes Saat- 
chi & Saatchi. Two years ago it 
changed its name to Cordiant 
following the departure of for- 
mer rfiairman Lord Saatchi. 

The group is planning to 
float off its two advertising 
agencies. Bates Worldwide and 
Saatchi & Saatchi Advertising 
Worldwide. 

The newly-listed businesses, 
to be quoted in New York and 
London, will jointly own Cor- 


di ant's third main trading divi- 
sion Zenith Media, its media 
buying subsidiary. 

Plans for the demerger fol- 
low a 15-month review by Mr 
Bob Seelert, who was recruited 
to run the company after the 
defection of the founding Saat- 
chi brothers in 1995. 

Although Cordiant refused 
to comment yesterday, Mr See- 
lert is understood to regard the 
demerger as the best way to 
unlock value for shareholders. 
Analysts believe the busi- 
nesses could be worth £800m 
fJLSbn). Jt would also repre- 
sent the culmination of a 
revival programme marked 


earlier this year by the compa- 
ny’s resumption of dividend 
payments and a return to prof- 
its. 

Six weeks ago Cordiant 
announced it had reversed its 
19% pre-tax losses of £22_6m 
with profits last year of £41Am 
on sales of £754Jbn (£76 lJm). 

Since then, institutional 
investors and adver tising cli- 
ents in the US and UK have 
been canvassed about the 
demerger and were said to be 
“enthusiastic’’ at tfre p lan. 

Shareholder circulars cur- 
rently being prepared on Bates 

and Raalrtri & Saai/»M will toll 

investors that the two busi- 


nesses can better exploit 
expan sion opportunities sepa- 
rately than together. 

It will, for example, 
unshackle Bates from Saatrhi 
& Saatchi 's “no client conflict" 
agreement with Procter & 
Gamble, one of the group’s tro- 
phy clients. In the past, that 
agreement prevented Bates 
seeking advertising contracts 
from any of P&G’s competitors 
in the consumer products 
Industry. 

Following the demerger, 
Bates is expected to retain cli- 
ents such as Avis, BAT Indus- 
tries and Hyundai, while Saat- 
chi & Saatchi would continue 


with advertisers including 
Toyota, DuPont and Hew- 
lett-Packard. 

The Cordiant name will dis- 
appear. with its existing senior 
management reassigned to the 
two main advertising busi- 
nesses. Zenith Media is to be 
run as an independent opera- 
tion, although directors from 
the two shareholding compa- 
nies are expected to receive 
non-executive posts. 

The company has been 
advised by SBC Warburg. The 
investment bank is acting 
as joint brokers with UBS. 

Lex. Page 24 
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Spotlight switches to Time Warner 

US West a step closer to buying cable TV assets 
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New wave: Airtouch’s acquisition of US West's wireless 
business may help promote reorganisation at Time Warner 


By Richard Waters 
in New York 

The grand reshuffle under way 
in the US communications and 
entertainment industries con- 
tinues apace. 

Airtouch, a wireless tele- 
phone company, reached an 
agreement last Friday to buy 
the wireless business of US 
West, one of the US’s local 
telephone companies. 

At its current share price, 
the company will pay $2.3bn in 
stock and take on $29bn of 
debt to secure its place along- 
side AT&T and Sprint as one 
of the US’s national wireless 
telephone providers. 

Among the more intriguing 
aspects of this deal is its possi- 
ble role in helping to grease 
the wheels of a far bigger reor- 
ganisation - that of Time 
Warner Entertainment, a unit 
of Time Warner in which US 
West owns 25 per cent 

US West has been negotia- 
ting to assume some of TWE’s 
cable TV systems, something 
that would cement its position 
as one of the leaders in the 
cable TV industry. 

Like a children's party 
game, however, this reshuffl- 
ing of assets is a process 
fraught with difficulty. All 
hope to end up with the most 
desirable assets when the 
music stops and not be left 
holding the booby prize - in 
this case, a slice of the debt 
mountain under which ' the 
industry is struggling. That 
suggests this will be a lengthy 
process, and that some trans- 
actions may wen falter along 
the way. 

Airtouch’s purchase will 
extend its access In the US to 


another 20m POPs (people cov- 
ered by its wireless networks,) 
taking its total to 90m. 

For a company growing rap- 
idly in international markets, 
where it has 100m POPs, the 
purchase is intended in part 
to keep a balance in its busi- 
ness, said Mr Aron Sarin, pres- 
ident 

The deal also points to the 
falling value of US wireless 
assets, as the opening np of 
the airwaves has brought in a 
new generation of digital com- 
petitors. Mr Sarin puts the 
price to be paid for US West's 
business at $210 a POP - con- 
siderably less than the $300 a 


Like a children’s party 
game, this reshuffling of 
assets rs a process 
fraught with difficulty. All 
hope to end up with the 
most desirable assets 
when the music stops 

POP it paid a year ago when 
buying CCI. another wireless 
company. 

The cost of a place at the top 
table in the US is not insignifi- 
cant, though. The businesses 
Airtouch is acquiring are less 
effective producers of cash 
than Its existing operations, 
and will weaken the compa- 
ny's position, according to 
Moody’s Investors Service, the 
US rating agency, though it 
added that it did not expect to 
downgrade the company. 

Airtouch and US West were 
already in a partnership that 
was likely to end in a merger 
of their wireless businesses. 
By acting now they have made 


a clean break, allowing each 
side to get on with life. 

For US West that means 
expanding into cable TV. 
While other Baby Bells have 
largely dropped plans in this 
area, US West has forged 
ahead. Last year it bought 
Continental Cablevision, the 
country's third largest cable 
TV company, a deal that cost 
it nearly $5.5bn in stock and 
caused it to assume as much 
again in debt 

With the strong credit rating 
and solid cashflow of a Baby 
Bell, the company is well 
placed to continue expanding. 
TCI and lime Warner, the two 
largest cable companies, are 
struggling to cut their own 
debt levels (in Time Warners 
case, this amounted to $i2.7bn 
on its balance sheet at the end 
of last year, with another 
$5.7bn in TWE). 

By shifting some of its debt 
to Airtouch. US West is better 
placed to reach an accommo- 
dation with Time Warner that 
would let it take on some of 
the TWE cable systems. But, 
as its executives have made 
dear, it is not about to put its 
own strategy at risk to bail out 
Time Warner. 

For Mr Gerald Levin, chair- 
man of Time Warner, the long 
and tortuous negotiations with 
US West could be closer to res- 
olution. Time Warner has 
impressed Wall Street with its 
unproved performance. 

However, to convince the 
stock market that he has 
turned around the finances of 
the media giant, Mr Levin will 
have to demonstrate that he 
can cut its debt burden, said 
Mr Gary Farber, an analyst at 
NatWest Securities. 


By Kenneth Gooding, 

Mining Correspondent, 
in Johannesburg 

Anglo American Corporation 
South Africa, the world’s big- 
gest gold producer, has star- 
tled the mining industry by 
reporting annual results from 
the six quoted gold mining 
companies in its portfolio in 
accordance with International 
Accounting Standards. 

The move eases comparisons 
with rivals in Australia and 
north America, according to 
analysts, and so could encour- 
age the first takeovers of 
South African gold miners by 
foreign companies. 

It represents a revolution in 
the attitudes of the South Afri- 
can gold industry', and ana- 
lysts said others will follow' 
Anglo's example. The accounts 
are also presented in US dol- 
lars to make international 
comparisons easy. 

Some say the new statistics 
make South African gold min- 
ers look cheap compared with 
the competition. 

For some time South African 
groups have been presenting 
“life of min e" estimates of 
their gold reserves but Anglo 
is going further and is now 
reporting reserves according to 
international standards 
broadly aligned with the Aus- 
tralian Code of Reporting. 

“There is no longer any 
excuse for gold analysts to 
avoid making direct compari- 
sons with gold companies out- 
side South Africa because of 
the difficulties associated with 
different accounting ap- 
proaches." said Mr Trevor 
Steel at the Mercury Gold & 
General Fund. 

He said the new statistics 
make the price-earnings ratios 
of the Anglo mines look very 
low when compared with for- 
eign rivals. “This also makes 
South African gold shares look 
extremely good value on mea- 
sures such as market capitalis- 
ation per ounce of reserves.” 

Mr John Barker, analyst at 
RBC Dominion Securities, 
points out that the Anglo 
mines produce more than dm 
troy ounces of gold a year, 
twice as much as Barrick Gold 
of Canada. Anglo’s biggest 
non-South African rival. “Yet 
they have never been consid- 
ered in the same league. The 
perception of the South Afri- 
can gold industry as a mar- 
ginal industry will take time to 
dissipate." 
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Galileo goes on stalking 
CWS through the courts 


!D^eMa«mtivafnarfaiiiy, 


By David Blackwell 

Galileo, the company aiming 
to take over the UK’s Co- 
operative Wholesale Society, 
plans to return to the High 
Court this week and press 
ahead with a £L2bn ($i.9bn) 
offer torpedoed by an injunc- 
tion last week. 

The bid for CWS, a 130-year- 
old. mutually-owned, mainly 
retail business with sales of 
£3bn, has grabbed the interest 
of the City. Galileo is a tiny 
company part-owned by Lan- 
ica Trust, the investment 
vehicle of Mr Andrew Regan, 
a 3 1 -year-old millionaire who 
has spotted the potential of 
unlocking the huge assets of 
the co-operative movement. 

"Our overriding objective is 
to put our proposals to CWS 
members,” Mr Regan said yes- 
terday. “It will then be for 
them to decide whether or not 
they wish to accept them.” 

Galileo, which would not be 
drawn on its legal plans, is 
required by the court to file 
affidavits tomorrow disclosing 
any information received from 
Mr Allan Green, a CWS execu- 
tive suspended on Thursday 
for “a suspected recent serious 
breach of trust”. 

CWS obtained an injunction 
on Friday preventing Mr 
Regan using confidential CWS 
information. Secretly-shot 
videotape of Mr Began meet- 
ing Mr Green in a hotel car 
park was shown to the court. 

The CWS said yesterday it 
had called off the private 
detectives it authorised to spy 
on Air Regan. At one stage, a 
team of 14 people were on the 
p at a daily cost of more 
than £10,000. 

"The surveillance lasted one 
week and ceased on Friday,” 
said the CWS. which dis- 
missed reports that Mr Regan 




Andrew Began: pushing ahead 
with takeover offer plans 

was still being followed at the 
weekend. Mr Regan is known 
to be angry at the intrusion 
into his family life - including 
the filming of his five chil- 
dren. all under eight A track- 
ing device was fitted to his 
wife’s car and his children 
were followed to school. 

Should the bid proceed AEB 
Group, the Irish financial 
institution, would be inter- 
ested in buying the Co-Op 
Hank. An AIB adviser did not 
deny contacts with Mr Regan 
yesterday but said: “We have 
no deal.” 

Also Salisbury, the super- 
market chain, is understood to 
be interested in some of the 
larger CWS stores. 

CWS said it was pressing on 
with the investigations that 
sparked the court action and 
the suspension of Mr Green 
and of Mr David Chambers, 
another senior executive. The 
CWS has also commissioned 


an inquiry into business deal- 
ings since 1994 between 
companies controlled by Mr 
Regan and CWS operations 
managed by Mr Green and Mr 
Chambers. 

Hambros. the merchant 
bank backing Galileo, is 
expected today to reply to 
questions from the CWS over 
a payment made by Hobson, a 
listed company formerly 
headed by Mr Regan, to Trellis 
International, a company 
based in the Cayman Islands. 

The questions centre on a 
payment made by Hobson to 
Trellis more than two years 
ago, after It bought the CWS 
food manufacturing business 
in 1994. Trellis negotiated an 
extension of Hobson's contract 
to supply the CWS from 1997 
to 1999. 

Hobson’s 1995 interim 
accounts show £5m was paid 
to extend supply contracts as 
an advance discount, which is 
normal practice in retail. The 
CWS says it received only 
£2J15m and is now seeking an 
explanation of the payment. 

According to the CWS the 
negotiations with Trellis were 
handled by Mr Green and Mr 
Chambers, the CWS executives 
suspended on Thursday. A let- 
ter from Mr Graham Melmofch, 
CWS chief executive, to 
Hambros says the circum- 
stance which led to the sus- 
pensions “have caused us to 
question whether the explana- 
tions to CWS by Allan Green 
conce rning the (supply con- 
tract) extension were adequate 
and whether be and/or David 
Chambers had any interest in 
the payment to Trellis". 

Mr Regan said the deal had 
been cleared by both SBC 
Warburg, the merchant bank, 
and KPMG, the accountants. 

Editorial Comment, Page 23 


£53,000,000 

institutional Buy Out of 
5 Brick Plants from Ibstock pic 

Transaction led and arranged by 

Royal Bank Development Capital 

Institutional Equity led by 

Royal Bank Development Capital 

Mezzanine and Senior Debt led by 

Bank of Scotland, Edinburgh 
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Standard Life to offer savings and loans 


By Jim Kelly 

Standard Life, tlie UK 
mutual life insurer, is soon 
to offer savings facilities, 
personal loans and other 
banking services in line with 
a growing trend within the 
UK insurance sector. 

The insurer, whose move 
follows similar initiatives 
&om Prudential. Friends 
Provident, and Scottish Wid- 
ows, plans to make an offi- 
cial announcement in the 
next 10 days. 


In February Standard Life 
prepared for a strategic 
move by appointing Mr Jim 
Spowart, managing director 
of Direct Line Financial Ser- 
vices, as general manager 
(banking services). 

Mr Spowart had spear- 
headed the development of 
Direct Line's mortgages, 
loans and savings businesses 
and took immediate respon- 
sibility for Standard Life's 
fled g lin g deposit-taking facil- 
ities, introduced last year. 

The decision to go ahead 


with, a wider range of bank- 
ing services follows exten- 
sive customer analysis by 
Mr Spowart, now a member 
of Standard Life's UK senior 
executive reporting direct to 
Mr Jim Stretton, chief execu- 
tive of UK operations. 

The insurance sector is 
moving into banking ser- 
vices in order to win a wider 
customer base and to capi- 
talise on the opport u nities 
presented by existing clients. 

The insurers are increas- 
ingly aware that maturity 


money received by policy- 
holders presents a market 
for a range of banking ser- 
vices. About 250.000 policy- 
holders at Prudential alone 
receive about £lbn in matu- 
rity money each year - 
while research shows 70 per 
cent of that money stays in 
building society accounts for 
at least a year. 

At the time of its initiative 
prudential, the UK's largest 
life assurer, said it was con- 
fident it could capture a “sig- 
nificant portion” of the 


money it pays out to policy- 
holders. Prudential offers 
personal savings accounts as 
well as mortgages. Scottish 
Widows - which opened for 
business as a bank in 1995 - 
offers a range of liquid 
savings products. 

Friends Provident has 
launched a deposit account 
service and focused market- 
ing efforts on policyholders 
who might otherwise take 
their maturity money to 
banks or building societies. 

Standard Life's services 


will be marketed through 
independent financial advis- 
ers - the same network 
through which it currently 
obtains Investment and 
insurance business. 

Initially it appears Stan- 
dard Life will follow Friends 
Provident in not applying for 
a banking licence, as it can 
accept deposits through its 
links with Bank of Scotland. 
But it is believed not to have 
ruled out an eventual appli- 
cation for its own banking 
licence. 


Clark’s £2.25m from Rentokil 


By Tim Burt 

Rentokil Initial, the 
UK-based international busi- 
ness services group created 
by Rentokil's £2.2bn take- 
over of BET Last year, has 
paid £2JSm ($3. 67m) in com- 
pensation to settle a long- 
running legal dispute with 
Mr John Clark, the former 
chief executive of BET. 

Mr Clark - who success- 
fully sued Rentokil for 
unfair dismissal following 
the hostile takeover battle - 
last week agreed to accept 
the offer after Rentokil 
promised to drop an appeal 
against a near-£3m 
compensation package 


awarded by the High 
Court. 

Rentokil had initially 
offered Mr Clark less than 
Elm, describing it as fair and 
reasonable, and sacked him 
after he rejected it 

Mr Clark, who has not 
worked since losing the BET 
bid battle, subsequently sued 
for more than £5m for lost 
salary, bonuses and share 
options. 

While refusing to com- 
ment in detail on the legal 
settlement. Rentokil yester- 
day said: “Following last 
year's judgment awarding 
Mr Clark £2. 85m, we lodged 
an appeal which was subse- 
quently withdrawn following 


a negotiated settlement - 
whereby Mr Clark received a 
reduced figure of £2.25m." 

The company, which 
incurred estimated legal 
costs of £600,000 fighting the 
case, declined to say 
whether the payment would 
be treated as an exceptional 
charge against this year's 
profits. 

Mr Clark was also unavail- 
able fOT comment. 

At the time of the court 
case, his lawyers argued that 
at 55 it would he difficult for 
him to find a s imilar chief 
executive’s role. 

Nevertheless, he is under- 
stood to have turned down 
at least two chief executive's 


posts and is currently con- 
sidering an offer to become 
□on-executive chairman of a 
quoted company. 

He is also believed to be 
examining management 
buy-out opportunities, possi- 
bly using Steamboat Capital, 
his famil y venture capital 
business. 

Last year’s court case 
focused attention on execu- 
tive pay and compensation, 
particularly as Mr Clark’s 
three-year rolling contract 
was worth at least £L3m a 
year. 

Following Rentokil’s cash- 
and-paper bid, he made a 
£3.4m profit from selling 
shares. 



Tmor Hurnfthrteu 

John Clark: successfully sued Rentokil for unfair dismissal 


Screen trade for 


A&L shares set to top £5 on debut 


covered warrants 


By Samer Iskandar 

The London Stock Exchange 
Is preparing to launch a 
screen-based market for cov- 
ered warrants, in an attempt 
to maicp trading In them 
accessible to a wider range 
of investors. 

The electronic system is 
expected to increase price 
visibility and improve liquid- 
ity by grouping transactions 
in one marketplace. 

“The warrants market in 
London has significant scope 
for expansion,” the USE said. 

Warrants are long term 
options giving their holder 
the right - but not the obli- 
gation - to buy or sell under- 
lying securities. Covered 
warrants are written by a 
third party, which usually 
holds the underlying shares 
and can deliver them to the 
option holder. 

Trading in warrants is cur- 
rently conducted over-the- 
counter. mainly between 
institutions. But under the 
new proposal, warrants will 
be listed on SEATS Plus, the 
stock exchange’s electronic 
system used for less liquid 


securities. Designated mar- 
ketmakers will display 
prices at which they are will- 
ing to buy and sell warrants 
on SEATS Plus and transac- 
tions will take place auto- 
matically when orders 
match existing bids. 

The LSE believes a screen- 
based system wiD “allow a 
wider range of Investors to 
obtain more detailed and 
consistent information from 
one central source”. 

The exchange will exam- 
ine members' comments 
until May 9 and expects to 
launch the new service in 
early June. 

• Equity brokerage firms’ 
awareness of the introduc- 
tion next October of elec- 
tronic order-driven trading 
by the LSE has significantly 
improved in the past year, 
according to a recent survey. 

More than 90 per cent of 
150 respondents were aware 
of the implications of the 
Stock Exchange Electronic 
Trading System when the 
survey was conducted in 
March, up from 67 per cent a 
year earlier, said Datas- 
tream/ICV. 


By Christopher 
Brown-Humes 

Shares in Alliance & 
Leicester could open above 
£5 morning, in a market 
debut following the trend in 
the UK towards demutualisa- 
tion. 

At the end of last week, the 
financial bookmaker IO 
Index was predicting an 
opening price of up to 520p. 

That would produce an 
average windfall of £1.300 
($2,150) for the new bank's 
2.2m new shareholders - 
£300 more than the first esti- 
mates last October. All mem- 
bers get a flat rate of 250 


shares. Takeover talk has 
helped to buoy opening price 
estimates, with market 
rumours on Friday suggest- 
ing several institutions 
might bid aggressively for 
shares in auctions being con- 
ducted by Cazenove. 

In a mark of the wide 
interest In the flotation Mid- 
land Bank is restricting its 
branch share services on the 
offer to its own customers. 
u We are only offering a ser- 
vice to our own customers 
on the A&L deal - it's 
because of its size.” it said. 

Many analysts believe 
A&L is an attractive target 
in the consolidating finan- 


cial services industry, 
although the new B uilding 
Societies Act gives it strong 
protection for five years pro- 
vided it does not bid for 
another financial institution. 

About 600,000 A&L share- 
holders have decided to sell 
their shares immediately, 
making 157m shares, 27 per 
cent of the total company, 
available for the three auc- 
tions. The first auction, for 
52m shares, was held on Fri- 
day. and the result will be 
announced this morning. 
The other two will be held 
today and tomorrow after 
the market closes. 

A&L is the first building 


society to convert to a bank 
since Abbey National in 1989 
and it leads this year's 
demutualisation wave of five 
building societies and two 
life insurers. With a market 
capitalisation of about 
pounds 3bn, tt will rank as 
the UK's 70th largest quoted 
company, although i t will 
not formally join the FTSE 
100 index until June. 

Analysts say A&L's early 
share price performance 
could have a crucial Influ- 
ence on what members of 
the other converting build- 
ing societies do with their 
free shares later in the year. 


Flotation could value Royalblue at £40m 


By Paul Taylor 

Royalblue, a Surrey-based 
software and computer ser- 
vices group specialising in 
financial trading systems, 
corporate call centres and 
customer help desks, is to 
seek a full market listing in 
the next few months. 

The flotation, sponsored 
by Hoare Govett, is likely to 
value the group, which 
changed its name from Inter- 


com Data Systems last year, 
at ’between £35m and £40m 
and to raise around £Sm in 
new money. 

Royalblue was set up in 
1981 by Intercommodities, a 
broker that -still holds a 
stake in the company, to 
analyse commodities 
exchange prices and supply 
them to PresteL 

It was the subject of a 
management buy-out in 1986 
with 3i and Advent subse- 


quently acquiring 15 per 
cent and 20 per cent stakes 
in the group respect- 
ively. 

However, after the com- 
pany reported losses in 1992 
Mr John Hamer was brought 
in as chief executive and 
devised a new strategy 
focusing on three core prod- 
ucts: the Fldessa trading 
support package. Rostrum 
computer telephony integra- 
tion (CTI) software for call 


centres and HelpDesk. 

Through the flotation 
Advent, 3i and the group's 
two founders from Intercom- 
modities will sell about 20 
per cent of their holdings. 

The flotation will also turn 
Mr Hamer, who holds an 8 
per cent equity stake, into a 
multi-millionaire. 

Last year pre-tax profits 
increased 83 per cent to 
£2.02m on revenues of 
£lL7m. 


NEWS DIGEST . 

Offers mount 
for Unilever arm 

International chemical groups such as Akzo Nobel of the 
Netherlands and DuPont of the US are understood to have 
joined ICI in making preliminary bids for Unilever’s speci- 
ality chemicals business. 

The Anglo- Dutch consumer products group, which 
announced In February that it planned to sell its four 
speciality chemicals subsidiaries, is thought to have 
received about 50 offers for the division as a whole or 
parts of it Industry analysts believe the businesses could 
together fetch between £5bn and Efibn. 

Lazard Brothers, the merchant bank hfortlitog the dis- 
posal, is drawing up a shortlist of prospective bidders 
following last week's deadline far indicative offers. The 
two-stage auction process is expected to be completed 
before the end of the summer, 

Id declined to comment on weekend reports that it was 
contemplating a £4bn bid for all four Unilever subsidiaries 
- which include Dutch-based Quest International, a lead- 
ing manufacturer of flavourings and fragrances, and 
National Starch and Chemical of the US. Yesterday, how- 
ever, offers in the region of £4bn were described as below 
Unilever’s expectations. 

The Anglo-Dutcb company, white refusing to comment 
on the likely outcome of the disposal, repeated that any 
proceeds would be reinvested in faster-growing parts of 
its consumer products portfolio. In total, its four special- 
ity chemicals businesses made operating profits of £4i5m 
on sales of £3bn last year. ... Tim Burt 

Hogg loses £33m on sale , 

Hogg Robinson has sold Its Dutch logisticsicompany Weys 
inter Europa to D Freight Group, of the Netherlands for 
FI 10.78m (£3.5m), but will incur a total loss at rasm m 
the deal. Most of the sate proceeds will . be used to repay 
Weys' liabilities, and net assets of SSJBaijaxe expected to 
be transferred on completion. With previously written off 
goodwill of £L2m attributable to Weys, the overall expec- 
ted loss on disposal will be £3 .3m. 

OET to seek £2m 

OET Holdings, a supplier of anti-fouUog technology for 
boats nwri ships. Is planning to raise wm in an offer for 
subscription. The company is planning to issue a prospec- 
tus today for the sale of up to 6.7m ordinary shares. An 
appication will be ma tte to list the shares on QFEX. 

The proceeds will primarily fund the production and 
launch of OET*s Hullsonic product, and provide working 
capital for business expansion, research mid development. 

Hullsonic. which OET is planning to launch in Florida 
this year, is. an anti-fouling Systran for boats, based on low 
frequency acoustics and high-frequency electric fields. 

Samer Iskandar 

EMD to absorb EEL 

Emerging Markets Data (EMD), In which MinMet has a 
10-6 per cent interest, is to acquire eMisis Infocom Ltd 
(ETL) for a maximum of £l&5m. EIL is an information and 
wireless technology software business, operating in the 
UK and US. 

Mr David EUas, nhairmaw of EMD, founded Eft- of 
which he is the chairman and indirectly owns all the 
shares. He took no part in the decision by EMD's board to 
proceed with the transaction, said MinMet 

The purchase consideration is to be met by the issue of 
up to 165m shares in EMD to the sharehold er s of EIL at 
lOp, subject only to an agreed level of performance, if the 
acquisition is approved by shareholders, EMD intends to 
change its name to eMisis Infocom. said MinMet Assum- 
ing full issuance of the consideration shares, the vendor 
will own about 75 per cent of the enlarged EMD. 

■ BSG INTERNATIONAL has acquired Contour, a maker 
of airline seats, for up to £3. .75m. 

■ CRESTON LAND & ESTATES has paid £2. 05m cadi to 
Merchant Investors Assurance Company for the freehold 
of a 48,000 sq ft retail warehouse in Shirley Road. South- 
ampton currently let to MFI Properties for £184,875 a year, 
giving a yield of 9 per cent 


PSA PEUGEOT CITROEN 
1996 Consolidated Results 

The past year saw growth In the European automobile market but also the spread of an increasingly aggressive price war 
and its attendant margin pressure. Within this environment. PSA Ftugeot Citroen S financial results were modest, albeit suf- 
ficient for the Croup to report an operating profit for the year, to cover capital expenditure out of working capital provided 
from operations, to reduce net debt and to Increase stockholders ' equity. 


Results affected by price war 


Fa 

O' 

ster implementation 
f strategic objectives 


Consolidated net sales rose by 5.1% In 1996. to FF 172.7 
billion. Worldwide sales volume increased 7.6% to 2.006,100 
units, led by higher sales in Western Europe and a sharp 15% 
upturn in exports outside the region. Growth in Western 
Europe was especially strong In the utility vehicles segment, 
where volumes rose 17.7% during the year. 

Operating margin amounted to FF 1.7 billion. Despite pro- 
ductivity gains and higher sales volumes, margins contracted 
due to I) the enhancement of product features and equipment, 
either as planned ex' In response to EU regulations and 2) the 
increase in marketing outlays in the face or competitive pres- 
sure. 

Pretax income amounted to FF 1.1 billion. Interest 
expense including the cost of financing dealer inventory for a 
set period of time, again declined, to FT 1.17 billion from FF 
1.48 billion in 1995. Other non-operating expense was contai- 
ned at FF 800 minion, versus FF 900 million the year before. 
Equity In pretax eamirtgs of affiliated companies rose to FF 1.4 
UDion. from FF 1.0 million In 1995. 

Net income amounted to FF 700 million, or FF 15 per 
share, after minority Interest. 

Working capital provided from operations amounted to FF 
IL2 billion, or 6.5% of sales, and covered 113% of net capital 
expenditure. Gross capital expenditure was trimmed to FF 10.3 
billion from FF 11.0 billion in 1995 through the sustained 
reduction In unit costs, without any impact on the Group’s 
ambitious program to develop product lines and upgrade 
manufacturing and marketing facilities 

At FF 8.9 billion, net debt declined by FF 900 mil linn 
during the year, primarily on a reduction in working capital 
requirement. 

Consolidated stockholders' equity reached FF 55.5 billion 
at year-end. or FF 1. 107 per share, representing more chan six 
times net debt. 


Summary consolidated financial results 



1995 



172,553 



1,575 



1,054 
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Cash flows and financial position 



Modernization of the Peugeot and Citroen product lines Is 
being actively pursued. The Citroen Saxo and the restyled 
Peugeot 106 renewed the line-up In a segment that enjoyed very 
strong demand in France during the year. The Peugeot 406 line 
was enhanced with a station wagon and. like the Citroen Xantia 
line, a version equipped with the new V6 engine. Introduction of 
the Citrofin Berliqgo and Peugeot Partner — two truly innova- 
tive models voted European "vans of the year’— and the now 
complete renewal of the utility vehicle range helped PSA 
Peugeot Citroen achieve leadership of the European light com- 
mercial vehicles market, with a 15.2% share. 

Cost containment has been expanded. Cost-anting pro- 
grams were strengthened during the year, in both manufactu- 

nued to with sup^^^»Sed in a 

further decline in the purchasing costs, whose impact was par- 
tially hidden by the integration of enhanced features and equip- 
ment demanded by regulations and customers The new vehicle 
design organization, which was flret implemented with the deve- 
lopment of the Peugeot 406. is improving quality, costs and the 
time-to-market cycle 

Peugeot and Citroen sales outside Western Europe increa- 
sed by 15% to 260.500 units, in a new step towards the goal of 
generating nearly 25% or sales in these regions by 2000. 

Employees remained actively committed to achieving cor- 
porate growth objectives. The number of suggestions again 
increased, to 210.000. Extensive training programs remained in 
effect and funded at nearly 4% of total payroll. The combined 
impact of long-term management and the hirin g of n early 3 .000 
young people during the year caused total employment to 
decline to 139,100 people from 139.900 in 1995. 


PSA Peugeot Citroen 


1995 


2,005.100 
1.979. 0G0 


Dividend 


At the Annual Meeting on June 25. 1997. stockholders wiD be 
asked to ^pprow the paymem ctfa dlvideni of FF 300per share 
(FF 4J0 including tax credit) compared with the FF 5 J30 paid the 
previous year. The dividend will be paid as of July 4. 1997. 


Outlook for 1997 


The Western European automobile market is expected to 
expand by nearly 2% in 1997. Demand in France has remained 
deeply depressed since last auburn and French sales could 
retreat by II to 12% over the year. The aggressive competition 
afflicting the European market is therefore unlikely to abate 
Nevertheless, consolidated sales are expected to meet gowth 
objectives for the- year, thanks to the continued success nf rh*. mnrM 
Hre^ipL and especially the utility vehicles Bra, whose sales continued 
to rise In the first quarto:. At the same time. lower costs, a more efl> 
Qgfl org anizational sttuaure and Improved vehicle qtfljjty. Increased 
j among the Group and its employees should erEure a finan- 

oal performance In the future in line with that of the last fifteen yean. 
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CASHFLOW 
ON CAPITAL 
EXPENDITURE 



DEBT TO EQUITY 
RATIO 
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LVMH shake-up 
hurts Christian Dior 


By Alice Rawsthom 

Christian Dior, the Paris 
fashion house that recently 
appointed the flamboyant 
John Galliano as its chief 
designer, suffered a decline 
in net income last year, from 
FFr4 .66bn in 1995 to 
FFr3. 58bn tS619m). 

It blamed a reclassification 
of the assets of LVMH. its 
parent and France's largest 
luxury goods group, follow- 
ing the sale of shares in 
Guinness, the UK dr inks 
group. 

At the trading level, Dior 
mustered a 10 per cent 
increase in operating income 
from FFr4. 67bn to FFrL94bn 
in 1996 on turnover up 5 per 
cent from FFr30.8bn to 
FFr32. 35bn. The board pro- 
poses a 6 per cent increase in 
the dividend to FFr15.20 a 
share. 

The haute couture division, 
which represents the most 
exclusive and expensive part 
of Dior’s fashion business, 
saw sales increase 18.8 per 
cent to FFn.22bn in 1996. 
which was the last year in 
which Gianfranco Ferre, the 
Italian designer, was in 
charge of the collections. 

Mr Galliano's arrival is 
intended to rejuvenate Dior's 
design style and to raise the 
profile of the brand name 
through increased media 
coverage of the collections. 
The British designer, who 
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LVMH is counting on John Galliano to boost Dior’s profits 


previously spent a year at 
Givenchy, another fashion 
house owned by LVMH, 
received rave reviews far his 
first Dior couture collection 
in January. 

LVMH has appointed Alex- 
ander McQueen, another 
iconoclastic young British 
designer, to replace him at 
Givenchy, and has hired 


Marc Jacobs, a US-born 
designer, as creative director 
of Louis Vuitton. its luxury 
luggage company. 

The French group hopes 
these young designers will 
improve the financial perfor- 
mance of its brands as much 
as Karl Lagerfeld did at 
Chanel in the 1960s or Tom 
Ford at Gucci in the 1990s. 


Thai financers ‘illiquid’ 


By Peter Montagnon, 

Asa Editor 

Problems at Thai finance 
companies, highlighted by 
the collapse of Finance One 
in March, are more related 
to liquidity than solvency, 
according to an investigation 
by IBCA. the bank rating 
agency. 

“Finance companies are 
largely funded by lumpy 
short-term funds, whereas 
the nature of their loans is 
significantly longer-term. 
However, loans are generally 
well secured, and the compa- 
nies are relatively highly 
‘’ca^litaiised;■*’ ft Said: 


W 0 R 


Despite talk of an over- 
supply of housing, BCA said 
a survey conducted in Febru- 
ary found little evidence of 
significant problems in the 
finance companies' real 
estate loan portfolios. 

Most companies were pru- 
dent, for example in requir- 
ing an appropriate level of 
pre-sales before making a 
commitment, it said. 

“The liquidity strain 
should be alleviated by the 
recent government initiative 
to establish a property bail- 
out fund, and by active 
behind-the-scenes support 
from the Bank of Thailand." 
IBCA expected. 


IBCA did not believe that 
finance companies would be 
forced into dumping collat- 
eral holdings of property, 
causing price falls and a sol- 
vency crisis. 

The companies which 
emerged strongest from its 
survey were Tisco. which is 
affiliated to Bankers Trust, 
National and Dhana Siam, 
which are both connected to 
Siam Commercial Bank, and 
Phatra, which is affiliated to 
Thai Farmers Bank. 

Those that ranked lowest 
were International Trust and 
Finance, General Finance. 
CMIC. Siam City Credit and 
Wall 1 Street Finance. 





INTERNATIONAL NEWS DIGEST 


Seleco fails to 
evade bankruptcy 

Seleco, the Italian manufacturer of television sets, was 
declared bankrupt by a court in northern Italy despite a 
last-ditch effort to salvage what was once one of the 
country's largest consumer electronic companies. The 
court's decision on Friday shocked Mr Gian Mario 
Rossignolo, Seleco 's majority shareholder, who said he 
believed there were grounds for a rescue. A group of 
Italian businessmen had been considering taking over the 
company, which employs 700. 

Mr Rossignolo is chairman of Zanussi, the Italian 
consumer electronics company owned by Electrolux; and 
of Piedmont, the new company which recently took over 
the personal computer activities of Olivetti, the Italian 
information technology group. 

Seleco had faced increasing financial problems. In 
January it was forced to halt production because of lack 
of funds and last month it had sought an agreement with 
its creditors. Based in Pordenone in the north-eastern part 
of the country, it once employed 2,000 people at six plants. 
It was acquired by Zanussi. which was later acquired by 
Electrolux. However, the Scandinavian group did not 
consider Seleco strategic for Its business and in 1989 Mr 
Rossignolo took control of the company with the aim of 
developing its TV set activities. Paul Berts, Milan 

Telekom in talks with Kirch 

Deutsche Telekom is optimistic it will soon have an 
agreement with KirchGroup, the German media company, 
to carry Kirch's digital pay-television services over 
Telekom’s cable TV network. Mr Ron Sommer. Telekom's 
chief executive, said talks with Kirch had made 
“important progress" and he expected a “positive result" 
when Telekom negotiates with Kirch and other digital 
programme providers next month. He stressed that 
Telekom does not want to produce its own TV 
programmes, although it would like fewer minority 
interest channels on cable TV to boost its profitability. 

Peter Norman, Bonn 

Securum to sell property unit 

Securam, the Swedish “bad bank" which is being wound 
up this year, has set a SKr50 to SKr60 a share price range 
for the flotation of its property subsidiary Castellum. This 
values the company at between SKi2£bn and SKr3bn 
($326m-391m). Securum, set up five years ago as a 
repository for sour-loans in Sweden's hanking crisis, said 
it was selling a 60 per cent stake, with over-allotment 
options for a further 10 per cent. Shares in Castellum. one 
of Sweden's tap six real estate groups, with a SKrSbn 
property book, will be offered to the Swedish public and 
to institutional investors in Sweden and abroad. Alfred 
Berg, Carnegie and Morgan Stanley are joint global 
co-ordinators. Swedbank is participating in the public 
offering in Sweden. Greg Mdvor. Stockholm 

MOL agrees $500m loan 

MOL, the Hungarian oil and gas concern, has agreed a 
loan of 1500m with a syndicate led by Sumitomo Bank of 
Japan - the largest private loan ever made to a 
Hungarian company. The government's decision to sell 
another 15 per cent of shares in MOL means that 
Hungary's largest company will shortly be majority 
private-controlled. MOL intends to use the new loan to 
pay off long-term borrowing and for modernisation and 
capital investment Anatol Ueven, Budapest 
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TO SAVE THE 
RAINFOREST WE 
PROVIDE TREES 
TO CHOP DOWN. 

By helping people 

in rise nmibrol to plant trees. WWF 
ire ™>Tkang to joNc some of 
the problems this erase detoewsanon. 

Where trees arc chopped 
down for farewood, nr help pl jn| fist 
growing saphnp » a renewable 
more offijef. This a pdramlufy 
nhnhlc w the Impenetrable Fores. 

Uganda, where indigenous 
hardwoods aie up to mo hundred 
yean to mature. 

The Afcrthmtu Wo trees WWF gave 
to the local villages are 
ready lor h ar vesting in only five yean. 
Where trees are chopped 
down for use in construction, as m 
Pakraan, we supply 
trs giawing local pme spe cies 
The idea behind 

aD our work 15 that mnibrests sued 
wisely can be used forever. 

Write to the Membership Officer 
arise wh b *** — 
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Wells Fargo & Company 
USS 100.000,000 
Floating rate subordinated 
notes due July 1997 
The notes aiU bear Interest at 
6.125% per annum far the 
interest period 21 April 1997 to 
21 July 1997. 

Interest payable on 21 July 
1997 trill amount lo USS154J3 
per USS 10,000 note and 
USS774.13 per USSSO.OOO note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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Oil group plans expansion 


By Scott Morrison 
in Vancouver 

PanCanadian Petroleum, one 
of Canada’s largest oil and 
gas producers, may spend 
C$1 (US$l.lbn) within 12 
months to acquire overseas 
production operations, 
possibly in the North Sea. 

The company said it was 
looking abroad for 
acquisitions to increase its 
production levels by up to 
88,000 barrels a day of oil 
and other fuels. 

It has held talks with 
firms operating in the UK, 
although it has not yet 


identified specific targets. 

Mr Mackenzie Kwan. 
vice-president and chief 
financial officer of 
PanCanadian, said; The UK 
is a very attractive place to 
invest and is going to be a 
core area for ns." 

PanCanadian, which is 87 
per cent owned by Canadian 
Pacific, has projected 
earnings of C$400m this 
year. 

It acquired exploration 
operations In 22 North Sea 
blocks for USSSSm last year. 
With its partners, Phillips 
Petroleum and Marathon 
Oil. it has been awarded 


three additional blocks off 
the Shetland Islands. 

Mr Kwan said the 
company was willing to 
consider joint ventures with 
other companies or the 
outright acquisition of 
production facilities. 

The company has recently 
opened a London office as a 
base for expansion In the UK 
and is also looking at 
production ventures in 
North Africa and South 
America. 

PanCanadian has a stock 
market capitalisation of 
about C$7bn. Last year it 
produced 146,000 b/d of crude 


oil and liquids and 717m 
cubic feet a day of natural 
gas, primarily in Canada. 

The company has 
budgeted to spend an 
additional C$lhn on capital 
investments, mainly in 
western Canada. In addition 
to Its planned foreign 
acquisitions. 

PanCanadian has also 
been exploring oil fields in 
western Newfoundland, 
which analysts have 
speculated are similar in size 
to the North Atlantic 
Hibernia deposit, estimated 
to contain 615m barrels of 
o3. 


Mercedes sees rush for A class 


By Haig Simonhm 
in Ra st a tt, Germany 

Mercedes-Benz’s new A class 
compact car has attracted 
more than 100,000 “serious 
expressions of interest", six 
months before European 
sales start. 

The company, which is 
broadening its product 
range, claims 300,000 poten- 
tial customers have written 
in for details of the new car. 

The unprecedented inter- 
est in the A class, by far 
Mercedes-Benz's smallest 
vehicle at just &57 metres 
long, prompted Mr Dieter 
Zetsche, board member for 
sales and marketing, to pre- 
dict “it's sure that we wont 
be able to meet demand". 

Mr Zetsche said dealers 
would start taking orders for 
the A class next month. The 
car will cost DM30,000 
($17,384) in its basic 1.4 litre 
form, little more than best- 
selling hatchbacks such as 
the Volkswagen Golf and the 
Vauxhall/Opel Astra. 

Mercedes-Benz has 
invested more than DMl.lbn 
In its Rastatt plant in 
southern Germany to build 
the A class. Output this year 
should be 30,000 units, rising 



Mercedes says the A class has attracted more than 100,000 expressions of ‘serious interest 


to 150,000-180,000 units next 
year, and could eventually 
exceed the plant's 200,000 
unit capacity through extra 
Saturday shifts. 

Among the innovations at 
the plant is a DM25m “sup- 
plier park”, to feed parts 
from 10 of the A class's most 
important component mak- 
ers directly to the plant 
through an overhead 
conveyor. 

The issue of integrating 


suppliers has been contro- 
versial because of union 
fears of job losses to lower- 
paid workers in the compo- 
nents industry through "out- 
sourcing” production. How- 
ever, Mercedes-Benz secured 
si gnificant concessions from 
its Rastatt workforce in 
return for investment and 
won further agreements on 
flexible working practices in 
return for its commitment to 
build the A class there. 


■ Mr Zetsche said Mercedes- 
Benz would decide “within a 
short time” whether to 
increase its investment in 
Ssangyong Motors, the 
heavily-indebted South Kor- 
ean group. Ssangyong last 
month said it was prepared 
to sell up to 49 per cent of its 
shares to a foreign partner. 
Mercedes-Benz, which sup- 
plies technology and has a 
joint van project with the 
group, owns 5 per cent. 


surge 


By Gwen Robinson in Tokyo 

Leading Japanese 
department stores reported a 

surge in earnings for the 
business year to February, 
on strong demand for luxury 
imparted goods and expan- 
sion of facilities. However, 
sales turned down in the sec* 
ond half because of sluggish 
consumer s p e nd i n g. 

In the stmensarfcet sector, 
however, Japan's biggest 
retailer, Daiei, saw earnings 
plunge on poor sales, thin 
profit margins and personnel 
cutbacks. 

Mitsukoshi. a leading com- 
pany in the Mitsui group, 
said unconsolidated recur- 
ring profits rose 92 per cent 
to Y10.7bn ($85m) - the first 
tima in -five years the compa- 
ny's pre-tax result has 
exceeded YlObn. 

* Mitsukoshi attributed the 
performance to strong sales 
from a new outlet in Osaka 
targeting female consumers; 
and a cut in expenditures 
after spinning off some divi- 
sions into subsidiaries. 

After-tax profit jumped 
69.6 per cent to Y3.4bn, or 
Y7.04 a share, compared 
with last year's Y4.18 a 
share, on sales of Y767.l9bn. 
up L4 per cent. For the cur- 
rent year, Mitsukoshi fore- 
casts recurring profit of 
Y12bn and sales of Y772hn. 

Retail analysts, however, 
said it was still too early to 
gauge the impact of the 
April 1 Increase in sales tax, 
from 3 per cent to 5 per cent, 
and warned that forecasts of 
higher sales from leading 
top-end retailers may be too 
optimistic. • . _ . 

Takashimay a, Japan's old- 
est department store opera- 
tor, reported a 55 per cent 
increase in unconsolidated 


Kenning profit; to Y15.9bn 
on sales of Yl,085bn, up 22.6 
par cent 

The increase was attri- 
buted to the success of Tak- 
ashimaya’s new Times 
Square store which opened 
last October, plus stream- 
lining and cost-cutting. 

. After-tax profit rose 27.9 
per cent to Y7.8bn. For the 
current year, the company 
expects recurring profit of 
Yl&5bn on safes of Y1.134tan. 

Matsuzakaya, another 
leading department store 
operator, also saw earnings 
surge, with unconsolidated 
recurring profit in the year 
to February up 6&9 per cent 
to YEJSbn. 

The adoption during the 
year of a common purchas- 
ing system for all the compa- 
ny’s stores helped profitabil- 
ity, as did the promotion of 
out-of -store Bales. 

Sales in the year rose L? 
per cent to Y485bn. For the 
current year, Matsuzakaya 
expects recurring profit to 
rise 5£ per cent to Y&fibn, 
on sales of Y444bn, up lA 
per cent 

By contrast Daiei, Japan's 
largest supermarket retailer 
and the only directly oper- 
ated supermarket chain with 
complete national coverage, 
saw unconsolidated recur- 
ring profit in the year to 
Febniary tumble 97.6 per 
cent to Y59Xm. Operating 
revenue, which -consists 
mainly of odes, with com- 
missions. property and other 
forms of income, edged up 
0.1 per cent to Y2,510bn. 

The company said food 
sales plunged on consumers' 
concerns . about the- E-coli 
food poisoning epidemic last 
s umm er, while mild winter 
weather depressed soles of 
clothing and other Hems. 


The Management Board of PLTVA d-d. at its meeting held on 18 April 1997 convened a meeting of the 

GENERAL ASSEMBLY 
of 


PLIVAcLd. 

to be held at 2 pm on 20 June 1997. The registered office of PLTVA tLd. (the “Company") is at Ulica grada Vukovara 49, Zagreb, 
Croatia. 

The meeting of die General Assembly shall take place at Kneza Borne 2 (in the Hotel Sheraton). Zagreb. Croatia. 

AGENDA 

1. Presentation of the financial reports for the year 1996: 

(a) Report of the Management Board: 

(b) Report of die Supervisory Board. 

2. Distribution of profit (including the dividend to shareholders) for the year 1 996. 

3. Approval of the activities of the Management Board and the Supervisory Board during the year 1996. 

4. Approval of the purchase of the Company's own equity shares. 

5. Appointment of the Company's Auditors. 

DRAFT RESOLUTIONS TO BE CONSIDERED AT THE MEETING 

The Management Board and the Supervisory Board of the Company propose to the General Assembly that Resolutions 1, 2, 3 and 4 be 
considered. The Supervisory Board of the Company proposes to die General Assembly that Resolution 3 be considered. 

Resolution I 

The financial reports for the year 1996 presented by die Management Board and Supervisory Board be adopted. 

Resolution 2 

Of the distributable profit realised in the financial year 1996 in the amount of HRK 503,408,446.53, after tax, a p r o p o r tion shall be 
distributed as a dividend to relevant shareholders and the remainder shall be credit to reserves as retained profit. 

The dividend to be distributed to relevant shareholders in the amount of HRK 135,000,000.00 which equals HRK 6.71 per ordinary 
share of nominal value HRK 100.00 and will be paid to the shareholders on the register an 20 June 1997 in accordance with the 
Company Articles of Association and regulations. The dividend will be paid on 30 June 1997. 

The amount of HRK 368,408,446.53 shall be credited to reserves as a retained profit. 

Resolution 3 

The activities of the M an ag e ment Board and the Supervisory Board during the year 1996 are approved. 

Resolution 4 

That the Company, acting through the Management Board, be and hereby is generally and unconditionally authorized to make one or 
more market purchases on the London or Zagreb Stock Exchanges of ordinary registered shares in the no minal value of HRK 100,00 
each (“Shares”) provided that: 

(a) the maximum aggregate number of Shares hereby authorised (and on the basis of tbe authorization given at die Company's General 
Assembly held on 25 November 1996) to be purchased shall not exceed 5 per cent of the Company's issued share capital; 

(b) the minimum price which may be paid for such Shares is the nominal value of the relevant Share (exclusive of taxes, duties and/or 
expenses) which may be paid for a Share shall not be more than 5 per cent above the average of the market value for a Share as derived 
from the London or Zagreb Stock Exchange (as appropriate for the relevant purchase! for the ten business days immediately preceding 
the date on which tbe Share is purchased; 

(d) unless previously renewed, varied or revoked, (he authority hereby conferred shall expire at the conclusion of the next annual 
general meeting of the Company to be held in 1998 or wi thin 12 months from the date of passing this resolution whichever shall be 
earlier. 

tel The Company may make a contract or contracts to purchase Shares under the authority conferred prior to the expiry of such 
authority which will or may be executed wholly or partly after the expiry of such authority and may make a purchase of Shares in 
pursuance of any such contract or contracts. 

Resolutions 

That Coopers & Ly brand d-d. Zagreb and Coopers & Lybrand Cambridge be appointed as joint auditors of the Company from the 
conclusions of this meeting. 

CONDITIONS FOR PARTICIPATION AT THE MEETING OF THE GENERAL ASSEMBLY AND RIGHT TO VOTE 
Shareholders of the Company shall be entitled to attend and vote at the General Assembly provided that- 

they deposit their Share Certificates until the end of the meeting of the General Assembly with the Company's Share Office at 
Prilaz banma Fihpovica 25. Zagreb, Croatia, by 10 Jane 1997 at the latest (the Share Office is open every business day excluding 
Saturdays from 9 am till l pm) or with a public notary and deliver the relevant certificate of die public notary to the Company's 
Share Office by 10 June 1997 at the latest; 

- they lodge their application for participation at the General Assembly with the Company’s Share Office by 10 June 1997 at the 
latest. Forms of application are available from the Company’s Share Office or from die offices of PLTVA Limited at Hedges 
House. 153-155 Regent Street, London W1R 7FD UK, 

Holders of Global Depositary Receipts (GDRs) will have no voting rights with respect to the Deposited Shares (as defined in die terms 
and conditions endorsed on each GDR certificate). The Depositary (Bankets Trust Company) will exercise any voting rights in respect 
of tbe Deposited Shares in accordance with Condition 12 of die GDRs. Shares which have been withdrawn from the depositary facility 
and transferred on the Company’s register of members to a person other than the Depositary or its nominee may be voted by the holders 
thereof. 

Shareholders are entitled to appoint proxies. Proxies need to be appointed by a valid power of attorney granted by the shareholder or in 
tbe case of a corporate shareholder a duly appointed representative in accordance with the provisions of Article 11 of the Articles of 
Association. Appointments of proxies need to be deposited with flic Company’s Share Office by 10 June 1997. Forms of proxy are 
available from tbe Company’s Share Office or from the offices of PLIVA Limited at Hedges House, 153-155 Regent Street, London 
W1R7FDUK. 

Copies of the reports referred to in item 1 of the Agenda can be obtained either in person or by written requires from the Company's 
Share Office or from the offices of PLTVA Limited at Hedges House, 153-155 Regent Street, London W1R 7FD UK- Copies of tbe 
service contracts of tire members of tbe Management Board are available for inspection at PLTVA’s registered office during normal 
business hours on any business day (excluding Saturdays) and will be at the place of die meeting of die General Assembly 15 minutes 
prior to and during die meeting. 

Participants at the General Assembly are invited to report on hour before die meeting to ensure timely registratioo. 

Should the meeting of the General Assembly of 20 June 1997 be postponed due to tbe lack of the quorum set out by the Articles of 
Association, the reconvened meeting shall be held at the same place at 2 pm on 27 June 1997. 

Subject to die approval of shareholders of a dividend to be paid on the Shares it is expected that the Shares will trade ex dividend on the 
London Stock Exchange with effect from 10 June 1997. 

Zagreb, 18 April 1997 
PLIVA cLd. 

The Management Board 
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■ LEICESTER 

NOTICE 
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(#r Today") but now of 
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office* of the Trustee and the Paying Agent* lined bekm 

Trustee Principal Paying Afrnf 

Tbe Law Debenture That Corporation pic. Bankets Ttn* Civn^any 
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14 boulevard ED. Roose vel t hrieslaeC 
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Bankers Trust 
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■ ALLIANCE 

■ LEICESTER 

NOTICE 

to tbe holders of the presently outstanding 

£13,000,000 

Subordinated Floating Rate Note* due 1998 (Third Series) 

<4* -19W ThMSeria Nsee*') 
end 

£40,000,000 

Subordinated Floating Rate Notes due 1998 (Fourth Series) 
(At TW8 Faatli Mo Nso’l 
and 

£50,000,000 

Subordinated Floating Rate Notes due 2004 

ftto *2004 Serin Nmc*~ 1 
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and 
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NOTICE IS HEREBY GIVEN TO THE NOTEHOLDERS dm, pwn ta die 
Society is and the [snarls nhUgarirsa under the Treat Deed* and the Tnareeh p o we r 
inter the Turn Deed* to concur In modlfkatfont without the content of the 


Deed dated 21st April, 1997 In effect modiiicationi to die pronoun* ot the Tim Deab 


iX’the Society m the Inarm 2 1st April, 1997 pursuant to Seaton 97 of the Bufldbng 
Societies Act 1986. No Nom will be wmrodot ex c han g ed s a d die Note* will rmnw 
mbelMedop die LgmnhagfSinikEaraane e fiii the csie ofNbBBio beans de fi nit i ve 

faun under the nafflerfADtmce&LeiCEatr Boddhtg Sadat: and in theateaTNemt 
in barer global form uosler die name of Alliance & Leicester pfcj. 

Any Noteholder who wfrite* ro Inspect copies rf the Tnat Deeds at the ash) Efehth 
Sq&dememd Trim Deed e oot a rfru m such nodtflariant my ck> so at the specified 
emc* of she Thane and die faying Agent* Urol below; 

Trastee Mntipel Pryfa*; Aeon 

The Law Debenture Trot C o r p or a ti o n plx- Banket* Thar Canany 

Prince* Hoc*; 1 Appold Street 

93 Graham Street B t owJ re w 

London EC2V7iy LonfcjnEC2A2HE 

Other Paying Agcota 

Baakec Trust Campaiv Bankets That LundnugSA. 

TofcioGatko Kyokw Budding . 14h*ile»*dRD.Roeanielt 

1-3-1 Manmauehi 1 -dwc L-M50 Loxemtuzi 

Oiiyods-ku. Tokyo 100 
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Local instruments emerging 


Total return in focal currency to 17/04/97 
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If you are a professional 
Investor, there is a peso-de- 
nominated bond in your 
future - .not to mention one 
in roubles, rands or ringgit 

The next big trend in 
emerging- market debt will 
be the arrival of local-cur- 
rency instruments. It may 
not happen immediately - 
indeed, there is likely to be 
another abrupt down-and-up 
lurch on the roller-coaster of 
emerging-market debt 
between now and then. 

But by the early years of 
the next century, profes- 
sional investors will be as 
comfortable with the idea of 
local-currency emerging- 
market instruments as they 
currently are with dollar 
versions of these securities. 

Emerging-market debt Is 
at the half-way point of a 
30-year bull market. As with 


any rapidly growing, rela- 
tively high-risk market, 
there are big swings around 
the trend. The downward 
swings can be so p ainf ul - as 
in 1994 - that they temporar- 
ily obscure the longer-term 
potential. And in the 
upswings, as in the earlier 
months of this year, eupho- 
ria can lead to unrealistic 
yield spreads. 

But. occasionally exagger- 
ated though it will inevita- 
bly be, the underlying 
dynamic is irresistible. Glo- 
balisation is pushing devel- 
oping countries towards fis- 
cal prudence. A low-inflation 
environment leaves develop- 
ed-country investors grasp- 
ing for yield. 

The coincidence of these 
two factors has produced the 
boom in emerging-market 
debt denominated in devel- 


oped-country currencies, 
captured in the chart along- 
side. The increasing stability 
of this market has been illus- 
trated by the reaction to the 
latest Federal Reserve inter- 
est-rate rise in the US. 

Though some of the froth 
has left the pricing - particu- 
larly for the riskier credits - 
emerging-market bonds have 
in general taken the develop- 
ment much more calmly 
than in 1984. The inevitable 
next step is an appetite for 
instruments denominated in 
the issuing government’s 
own currency. 

These will be true local 
instruments, sold in the first 
instance to the growing 
numbers of developing-coun- 
try domestic investors, such 
as reformed financial institu- 
tions and private-sector pen- 
sions plans. But as tho mar- 


kets develop, their maturi- 
ties lengthen, and swaps and 
other techniques are intro- 
duced to allow painless par- 
ticipation by outsiders, for- 
eign involvement will grow. 

Initially, locally-denomi- 
nated emerging-market debt 
will be truly exotic, an indul- 
gence of brave (or unregu- 
lated) investors. In time, 
however, it will become a 
routine, if risky, part of 
many professional investors’ 
portfolios. 

This vision will not hap- 
pen by itself, of course. We 
mn rely on the international 
investment banks to play 
their part in encouraging 
this process, not least 
because the margins will 
start to shrink on conven- 
tional emerging-market debt 
long before the growth in 
volumes begins to slacken. 


But emerging-market gov- 
ernments have a lot to 
achieve in order to under- 
take substantial issues of 
bonds in their own curren- 
cies. They will have to en- 
courage more efficient local 
money markets, and assis t 
the lengthening of maturi- 
ties in these instruments, 
along the lines of the tenta- 
tive steps already taken in 
Russia and the Philippines. 

They will have to provide 
strong legal frameworks for 
the new local bond issues, 
and for the derivatives mar- 
kets that will be needed to 
make the new bonds attrac- 
tive to international inves- 
tors. And they will need to 
strengthen local b anking 
sectors, to allow the emer- 
gence of strong counter- 
parties for swaps and other 
transactions. 
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None of these is easy. But 
for emerging-market finance 
ministers, the prize is a sub- 
stantial one: the freedom of 
action enjoyed by their west- 
ern counterparts. 

For international Inves- 
tors. the prize is also sub- 
stantial: the creation of a 
new set of instr uments with 
diversification potential and 
attractive yield. The world’s 
financial markets will con- 
tinue to be overwhelmingly 


influenced by interest-rate 
decisions taken in Washing- 
ton and Frankfurt. The glo- 
balisation which makes 
emergin g-mar ket debt attrac- 
tive also ensures local Inter- 
est rates win rarely diverge 
from the trends set by the 
reserve currencies. But even 
a small degree of variance is 
helpful when it comes to 
building robust portfolios. 

In time, therefore, local- 
currency emerging-market 


debt will come to seem a nat- 
ural investment for profes- 
sional money managers. 
There will be nasty moments 
for emerging-market debt 
over the next few years, 
when this prediction will 
seem absurd. But the under- 
lying trend will continue. By 
the early years of the new 
millennium, the typical insti- 
tutional bond portfolio could 
contain some surprising cur- 
rencies. 


Compiled By AFX News 


Du Pont set 
to unveil 
strong 
advance 

Du Pont the US chemicals 
group, is expected to report 
on Wednesday first-quarter 
earnings per share of $1.78. 
up from $1.61. 

Mr Theodore Semegran, 
chemicals analyst at Brown 
Brothers Harriman said: “I 
think tbe company overall 
will have a good showing for 
the quarter, and will show 
strength in a number of 
areas, particularly in fibres.” 
His first quarter earnings 
per share estimate is $1.77. 

He said favourable prices 
for nylon, polyester and 
lycra, as well as strong sales 
of fluoto . chemicals, were 
likely to boost first quarter 


results. However, they were 
likely to have been reduced 
by poor demand for titanium 
and hydrogen peroxide prod- 
ucts. 

■ IBM will report, on 
Wednesday, earnings per 
share in the three months to 
March of between $2^0 and 
$2.40, up from $2.21. analysts 
said. They added sales 
growth would be cut by the 
impact of the rising dollar. 
Most analysts revised down 
estimates for IBM's 1997 
earnings after fourth quarter 
results showed increasing 
revenue erosion due to the 
rising dollar. 

Analysts had earlier esti- 
mated first quarter revenue 
to be about 6 per cent higher 
than revenue of S23.14bn in 
the fourth quarter, as a 
result of continued strength 
in its services and personal 
computers businesses. 

But they- said those gains 
may now be offset by the 


negative impact of the dol- 
lar's sharp gains which 
could cut up to 6 per emit, or 
9825m. from revalue. 

■ PolyGram is tomorrow 
expected to report net profit 
of FI I35m-Fl 150m ($77.7m), 
up from FI 124m. Analysts 
note the results will be the 
first set of quarterly figures 
published by PolyGram. Mr 
Rene Verhnef, NIB Securities 
analyst is forecasting net 
profit of FI 146m or FI OBI 
per share. 

■ Astra, the Swedish drugs 
and chemicals group, is 
expected today to report pre- 
tax profit for the first quar- 
ter between SKr3.77bn- 
SKr4.2bn ($545m), up from 
SKr3.437bn. Average expec- 
tations are for pre-tax profit 
of SKr3.955bn. Analysts 
expect Astra to show strong 
growth because of higher 
sales of ulcer treatment 
Losec and a weaker krona. 



■ Philips Electronics is 
expected to report on 
Wednesday net profit before 
extraordinary items of 
FI 288m-Fl 453m ($234. 7m) or 
FI 0-81-F1 1.28 per share, com- 
pared with FI 377m or FI 1.10 
per share. 

Mr Corneille Couwenberg. 
analyst at ABN Amro Hoare 
Govett. is forecasting net 


PfaHips ElerfrOnlcaC'' ; * £ 



profit before extraordinary 
items of FI 288m or FI 0.81 
per share. His forecast 
includes a 27 per cent 
decline in operating profit 
from the components and 
semi-conductors sector from 
the FI 496m before. 

He said: “The decline will 
mainly be the result of lower 
prices on the semi-conduc- 


tors side. The components 
business should have per- 
formed reasonably well” 

■ Attention to the perfor- 
mance of the management 
will be as evident as the fig- 
ures when Premier Farnell 
reports final results today. 

The UK electronics compo- 
nents distributor issued a 
profits warning in January - 
less than a year alter its con- 
troversial £L85bn ($3bn) pur- 
chase of Premier Industrial 
Corporation of the US, an 
acquisition bitterly opposed 
by a significant minority of 
shareholders. 

■ SmithKline Beecham's 
first quarter figures will 
tomorrow underline exactly 
how much damage is being 
done by the strength of ster- 
ling. Pre-tax profits for the 
quarter are likely to be 
about £425m ($68Bm), com- 
pared with £3 8 7m. Sales 
should be £2bn, against 


£I.87bn. But underlying 
growth could tell a more 
exciting story as sales of the 
company's best drugs, such 
as anti-depressant Pasal/Ser- 
oxat, grow rapidly. 

■ Nynex CableComms will 
announce it is earnings -posi- 
tive when the UK’s second 
biggest cable company 
announces annual results 
tomorrow. The move is a sig- 
nificant one for the loss-mak- 
ing cable companies, which 
have invested hundreds of 
millions of pounds in laying 
their fibre optic networks. 

Earnings before interest, 
taxation, amortisation and 
depredation are forecast to 
come in between £30m 
($49rn) and £35m, al tho u g h 
much will depend on the 
company's accounting treat- 
ment of costs. 

Last year. EBITDA was in 
the red by £20m. Pre-tax 
losses are forecast at £60m- 
£65xn, against losses of £78m. 


Nynex is due to be part of 
the formation of Cable and 
Wireless Communications, 
together with Bell Cobleme- 
dia. Video tron and Mercury, 
the telecoms arm of Cable 
and Wireless. 

Due to float in the next 
two months, it will overtake 
Telewest as the UK’s biggest 
cable company. 

■ The key focus at Euro- 
tunnel's preliminary results 
announcement on Thursday 
will be not the figures, but 
details of the revised agree- 
ment with the company's 
bankers on restructuring its 
£&7bn ($14bn) of debt With 
these made public, the com- 
pany will begin the tough 
campaign to persuade its 
700,000 French shareholders 
to accept the deaL The com- 
pany is expected to show it 
broke even at the operating 
level, after securing half the 
cross-Channel market 
between Dover and Calais. 
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Eyes turn towards convertibles 


The defensive posture of 
many international inves- 
tors. following recent volatil- 
ity on financial markets, and 
high levels of redemptions 
last year and this, are lead- 
ing to growing interest in 
the convertible bond market 
Two very different deals - 
for Daimler Benz, the Ger- 
man motor company, and 
Lukoil, the Russian oil giant 
- have taken the eye over 
the past few days. 

Deutsche Morgan Grenfell 
and Goldman Sachs last 
week launched a DMlbn 
<S500m) mandatory convert- 
ible note for Daimler, in 
what is understood to be the 
the first deal of its type in 
the European capital mar- 
ket. 

Mandatory convertibles 
are already well-known in 
the US market with more 
than SlObn issued since 1993, 
with 40 transactions of more 
than 5100m. 

The structure of the 
instrument has some simi- 
larities with a more conven- 


tional convertible bond. 
Investors receive a coupon of 
5.75 per cent annually until 
the bonds mature in 2002. 
But unlike holders of the 
conventional convertible, 
they are are then obliged to 
exchange the bonds for com- 
mon stock in the company. 

This means that Daimler 
has the absolute certainty 
that - after the conversion 
date - it will be able to treat 
the money raised as equity 
on its balance sheet In this 
sense the deal has the same 
effect as a forward sale of 
equity. 

At the same time, the deal 
affords investors a level of 
protection against any down- 
ward movement in the Daim- 
ler Benz share price, a poten- 
tial attraction of the deal 
given the uncertain outlook 
for equity markets. 

The protection is secured 
through a conversion ratio, a 
mechanism which adjusts 
the number of shares 
exchanged per bond depend- 
ing on the difference 


between the subscription 
price - which will be set 
early next month - and the 
level of the share price at 
the time of conversion. 

The conversion ratio 
comes into effect to cover a 
fall in price of up to 20 per 
cent from the subscription 
price of the bond and a rise 
of up to between 11 and 16 
per cent (tbe exact upside 
limit is yet to be deter- 
mined). 

This structure also means 
investors sacrifice some of 
the potential upside from 
any appreciation In price 
between now and 2002 when 
the bond matures. 

Tbe notes are being 
offered with pre-emption 
rights to existing sharehold- 
ers of Daimler as in a stan- 
dard German rights issue. 
Shareholders receive one 
right to subscribe for every 
share held, and they need 
approximately 70 rights to be 
entitled to subscribe to one 
note. The offer closes on 
May 15. 


In a separate development, 
NatWest, Paribas and SBC 
Warburg were joint-bookrun- 
ners for the $200m convert- 
ible for Lukoil, which is 
understood to be tbe the first 
conventional convertible 
bond out of Russia. Bankers 
said the deaL launched on 
Friday, was oversubscribed 
by more than five times. The 
bands, which carry a 3 Vi per 
cent coupon and have a 
redemption price of 190.3 per 
cent, are convertible into 
Lukoil global depositary 
receipts which will be listed 
in London and will be sepa- 
rate from the $500-$lbn in 
American Depositary 
Receipts which the company 
is planning for later this 
year. Late on Friday after- 
noon. tbe bonds were trad- 
ing at between l and 1% per 
cent over par. Of the paper. 
25 per cent was placed in the 
US. 22 per cent into tbe UK 
and more than a third into 
Switzerland, mainly to Zur- 
ich or Geneva-based convert- 
ible bond funds. 
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The shareholders of 

SANDVIK AKTIEBOLAG 

are hereby called to the Annual General Meeting of the Company 
to be held on Tuesday, 6 May 1997. at 2ti0 p.m. 
at Jemvallen, Sandviken, Sweden. 


NOTIFICATION 

Sureholden who wish to pwtiflpMc i> the Meeting jfaonld notify <bc Boaid 
of Directed by rad addressed to Saadvic AB, Legal Affiafrs, SE-8I1 81, 
SaDdvfto, Sweden, or by vjrybmr. 446 10)26-26 10 81 or i rin fa . 
446 (0C6-26 10 86 Such no tific a ti o n out be received by Seodvik AB not 
bier than 3:00 pm. Friday. 2 May 1997. To be e&gibfe to pan kapete in the 
Meeting. sfaareboMcxs most be recorded in the share register mWaamcd by 
VAtdepappcnccnttafao VPC AB (Swedish Securities Register Centre) as of 
Friday, 25 April 1997. Sbreeheldea whose store* roregiacred in die name 
ofatmdee mast have tem porarily re-registered the abacs m their own name 
noi later than 25 April 1997 to be ootided to participate m the Meeting. 

AGENDA 

1. Ekcticn of Ovarman of tbe Meeting. 

2- Prep a ration of the hit of shareholders entitled to vote N. the Meeting. 

3. Address by President Clas Ab Hedstrdm. 

4. Approval of the List of shareholders entilkd to vote. 

5. Election of minotes-dieduas. 

6. Dctcnninatiao of whether the Meeting has beta dnly ccnvcacd. 

7. Prescntalkjn of tbe anneal repeal aid auditors’ repot and (be conaoE- 
dalcd financial atatmenls aid coasohdalcd auditors' report 

8. Modoc an adoption of ihe income sutestat and balance sheet and the 
ctaisotidated income stat e ment and balance sheet 

9. Motion oc the discharge of (he members of the Board of Directors md 
of fbc President from liability for die fiscal yean 

10. Decisien ca the deposition to be made of (he p ro fit s shown in (he 
balance sheet adopted by the Meeting. 

11. Detcnninalion of the number of Board memb e rs and deputy members. 

12. Determination of llv number ofaodiun aid depnty authors. 

13. DettzminBtkn of the fees to be pud to Board members aid auditors 

14. Election of the members of die Board and deputies. 

If. Section of midiiois and deputy sodhocs. 

16. Revision of 54. 6 and 8 of the Articles of Association, involving 
anzaJy 

ihat the Emits for share capital stated in the Anselm of Association 
shall be staled as not less dim SEK 1200 million aid sot more duo 
SEX 4^00 nriQicn: 

that the Company's shares shall be issued h two sreiet. Scries A and 
Series B: 

iha ibe danse regarding Series C shares in tbe Articles of Association 
shall be omitted; and 

that ihc m&xmmm nmnbre of Bosd membos be mreeased from 7 to 8. 


17. The Board’s proposal that the Annual General Meeting a mhrei zc die 
Board, otr.hidfiyg prefa-mtial rigbs to the shareholders, to decide on a 
new issue with a total issue {noceeds of a maxi mum of SEK 
150,000.000. The new issue shall be made on madoet terms. 

The Board's proposals regarding the revision of the Articles of Associa- 
ticHX. widi regard u> ihc hmiu of doe share capiuL and authtrizatioc of the 

Board to decide go new issues, are related to the Board’s announced offer 
of r e dem ption of shares m Saodvik. Infoonanoo about the offer will be 
jrovided a die Meeting. 

DIVIDEND 

Tbe resohnion of tbe Animal Geared Meeting with resp e c t to the dividend 
shall specify ibe dale on wtndi the share register ipaimaTWid by VFC 
(Swedish SecaaOcs Regisicr Caaer) and Ub redaicd list of assignees, etc. art 
to be dosed. Tbe Board erf Directors impose* Monday 12 May 1997 as ibe 
record doe for payment of Ibe dividend. If tbe Meeting approves (his 
proposal. H is estimated that dividend payments will be distributed on Tues- 
day. 20 May 1997 to persons recorded in tbe share register aid retool lisc 

PROPOSAL TO THE GENERAL MEETING 
Members of iho Board: Percy Bamevik, Georg Ehmrocxh mew election). 
Pre-Okrf Ericsson. Clas Alec Hednrfim. Lars Ivar Hiring (formerly deputy 
member). Clas BBtodtiK (new efcctkti;, Mawrifr Sahlin aid Sven Agnip. 

Gctsg Ebmroreh is Presidem aid CEO of Men Oy Ab (Finland). In 
addition, ho is Board Chaimnm of Asu Abloy AB in Sweden and 
Pensions- V«nna in Hnhnd. Clas Reoenfcidld is President and CEO of 
AB huhutrivSiden. 

Auditors: Andxxreed Public Accountaa Lars SvamcmadL Aobarized 
Pobijc Accremiau BcmbadOhm. 

Depwy Auditors.- Authorized Public Accoumant Peter Maricbom, Aotiior- 
ized Public Aocomaant Afce NSsman. 

Tbe Board proposal is suppertrd by shatehoUem rep r es enting afproxi- 
malefy 60% of the voting rights for all shares in Ihe Company. 

Santhriken. April 1997 

SANDVIK AKTIEBOLAG: (puM) 

The Board of Dvectocs 


SANDVIK 


BANQUE HATIOtiJULJE 
DE PARIS 

WP228MD.MB 
frMtadr _ 


MBtiee Is torOry pM «a tw mm al Hmm 
torew pWM ton Sort 2WL «07 laOeacMr 
2W. iwr ha naan end a &n0SE3 tar cert, 
pa srewn. Ttw enuoen nan Oa far Mb 
partoc a* U50 to. 02 pa d mu riP Me ii el 

USPM0ftUSO3IB23pred«iBTBaialencf 

USD KLOOC no USD 3002^4 per Mrone- 
rwaon of usa WOOD ana mb mstto on am 
rent inpnM era oaoMraaLm?. 

innutoto 


i *11 trim. 



SIGMA SECURITIES S. A. ■ MEMBER OF THE ATHENS STOCK EXCHANGE 

TEL: (301) 3354100 - 331 1456 - 3245674 REUTERS PAGES: ATGG-H-I 

FAX: (301) 3252241 - TELEX 210733 ATRA GR TELE RATE PAGES: 17890-1-2 

Contact Name: Mr John Marcopoulos 


ATHENS STOCK EXCHANGE April 14th - April 18th 1997 


GREECE 






GDP (USD hr) S7 b 

120*7 

ASEN3EX 

1428*7 

RE(ti*afWi)97aBGe 

11007.1 

Par Cecte Income (USD) 

11574 

ILChg (31/12tB8) 

5288 

ffSOXJIVTHWS?* 

175 

lrfiation IWb (% Yj&Y. Urerit 37) 

BlOO 

YeariyHdi 

1454*3 

RE 97WB=S GRCWIH fW97S 

073 

Afsti2MT4flnm(%) 

10*0 

YaertyLow 

932*8 

p«E 97 react) 

104.125 

i-MoTOifttitafS.) 

1047 

W^BO.YVOL(USDrn) 

242.17 

RBV97fe«B 

2004 

CHMJSS 

271.18 

%Chg(P».IMd 

•2&33 

Dtv Yield ptj 97ati£e 

4.1J33 



1 YtNkAorg (USDm) 

10524 



ASE. Mortal CapkBfeEOxi - 16WS7 (USDtn) 






IPOsS RM ct issues fti USD mj Jan 1 W-^rx IB W 

42907 







30 


FINANCIAL TIMES MONDAY APRIL 21 1997 


This Week 


**-4 


US stock and bond markets 
have been on volatile ride 
for most of the year, with 
the Dow Janes Industrial 
Average of blue-chip stocks 
last week enjoying a 
312-point rise. This left the 
Dow just above 6.700 - well 
np on the 6,448 at which it 
began the year, but far 
below its peak of 7,085 in the 
second week of March. 

Inflation figures 
suggesting the economy was 
not overheating as feared 
hail a big Influence last 
week, as did a range of 
corporate earnings results, 
such as Microsoft’s, that 
were significantly better 
than expected. 

Inflation news on Tuesday 
also helped bonds, and the 
yield on the 30-year Treasury 
slipped from 7.16 per cent 
back to below 7 per cent 
before closing the week at 
7.04 per cent 

Last week's data began 
chipping away at the near- 
certainty on Wall Street that 
the Federal Reserve will 
follow last month's rise in 
base rates with a further rise 
next month. Bui the 
majority of economists say 
another rise is inevitable. 

This week will provide 
little fresh information on 
the issue. None of the 
economic data Is likely to 
move the market by much. 
The March Treasury budget 
is published today. Thursday 
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will see data on money 
supply growth and initial 
claims, and Friday existing 
home sales for March. 

The corporate results 
season will continue, 
although at a slower rate. 
Most large financial and 
high-technology companies, 
the main beneficiaries of last 
year’s equity rally, have 
already reported. 

This week, telecoms 
companies, the larger 
airlines, insurers and 
pharmaceutical companies 
will report 


|dlbdN% Sfe&Q Thompson 


Just when it felt as if the 
London equity market was 
being strangled and starved 
by a worrying lack of 
genuine investor business, 
along comes the Alliance & 
Leicester flotation to breathe 
new life into trading. 

Today's flotation should 
bring with it a burst of 
heavy trading in the 
banking sector, already by 


Russia reviews gold industry 


Gold win be dominating the 
thoughts of Russian finance 
minis try offic ials this week. 

following the statement by 
Mr Anatoly Chubais, deputy 
p rimp minis ter finance 
minister, that he wants a 
“normal, free, regulated gold 
market in this country'’. 

Mr Chubais said a working 
group would report to him 
on how to achieve this by 
the end of this week. Such 
alacrity has surprised some 
observers, accustomed to a 
more dilatory pace in Rus- 
sian mining exploration. 

“This has been on the 
back-burner for most of the 
1990s, but when it gets to 
this political level we have 
to take it more seriously.” 
said Mr Andy Smith, pre- 
cious metals analyst at UBS. 


“In crude terms, three- 
quarters of current Russian 
gold output is alluvial, but 
three-quarters of total 
reserves are underground, so 
there are real opportunities”, 
he added. Reliable figures for 
Russian gold production are 
almost as scarce as the 
metal itself, though in 
March a central bank official 
quoted a figure of 122 tonnes 
for 1996, against 135 tonnes 
the previous year. 

But there are serious chal- 
lenges. The chief economist 
of (me mining company with 
experience of trying to 
extract gold in Russia says: 
“The politico-regulatory 
framework in Russia today 
is unsatisfactory. Hie prob- 
lem is identifying who is 
responsible for giving access. 


Too many people have an 
incentive to circumvent 
legal procedures, and we 
wouldn't want to have to 
rely on Russian courts to 
give us justice in a dispute.” 

Some estimate output 
could be doubled, if there 
was what Mr Smith calls a 
“virtuous circle”, whereby 
the political and legal frame- 
work offered greater safe- 
guards to western banks and 
inve s t ment houses. 

“For western h ank s and 
mining companies the prob- 
lem has been the lack of sta- 
ble counterparties”, argued 
Smith, adding. “But if Chu- 
bais is putting his two 
kopeks in, than we might see 
same real movement, which 
has to be positive for Russia 
in the longer term.” 
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ASSOCIATES 


Anniversary Conference 

New Opportunities in Finance, , Investment & Trade 


in association with: 


PRIME TASS 


A roundtable with the 
Mayor and Government of 
the City of Moscow 

15-16 May 1997 
London Hilton on Park Lane 


Gala Reception 
hosted by: 



OFFICIAL DELEGATION WILL INCLUDE: 

Ynri M Luzhkov - Mayor of Moscow, 

Vladimir I Rasta - First Deputy Prime Minister of cbe M.CG. 
locpk N Ordloufldila - Deputy Prime Minister of the M-C.G.. Head of External Relations Department 
Varl V Rosllak - Deputy Prime Minister of Ure M.C.G. Head of Economic Policy & Development of Moscow Department, 
Mecblstav V Klimovich - Chairman of the Committee for Municipal Loans & Stock Market 
With the support of 

Bank of Moscow, Credit Suisse First Boston, Deutsche Morgan Grenfell. Gazprombank, MICEX, 

Renaissance Capital, Sbtema Rnandal Corp, WtestMerrfunt 
Co Sponsored by: TUler Group 

For further details please contact: 

Vicky Cibb, Sachs Associates, Ludgatc House. 107 Fleet Street, London EC4A 2AB 

Fax: +44 i0)l7l 583 3455 or Tel: +44 (,0.1171 583 7711. FT 


GT DEUTSCHLAND FUND 

Sodhi d'lnres ds s cm cnt 4 Capital Variable 
2, bwiemrd Royal, Luxembourg 
R.C. Luxembourg 8-25823 

NOTICE OF EXTRAORDINARY GENERAL MEETING 
Nonce is hereby given that an extraonfinny General Meeting of shareholder of die 
above Fund (the “Fund - ) will he held » the offices of Banque Internationale i 
Luxembourg. SodM Anonytne. 69. mute d'Ereh. L-l+70 Luxembourg, on April 
30th. IW7 at 2JJ0 pm to consider, and if timighl fit. pass the following 
resolution; 

RESOLUTIONS 

1. Thai (he Fund be pul into liquidation with effect from the date of the 
passing of this resaiimon 

2. That Banque Internationale 2 Luxembourg SJL be appointed u Liquidator 
of the Raid 

The quorum for the meeting i* shareholders representing 50% of die shares 
outstanding m the Fund, whether present m person or by proxy. In order to pass a 
resolution to liquidate the Fund, shareholders hoi dktg shares re pre s e n ting two 
thirds of the shares represeiHcd at the Meeuig will be required to vole in favour of 
the resolution. 

If the quotum is not reached, a second meeting will be held on June 2nd. 1997 ai 
the same place at 2.00 pjn. to consider the same agenda. At such rec on vened 
meeting There shall be no quotum requireme nt . 

Holden of bearer dares who widi U attend die meeting. AouM ckpont their dtare 
eotifioK wfifi Banque intemabmlc i Luxembourg S.A_ 69 route d'Escb. L-1470 
Luxcndroug by no later ihan 5 JO p.ra. (Luxembourg Timel on the day before die 
Meeting. 

THE BOARD OF DIRECTORS 



European 
Inve s t m e nt Bank 

itafian Lira 500 BaSon 
Floating Rate Notes 
(hie July 1937 

Notice to the Holders 


Notes is hereby given that the 
Not aswa c arry an Interest Rate 
of 657578% per annum far ihe 
period 21.04.1997 K> 21.07.1997. 

• m_ 84.374 

per ITL 5.000.000 norranaf 

• ITL 343,744 

per ITL 50.000.000 ncminsi 

Luxembourg, Aprt 21. 1997 
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far the market's biggest - 
and set to increase much 
more in coming months with 
flotations for the Northern 
Rock. Halifax and Woolwich 
buildings societies, which 
will adopt banking status. 

That apart the market’s 
attention will be firmly fixed 
on the general election, 
although the political 
in-fighting bas done little to 
drum up anthnsriasm to date. 
On the contrary, the City, 
along with most of the 
population, seems to have 
become increasingly weary 
with the electioneering. 

The market’s concerns 
about the prospect of rising 
interest rates, whoever wins 
the election, and the 
possibility of increases in 
corporation tax In the event 
of a Labour victory, have 
been voiced for many 
months and are seen by 
many as already in the price. 

An ongoing worry for the 
market is the impact of 
sterling's strength. Two of 
this week's most important 
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company results, 
first-quarter figures from 
SmithKline Beecham ici 
will demonstrate how much 
damage to profits the 
pound’s rise has caused. 

Bank of Scotland is the 
other FTSE 100 company 
reporting this week, on 
Wednesday. No less than six 
FTSE 100 companies hold 
their AGMs. Economic news 
is thin on the ground. March 
retail sales are expected on 
Wednesday, followed by 
preliminary GDP for the first 
quarter on Friday. 




A m ixtu r e of economic data 
and company results will 
help draw attention on the 
German capital markets 
bad: to the domestic scene 
this week after a period of 
intense concentration on 
events in the US. 

The stock market 
r emain ed fairly calm last 
weds, though nerves were 
not entirely absent after the 
interest rate rise by the US 
Federal Reserve. The DAX 
blue-chip index dosed at 

-90 , marginally down OH 

the day but showing a small 
gain on the week. 

As well as progress 
statements from Siemens, 
Mannesman!), Continental, 
and Wells, the book -building 
process at BHW (the housing 
finance group) will also test 
the market's resilience. 

BHW’s new issue, with the 
price to be announced in a 
week’s time, will raise more 
than DMlbn and will be the 
largest in Germany so far 
this year. The indicated 
price range is DM22 to DM28, 
with analysts divided over 
the chances of the issue’s 
success. 

On the economic front, 
preliminary price data from 
the largest west German 
states should c onfir m the 
trend of minimal inflation. 
M3 is expected to show a 
further decline when the 
Bundesbank releases money 
supply figures for March. 
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CROSS BORDER M&A DEALS I 

BH3DER/INVESTOR 

TARGET 

SECTOR 

VALUE 

coMMBrr 

Neptune Orient Unes 
(Stegapora) 

APL (US) 

Shipping 

S825m 

Global Top 5 
move 

Samsung Electronics 
(S Korea) 

AST Research (US) 

Computers 

$477m 

Taking ful 
control 

Great Universal Stores 

(UK) 

Dtoct Marketteg 

Business 

aervlc88 

$246.2 m 

GUS renews 

ImreatCQTp (Bahraini 

He9y Hansen (Norway 

Sportswear 

$11 2m 

Hlgh-pratBs hopes 

American Body Armor 2 
Equipment (US) 

Defence Systems (UK) 

Security 

S32m 

DSL elmges 
hands again 

Howden (US) 

TaUeres Sanchez Luertgo 
(Spain) 

Industrial 

equipment 

$16m 

Tumover-Snlted 

sllcs 

Fayrewood (UK) 

Banque Msgnetique ds 
France (France) 

Computer 

services 

SSJm 

Profit-related 

element 

Diploma (UK) 

Carbon & Alloy Mutate (US) 

Special steels 

$6 Am 

Taidng 8096 stake 

BPS (UK) 

BAK Nederland Beheer 
(Netherlands 

Environmental 

engineering 

$4 An 

Tfvee- tranche 
payment 

McOimen (UK) 

Rend McNaSy Media 
Sendees (US) 

Media services 

n/a 

Expending 
global reach 
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OTHER MARKETS Compiled 


Paris apart, there was a 
broad Upturn among leading 
bourses on Friday and ahead 
of a dean week for US eco- 
nomic news, most brokers 
expect further progress. 

PARIS 

French investors will be hop- 
ing for news of good results 
after last week's confidence- 
sapping disappointments 
from Peugeot; and watching 
for political developments 
given the recent swirl of 
rumours pointing to an 
imminent general election. 

In some ways though, last 
week’s hot story for the 
Paris stock market was the 
confirmation that oil giant 
Elf Aquitaine planned to buy 
back 15 per cent of its 
equity. A number of brokers 
are convinced that this is a 
trend that has much further 
to run. 


Three leading constituents 
of the CAC 40 index report 
this week, starting with 
L'Oreal on Wednesday and 
moving on to Accor and 
Bouygues the following day. 

Thur sday tairpg in an ana- 
lysts meeting at Carxefbur, 
which is also a component of 
the senior bourse index. 

AMSTERDAM 

The hot topics in Amster- 
dam are first-quarter results 
from Philips and its music 
offshoot, PolyGram. 

The former will be closely 
scrutinised for news of the 
electronics giant’s restruct- 
uring programme: at Poly- 
Gram, the excitement is gen- 
erated by rarity value. 

These will be the Poly- 
Cham’s first quarterly earn- 
ings. Brokers expect a mod- 
est profit gain helped by the 
release of a new U2 album. 
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Mr Hans Tietmeyer, . 
president of the central 
bank, said last week that 
economic growth was 
speeding up, with no 
apparent dangers on the 
price front. 

He also reaffirmed the 
Bundesbank's strategy of 
conducting monetary policy 
with “a steady hand”, so no 
change in interest rates is in 
prospect But he said the 
Bundesbank did not want 
the D-Mark to weaken 
farther after paging- from the 
High levels of two years ago. 


Philips and PolyGram report 
on Wednesday and Akzo 
Nobel weighs in on Friday. 

STOCKHOLM 

Volvo should help keep the 
European motor sector tick- 
ing over, with brokers prom- 
ising a bumper crop of 
results when the company 
reports on Wednesday. 

In fact, the results get 
under way in earnest this 
week. Astra, Ericsson, 
Scania, Stora and Svenska 
Handelsbanken will all be 
unveiling first-quarter 
returns. 

As with France, there 
could be buy-hack news fol- 
lowing last week's moves by 
Sandvik. 

Over in neighbouring 
Oslo, anxious investors will 
be awaiting today’s first- 
quarter figures from Norsk 
Hydro. 


Ahead of the G7 finance 
ministers' meeting next "' 
Sunday In Washington, 
markets will be diewing 
over mixed signals from 
Japan’s financial authorities 
on key issues including 
interest rates and the yen’s 
weakness against the dollar. 

Particularly baffling for 
investors were remarks by 
EfeukeSakakfoara, a senior 

flwwiw mlnint ry rrfflH«l 

known as “Mr Yen", 
suggesting a possible 
increase in interest rates. 
However, recent economic - 
data a nd comments by other 
senior finance officials have 
repeatedly reassured the 
markets that no such 
increase in the official 
discount rate, now at a 
historic low 05 per cent, is 
likely in the near future. 

Mr SakaMbara warned on 
Friday against an excessive 
rise in Japanese government 
bond prices, which he said 
were trading in patterns 
dangerously reminiscent of . 
the speculative bubble era of 
the late 1980s. 

He has also led the 
government’s recent, and 
largely unsuccessful, 
attempts to talk up domestic 
economic activity and boost 
the yen. Some analysts saw 
his comments as a ploy to 
divert funds away from 
bonds and into equities. 

While the stock market 
has recovered from its 


The shares are presently 
tr ailing their February peaks 
by close on 14 per cent. 

MILAN 

European monetary union 
worries aside. Milan seems 
set for a busy week, with the 
Bank of Italy widely expec- 
ted to cut the discount rate 
by up to 0.75 percentage 
points from the current 6.75 
per cen t after the release of 
preliminary April consumer 
prices data today and tomor- 
row. 

And on Thursday, Fiat 
will be at the centre of atten- 
tion as it unveils 1996 
results, expectations for 
which have been raised by 
last week’s excellent figures 
reported from Volkswagen of 
Germany. 

Analysts say that the fun- 
damentals have never been •’ 
as good for a rate cut ahd_ 
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recent slide, it stayed boxed 
in a narrow range last week, 
with the Nikkei 22S> average 
trading around ,18j00O<; , . ;• 

But Mr SaksMbara’s 
remarks badltttle effect on . 
bonds, which grogged off 
Interest rate coheerija and 
bounced back ps Fridas '.i_ 
after dipping briefly. ■ . ' ' ; 

The key 10-year J<3B that 
022 to 106.02, with tfceryiew 
down 0.03 at SLX5 ifa cent.. 
Traders expect prfces to . 
remain solid this week, with 
yields moving, betwera 2.1 
and 23 per cent : ' ’’>* 


the Bank htTaly;dfri':act 
without 

the lira. The bnly remaining 
question is .the predsd size 
of the cut 

The consensus opfoiob .of 
analysts' ik ior 
points. “BiA w|tiv .aT fo<foc- 
tion of that she, the central 
bank would just he afigning 
official rates with market 
rates, so we ~may g& a. tad 
more," said one; . ( c., . 

HONG KONG ^ 

Shares look increasingly 
range-bound with just 10 
weeks to go to the official 
handover to Chlna- Volume 
remained steadfostly dull on 
Friday. It Is .low season for 
news and events and bxtfeers 
have be$n_ provided with 
time to reflect. One effieqt or 
this has. been a braad-mpye 


redebipa^ 


All eyes fixed on US dollar rate against the yen 


Even without major data 
releases from the US or 
Japan this week, all eyes 
will remain fixed on the yen. 
The US dollar's rate against 
the yen remains thg major 
taTkfog point of t he foreign 
exchange markets, helped by 
talk fro m Jap anese officials 
about potential interest rate 
rises. 

Late last week, Mr Elsnke 
SakaMbara, thp finance min- 
istry official nicknamed “Mr 


Yen", suggested interest 
rates might rise. He said it 
would be natural for the 
Bank of Japan to raise rates 
when it had confirmed the 
strength of the eco no my. 

Mr SakaMbara has made 
similar comments before. 
Japan's overnight discount 
rate has remained at the 0.5 
per cent set In September 
1995, making it the “key” 
interest rate with the longest 
lifespan. 


Indications of how much 
longer it might last may 
come in Friday’s consumer 
price Index figures for Tokyo 
in April. Deutsche Morgan 
G renfel l estimates that CPI 
will have risen by 05 per 
cent in the last year, and by 
1.4 per cent from March. 
Although that represents a 
sharp rise over recent 
months , it is attributed to 
the higher consumption 
taxes at the start of AprQ. 


There was speculation last 
week that Mr Jacques Chi- 
rac, the French president, 
will call early elections. That 
sent shivers through the 
French franc, and could con- 
tinue to do so if unch e cked. 

The UK’s election cam- 
paign moves into its final 
for tni g h t and a number of 
economic reports are due 
this week, including retail 
sales for March, a Confedera- 
tion of British Industry sur- 


vey <in Wednesday, smd-ftat- 
quarter GDP flgures onJ’ri- 
day. • 

There could' be more talk 
that Italian -interest' retes 
will fan. Tfc* discount rete 
has stood- at ' 6.75 per; -cent 
since January. in spite ;of 
low inflation, f •; * -’■ 
Today and tomorrow, see 
Italian regional preifthihhTy 
CFT figures, for April, "which 
could slide below ' 2:0 per 
cent 
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Coming to terms with Islam 


Air Adrian al Bahar, head of 
the four-year old Interna- 
tional Investor (TH), a 
Kuwait-based Islamic invest- 
ment bank, is often called a 
dreamer by Gulf bankers. 

He travels the world pro- 
moting Islamic finance - 
which follows the Koranic 
prohibition on dealing In 
interest - as an $80bn mar- 
ket, although more widely 
recognised figures place it 
around $50bn. and he pre- 
dicts it will overtake conven- 
tional banking in Moslem 
countries within 10 years . 

But Mr al Bahar' s promo- 
tion Kirills have served him 
well with his sharia board, 
the group of Islamic scholars 
who rule on the merit of 
products and transactions. 
The board has recently 
approved a hedge fond tar- 
geted at investors concerned 
about an overheating of the 
US equities market 

Some sharia scholars 
would shun a fund investing 
in equities (which are likely 
to be leveraged). Many more 
will not consider shorting - 
selling shares they do not 
own with the hope of buying 
them later at a lower price. 

Bnt Mr al Bahar says 
Islamic finance can only 
develop if it moves closer to 
mainstream h ankin g and 
repackages conventional 
instruments in a form 
acceptable to Moslems. 

Islamic finanrw is expand- 
ing. Most hanks in the Mos- 
lem world, including Saudi 
Arabia, have been ran along 
conventional lines - they 
pay and charge interest 
every day. They say the 
Koran prohibits usury, not 
reasonable rates interest 

But the emergence of com- 
panies such as TH and the 
growth of Islamic commer- 
cial banks has forced even 
conventional banks and for- 
eign institutions operating 
In Moslem countries to set 
up their own Islamic units. 
Among HTs main sharehold- 
ers are Kuwaiti government 
bodies such as the public 
institution for social security 
and the ministry of justice. 

Islamic hanks have tradi- 
tionally invested funds in 
commodity trading and 
trade finance, in which they 
act as middle-men. buying 
reselling at a mark-up. 


The market's reputation 
has spread largely because it 
represents a cheap source of 
finance for western and Jap- 
anese trading houses, but its 
main challenge has been to 
expand product lines to 
attract more investors and to 
diversity to allow it to pay 
rates comparable with those 
at conventional banks . 

To convince his sharia of 
the soundness of the prod- 
ucts he wants to launc h , Mr 
al Rflhar argued that a com- 


pany whose debt is less than 
30 per cent of total funding 
is worthy of investment. 

“A company with no debt 
is the best alternative.” he 
says. “But if the contami- 
nated part of the business is 
a minority, it doesn't con- 
taminate the whole - you 
have to be practical." 

TH. with $l.2bn under 
man agement, has already set 
up an emerging market fund 
with Swiss Bank Corpora- 
tion to Invest in equities. 


As Islamic scholars differ 
on the interpretation of the 
Koran and on what consti- 
tutes an acceptable product, 
banks have been competing 
on the basis of the leniency 
of their Islamic councils. 

Mr al Bahar says that this 
competition helps to set pre- 
cedents. Indeed, the 30 per 
cent leverage level is now 
deemed to be a reasonable 
level by many sharia boards. 
“I have the best sharia board 
in town," he says proudly. 


Colombia prepares coal sale 


By Samer Iskandar 

The privatisation of Colombia's 50 per cent 
stake in Cerrejon Zona Norte (CZN), one of 
the world's largest coal mines, could com- 
prise a public offering of securities, accord- 
ing to bankers working on the sale. The 
government last week appointed Chase 
Securities and Salomon Brothers as advisers 
on the privatisation. Hie remaining 50 per 
cent is owned by Exxon of the US. 

“A good [privatisation] process is one that 
leaves as many options open for as long as 
possible,” said Mr Jim Griffin, managing 
director of the global mining group at 
Chase Securities in New York. “Among the 
different options, we are considering a pub- 
lic deal on at least one component.’' 

' CZN's assets comprise the coal mine, a 
port on the Guajira Peninsula and a 150km 
railway linking the two. 


The sale of the government’s stake could 
raise between S750m and Slim, according to 
bankers. With an annnai production capac- 
ity of around 15m tonnes, exported mainly 
to Europe but also to the CS, the mine is 
among the four largest in the world, with 
1996 revenues estimated at between S530m 
and $570m (FOB port value). 

-This is the right time for a privatisa- 
tion, " said an analyst in New York. -The 
government’s role in setting up the mine 
and getting it started is now complete.” The 
railway and port are currently used only to 
export CZN’s exports. But Chase pointed out 
that potential buyers could extend the rail- 
way inland to service nearby mines such as 
Cerrejon Central and OregenaL This infra- 
structure is also expected to benefit from 
plans to expand CZN’s output capacity in 
the next few years by about 40 per cent to 

an annnal 21m tonnes. 
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DSM N.V. stock dividend option for 1996 

The Managing Board proposes that the Anal dividend for 1996, amounting to NLG 6.35 per ordinary share, be 
paid out entirety in cash or entirely in the form of ordinary shares, at the shareholder's discretion, the stock 
dividend being charged to the tax-exempt share premium reserve. The conversion rate for the stock dividend is 
yet to be determined. In the Netherlands, the payment in ordinary shares charged to the tax-exempt share 
premium reserve is free from dividend withholding tax and income tax. The payment in cash is subject to 25% 
dividend withholcfing tax. 

Holders of ordinary shares will be able to make their choice known from 1 May 1997 until the dosing of the 
AEX Stock Exchange on 14 May 1 997. The ratio of the value of the stock dividend to the cash dividend will be 
determined on the basis of the dosing price on 16 May 1997. The value of the stock dividend will be 2% to 5% 
lower than the value oF the cash dividend. 

On the AEX Stock Exchange no dividend rights wffl be traded. 

The time schedule is as follows: 

7 May 1 997 : Annual General Meeting of Shareholders 

8 May 1997 : Ex-dividend date for the DSM share 

1-14 May 1997 : Period In which shareholders can dedde between cash dSvidend and stock 

dividend 

1 6 May 1997 : Establishment of the number of dividend rights equivalent tg one ordinary share 

21 May 1 997 : Dividend made payable; ordinary shares made available. 

Holders of ordinary bearer shares who opt for payment in ordinary shares to be charged to the tax-exempt 
share premium reserve should present their dividend coupons No. 1 6 to SBC Warburg, 1 High Timber Street. 
London (United Kingdom) by 14 May 1 997 at the latest 

Holders of ordinary bearer shares who have deposited their shares with a bank or a broker are requested to 
make their decision known through their bank or broker In the above-mentioned period. If shareholders do not 
make their decision known to their bank or broker, the bank or broker wiH generally make a decision for them. 
The bank or broker should present the dividend rights to which the shareholder's choice relates to ABN AMRO 
Bank N.V., Herengracht 595, Amsterdam (The Netherlands) by 14 May 1 997 at the latest (before the dosing of 
the AEX Stock Exchange), tf no choice is made, the final dividend will be paid to the shareholder in cash, less 
25% dividend withholding tax. If the double taxation treaty with the Netherlands provides a lower dividend 
withholding tax rate, the lower tax treaty rate will be applied provided that ail relevant require men tsare 
fulfilled. 

Shareholders may, as from 21 May 1 997, obtain their cash dividend or their stock dividend (in exchange for 
dividend rights) from the head office of the following bank in the United Kingdom: 

SBC Warburg. 1 High Timber Street, London. 

Ordinary shares will be supplied to a shareholder's bank or broker solely on the basis of the total number of 
dividend rights supplied by the bank or broker on 14 May 1 997, the remaining fraction, if any, being settled in 
cash. The new ordinary shares entitle their holders to a dividend for 1997 and subsequent financial years. 

Heerfen, 18 April 1997 

The Managing Board of Directors 

DSM N.V., P.O. Box 6500, 6401 JH Heerfen (Netherlands) 
nCM 1 2* tei. (31) 45 5782864, fox (31) 45 571 3741 
i/wM Internet: http^Avww.dsnuil 
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THE OSPEL TRUTH 


Swiss Bank Corporation chief executive Marcel Os pel: direct and 
in-depth in this month’s Euromoney interview. For your copy, call: 


+44 171 779 8536 
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The Japanese government 
band market has been boom- 
ing, in spite of attempts by 
financial authorities to 
dampen investors* exuber- 
ance. But regardless of their 
starring role in one of the 
world’s largest fixed-income 
markets. JGBs draw little 
enthusiasm from foreign 
investors - and they are 
likely to arouse even less 
interest following the imple- 
mentation of another reform 
to bring the market in line 
with global standards. 

From today, the settle- 
ment cycle for JGB transac- 
tions will be shortened to 
three business days from the 
current seven. The move 
reflects steady improvement 
from the arbitrary settle- 
ment date calendar in use 
until late last year. In a 
two-step transition, the set- 
tlement basis was switched 
last September to seven busi- 
ness days, streamlining a 
hitherto onerous process and 
prompting companies to 
revamp their back offices to 
prepare for eventual conver- 
sion to the three-day cycle. 

While applauding the sen- 
timent behind the shift, 
some analysts warn of a 
glaring omission in the gov- 
ernment’s market moderni- 
sation efforts. The root of 
the problem is Japan's 
arcane withholding tax sys- 
tem. which technically 
applies to off-shore as well 
domestic investors. Japan is 
the only leading market to 
apply withholding tax to 
international investors. 

Without withholding tax 
reform, shorter JGB settle- 
ment will only increase 
credit risk for foreign inves- 
tors. driving them further 
from JGBs and perpetuating 
the backwardness of Japan's 
fixed-income markets. 


Continued application of 
the tax to foreign investors, 
in face of strong arguments 
in favour of its abolishment, 
suggests deep-seated con- 
flicts between Japan's tax 
authorities and other arms 
of its finance ministry. 

International JGB settle- 
ment is already vulnerable 
to delays, due to differences 
between back-office hours in 
various financial centres - 
particularly New York, 
where there is no time over- 
lap. Many international buy- 
ers run night trading desks, 
but few run night settlement 
desks. A confirmation mis- 
match can add 24 hours to 
the settlement cycle and Cli- 
ents who settle through 
global custodian accounts 
risk further delay. 

Then there is the with- 
holding tax. To attract off- 
shore funds, the JGB market 
has developed a convention 
to enable international buy- 
os to avoid the tax. They do 
not actually become the reg- 
istered owners of JGBs. 
Rather, they trade JGB 
"name registration forms 
(NRFs). n the modern equiva- 
lent of warehouse receipts. 
The form is simply a memo 
to the central bank from a 
JGB holder, requesting a 
change of registration of 
ownership. Commonly 
among off-shore investors, 
these forms are physically 
delivered to local custodians 
and held without effecting 
registration. The bond 
remains legally registered to 
the issuer of the NRF. 

Mr William Campbell, 
senior analyst at JP Morgan 
Securities in Tokyo, says the 
situation is further compli- 
cated if the off-shore inves- 
tor (counterparty A) then 
sells the JGB to another non- 
resident. (counterparty B). 
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“B pays the full purchase 1 , 
price to A. but receives in 
return the original NRF. 
with the 'Change to:' Held 
still blank. Even though B 
purchased from A, he has 
picked up ancillary exposure 
to the issuer of the NRF. 
who remains the registered 
owner throughout." 

This "settlement kabuki”, 
as traders call it, is not only 
time-consuming but also pre- 
vents JGBs from being set-' 
tied via international houses 
such as Eurodear and CedeL 
That hinders liquidity, trans- 
parency and operational ease 
for international investors. 

Under the new T+S (trans- . 
action plus three days) for- 
mula, however, there will be 
little room for mistakes. 
“Given the chaotic nature of 
trading, errors are bound to 
happen and we believe fail- 
ures will be inevitable, said 
JP Morgan’s Mr Campbell. 

Until now, failed trades 
have been rare, carrying the 
threat of stiff penalties. The 
Bank of Japan has indicated 
that penalties will now be up 


to the market to determine. 
While they have not yet 
been set. traders believe 
they will be be substantial. 

To avoid punishment, 
traders expect offshore 
accounts .to request longer 
settlement. But dealers are 
likely to charge a premium- 

More worrying for the gov- 
ernment, say traders, is the 
prospect that other accounts 
may simply withdraw from 
the JGB . market altogether. 

"The finance ministry is In 
a lose-lose situation with 
this. latest move;'’ said. Mr 
Campbell. "They're collect- 
ing zero withholding 7 tax 
from foreign investors, ’ but 
at the same' time, foreign 
buyers- will be deterred by 
the increased credit risks 
and won’t touch JGBs with a 
10-foot pole . . . half the 
investors, we talk to in 
Europe refuse to buy JGBs 
because of the risk involved 
in avoiding the wi thholding 
tax, and the concern that at 
any time, the original issuer 
of a JGB name registration 
Item could go bust" 


NEW INTERNATIONAL BOND ISSUES 
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IN THE NAME OF GOD 
ISLAMIC REPUBLIC OF IRAN 
MINISTRY OF ENERGY 
INVITATION 
FOR TENDER OF 

4 X 250 MW MiniHiy of Energy 

Iran Water sod Power 

MASJED -E-SOLEiMAN Resourcs Devetapnare Co. 

HYDROELECTRIC POWER PLANT EXTENSION 


Iran Water & Power Resources Development 
Company (IWPC) invites applicants to submit letter of 
interest to participate in the Tender of the following 
lots of the 4x250 MW MASJED-E-SOLEIMAN 
HYDROELECTRIC POWER PLANT EXTENSION In 
Khuzestan province of ISLAMIC REPUBLIC OR 
IRAN. 

1. Project Management, supply of auxiliary electrical 
and mechanical equipment and erection of all main 
& auxiliary equipment (Lot 3). 

2. Supply and supervision of erection of 4 Nos. 
vertical shaft Francis turbines complete with 
governors and butterfly valves (Lot 4). 

3. Supply and supervision of erection of 4 Nos. 
vertical synchronous generators complete with 
excitation systems and switchgears (Lot 5). 

4. Supply and supervision of erection for i & C and 
protection systems (Lot 6). 

5. Supply and supervision of erection of 4 Nos. main 
transformers and 400 kV SF6 bus ducts (Lot 7). 

Tendering for each tot shall be carried out separately 
and arranging the financing is a pre-requisite for any 
tenderer. 

The applicants should send the letter of interest by 
Fax not later than May 5th 1997 to Fax Nos. (-4-98) 21 
- 8833772 and 21 - 8839651. 


The Financial Times plans 
to publish a Survey on 


Film 

Finance 

on Wednesday, May 7 


For further Information, please contact: 

- Clare Reed 
Tel: +44 171 873 3367 
Fax: +44 873 4336 
. : or 

Paul Hemsley 

Tel: +44 171873 3699 . ; 
Fax: +44 873 4296 

or your usual Financial Times representative 


FT Surveys 
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CURRENCIES AND MONEY 
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Luncmboug 

Nothertonds 

Norway 

Portugal 

Span 

Sweden 

Switzerland 

UK 

Ecu 

SDRt 

Americas 

Argentina 

Brazil 

Canada 


Closing Change Bid/ offer 
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Ona month Three months One year J.P Mngoi 
Rate ftPA Rale %PA Rate %PA index 


Eirope 


190601 

2 A 

190036 

20 

- 

- 

103L4 

Austna 

ISch) 

120785 

-00668 746 - 823 

12.1390 

120800 

12.0638 

1.5 

12.0185 

57.6231 

26 

57.3631 

27 

580381 

3.0 

103.2 

Belgfein 

(BFrl 

35.4000 

-0.1905 BOO - 200 

350820 

350501 

3534 

2.0 

352125 

10046? 

20 

10.8017 

25 

103027 

2.6 

105.7 

Dawtarif 

(DKi) 

1x5307 

-00348 387-487 

60726 

6027* 

60306 

10 

6.5124 

- 

- 

- 

- 

■ 

- 

820 

FWand 

(FM) 

5.1778 

-0.0145 746 - 810 

5J2279 

5.1644 

5.169 

20 

5.1503 

8+4068 

20 

9063s 

29 

9.146 

30 

1069 

Fntece 

(FFr) 

S.7800 

-0.Q27S 795 - 805 

50086 

5 7736 

5.7693 

2 3 

57483 

2.7931 

20 

2.7795 

29 

27128 

3.1 

1040 

Germany 

(DM) 

1.7182 

-0.0095 157 - 167 

1.7254 

1.7133 

1.713 

22 

1.7065 

- 

- 


- 

- 

- 

660 

Greece 

(Dr) 

270.725 

-0.785 650 - 800 

271400 

270.130 

27208 

-80 

27405 

UJ53? 

03 

7.0523 

00 

10457 

0.7 

101.7 

frafend 

(*£? 

10405 

+80053 475 - 496 

10505 

10430 

1048 

0.3 

10476 

2768.45 

-10 

27730 

-12 

2776.1 

-0.4 

780 

Italy 

(LI 

1B95.00 

-6.15 450 - 550 

170127 

16BZ26 

1698 

-ai 

170205 

570231 

26 

570631 

2.7 

56.0381 

30 

1030 

Luureboug 

(LFrt 

35 >1000 

-0.1905 BOO - 200 

350820 

353500 

3534 

20 

350125 

3.1381 

21 

3.1233 

30 

30478 

90 

1028 

Nothertanck 


10203 

-00101 200 - 205 

10386 

10258 

*8055 

2.4 

10175 

110304 

2.5 

11 >4819 

26 

115564 

2.6 

99.1 

Nonray 

(NKr) 

7.0833 

-00036 814 - 651 

7.1715 

70440 

70796 

06 

70739 

281.735 

-OS 

28202 

-09 



940 

Ponugri 

(&) 

172620 

-0425 570 - 670 

172.960 

172.080 

172.75 

-00 

1720 








Serin 

(Pta) 

144050 

-0035 600 - 700 

14S.500 

144090 

144 74 

-00 

14406 

236.101 

-0.7 

235068 

00 

234.483 

06 

770 

Swadan 

(SKD 

70726 

-00467 690 - 762 

7.7310 

75508 

70688 

OA 

706 

12^973 

10 

12.4578 

10 

129618 

2.0 

84.7 

Swhzenand 

(SB) 

14605 

-0.0105 600-610 

*.4651 

1.4585 

1.4557 

30 

*>4463 

20738 

40 

205SB 

45 

227*7 

4.7 

104.1 

UK 

‘ CEJ 

10313 

+O0Q24 308 - 318 

10350 

1.6300 

10307 

04 

10292 

- 

- 

- 

- 

- 

- 

990 

Ecu 


1.1378 

+0005 374 - 381 

1.1398 

1.1348 

1.1380 

-12 

1.1416 

1.4316 

10 

14269 

19 

1.4016 

22 

- 

sont 

- 

0.73140 

- 

- 

- 

- 


- 


20 11.8235 
2.1 34.6725 
1.7 6-4307 
2.1 5067B 

12 5-M 

2-3 1.6729 

-6.1 285875 
02 1.5466 

-15 1712.85 

2.1 346725 
2 A 1682 

06 76483 

-06 172.635 
-0.6 W4AS5 
0.7 76128 

36 1.4007 

06 16231 

-13 1.1567 


2.1 103.1 

2.1 103.1 

1.7 105.1 
2.1 815 
2.4 105 7 
25 104 3 
-56 656 
OO 

-10 76.1 

2.1 103.1 
25 102.7 
05 B&4 
0.0 946 
0.0 770 
03 84.1 

4.1 1036 
05 990 

-1.7 


20753 

3.1 

23648 

20 

222 

2.7 

830 

1.6307 

(L4 

10292 

00 

10231 

00 

105.7 

2.1063 

ai 

2.1055 

02 

2.1014 

02 

970 

120384 

0>* 

120254 

00 

120853 

0 A 

- 

204033 

5.7 

202.673 

5.5 

194063 

£0 

1200 

23622 

-10 

23673 

— 1>4 

23876 

-12 

118.1 


- 

- 

- 

- 

- 

- 


Americas 

Argentina 

End 

Canada 

Mexico 

USA 


(Paso) 

TO 
(CS) 
(New Peso) 
(S| 


05995 -06004 895 
16617 +06008 815 
13BB4 +00008 980 
70725 -0612 710 ' 


995 

618 

987 

740 


05995 05995 
16619 16610 


Pad&eMddto Eest/AMca 


Auatrala 
Hong Kong 
India 
Israel 


4.1075 46963 
25892 25570 

43.0820 420800 
6.1319 8.1148 
25552 25490 

7.2913 72548 

148250 145465 

45.1846 456201 - - ... 

4^ www 425080 - . - . 

t Raws tor IT . Bdtofler Jornada n me Ftoirw 9por Btfa dra only Sib km CM* oxcmel (Meat. Forward tow ere not dted* cyjoiad to the martaal but 
me irpiad by cutrea Kama ratss. Staring reb cricuttd by tea Bank o( EngOnd Bam savage 1990 ° ICO. Mat rebated I/2A9. SO. Oflar am 
Mid-rare* in both ma «m tea Qatar Spot Dries darned horn THE WMlfiSnERS CLOSING SPOT RATES. Some naxjaa am rouried by tea F.T 
Tha nchenge rates rs*M ai tns table are alao imUMs on m Mamet a VapJhmmJFXxen 


CROSS RATES AND DERIVATIVES 
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Sweden 

(SKr) 

46.13 

8022 

7.531 

2236 

0842 

2206 

2.514 

9-225 

2240 

188.5 

10 

1.903 

0.799 

1022 

1.303 

164.1 

1.145 

Switzerland 

(SFr) 

2423 

4.478 

3.957 

1.175 

0442 

1160 

1.321 

4047 

1102 

9903 

0254 

1 

0420 

0957 

0.664 

8604 

0002 

UK 


57.75 

10.87 

9.429 

2.800 

1054 

2765 

3.147 

11.55 

2810 

2300 

1202 

2063 

1 

2281 

1.631 

2050 

1.434 

Conada 

(CS) 

2502 

4.678 

4.134 

1228 

0.462 

1212 

1080 

5.064 

1230 

103.5 

5.489 

1.045 

0438 

1 

0.715 

90 09 

0629 

US 

& 

35.41 

6.542 

S.7B1 

1.717 

0.646 

1896 

1.829 

7.082 

172.7 

144.7 

7.876 

1.461 

0613 

1.399 

1 

1260 

0079 

Japan 

(V) 

28.10 

5.192 

4.588 

1.363 

0513 

1345 

1031 

5.620 

137.0 

1140 

0062 

1.160 

0487 

1.110 

0.794 

100 

0666 

Ecu 


4027 

7441 

6075 

1053 

0.735 

1928 

2.195 

8054 

1904 

164.6 

0731 

1.682 

0697 

1091 

1.137 

1430 

1 


LONDON MONEY RATES 

Apr 18 Over- 

night 


7 days 
notice 


One 


Three Six 
months months 


One 

year 


Brigan Franc 
□antaft Krone 
German Mark 
Dutch Guflder 
French Franc 
Portuguese Esc. 
Spanish Peseta 
Staring 
Swiss Franc 
Canarian Defter 
US Doftar 
Italian Ltra 
Japanese Yen 
Asian SSmg 
Short twin ram i 


3* - 3U 31* • 3/a 
- 3>J 3,*. - 315 

«-3A AL-K 
JA-3*« 3A-3* 
3£-3A 3A-3A 
5tt-50 53} -Si! 
5%-5S 5j} - 5*2 
5*i - 5% 6-5% 

\-h 'H-i h 

3*5 -2» 3fi-3 A 
5*2 - 5*8 5B sa 
7i!-flil 7/.-6S 

}} - »2 a - >2 

3ft - 3/. 3ft - 3h 
re era tar tee US Dotor 


Imarbar* Sterling 
Stering CDS 
Treasury B m 
Bare B£s 

Local authority deps. 6-5^ 6 -5% 

Decaux Msfrei deps 6-5^ 6-5% 


61,-51* 6ft - 5fj 61* - Si! BA - 6A «i4 - 6*2 7 - 6% 
6|V - 6 eii - 6A 4! - 6S5 6% - ej! 
«A - sil 8A - 8A 

6A • su * 4 - 8A 6A - 6A 

&A - 6 6,i - BA B& - A 7 * «l - 6K 


- 3^8 3*4 

3ft-3,»« 3*8 
3V - 31* 3j* 
3Ji- 3Ji 

3j} - 3*4 315 
SU - 5(2 5!2 

Sis 

BA -si! E,; 
13- HI iil 

3A -3& 3U 
53-5JI Si! 
7* • 612 

3-3 A 

3,1-31* 3, 7 . 
end Yen, attars: r 


3 1 * 3A-3>4 
3>2 3)i - 3il 
3A 3A-3A 
3A 355-3A 

3.1 33-3% 
5B 5J+ - 

5.1 5*2 - 5iJ 

6.1 6*1 - 6*2 
I5i 2-1JJ 
3ii 33-3ii 
5Ji 6-53 
Bi! 

.1 *8 - >2 
3^ 3*2-33* 
10 days' notice. 


33-33 

4i-3^ 

SJi-S 1 - 

3iJ -3U 
33-33 
5)1 - 53 
53-544 
7A - 6}L 
2.1 - lii 

4^8 - 4,* 

644 - 6A 

6% -6S? 

3-3 

3*8 -3*2 


■ TWEE MONTH EURODOLLAR (IMM) Sim points ot 10090 



Open 

Sen price 

Change 

High 

Low 

Era. vri Open bit. 

Jite 

94.02 

94.03 

-0.06 

94.03 

94.02 

94.613 

460.800 

Sep 

93.75 

93.77 

-0.15 

93.78 

93.75 

139.565 

407.668 

Dec 

93.48 

9302 

-CX23 

93.53 

93.47 

154.955 

301.661 


Danish Kroner. French Franc, tarwegan Kroner, and Sweater, Kroner per IR Balgtan Franc. Yen. Escudo. Ura 
■ D-MARK FUTURES (IMM) DM 126.000 per DM 


and Pe s eta per too. 



Open 

Sett price 

Change 

High 

Low 

EsLvol 

Open bit 

Jun 

00626 

00685 

+0.0041 

0.5889 

00817 

21.141 

86.748 

Sep 

00890 

05905 

+00041 

05904 

05888 

50 

3.188 

Dec 

- 

0.5948 

+0.0041 

- 

- 

191 

319 


■ nn iw inR fttrriTnr n nfir i m ttit ji mm nn ihisid 


UK deanng bank base lending rate 6 per evu from October 30, 1996 

Up to 1 1-3 30 6-9 9-12 

month month months months months 

Certs of Tax dep. pi 00 . 000 ) 2* z 5*2 5 5 44, 

Cena of Tax dap. indar Cl 00600 la Z^pc. Deposes viW xiiu vii tor cash l*+ac. 

Aw. tender rata cl drain on Am 18. H E gE pc. ECG D Rnwi rate Snq. Expan Finan c e. Itake 
uo day Mar 27. 1997. Agreed rata b pritod Apr 22. 1887 ID May 25. 1897. Sctame II 763pc. 
n e fcre n co ras to period ktar 1 . 1997 to Mar 27. 1997. Schemes hr & V 9 2B?pc. Flnence 
re Rata (HUK from Af* 1 , 1997 


BANK OF ENGLAND TREASURY BILL TENDER 

Aer IB Apr *1 Apr 18 Apr 11 


■ US TREASURY BLL FUTURES (IMM) Sim per 100% 


Jun 94.60 94.61 +061 

Sep 9463 9465 +002 

Dec - 94.50 

AD Open haarari figs, are to prems day 


94.61 

94.35 


94.60 

94,33 


225 

256 


6657 

3.607 


BO* on after 


E200m £200ra 


60565% 50967% 


■ SWISS FRARC FUTURES (IMM) SFr 125.000 per SFr 


Jun 

0.6870 

0.6913 

+0.0049 

0.6917 

0.6865 

13.721 

42823 

Sep 

0.6950 

0.6982 

+0005 

0.8986 

0.6950 

104 

2.135 

Dec 

- 

0.7066 

+0.005 

- 

- 

15 

381 


straw 

— 

- CALLS - 

— 

— 

- PUTS - 

- - 

Total cl BfptcstnB 

£1037m 

£107 5m 

fee. rib ol dbcounl 

60529% 6.0853% 

AcfcmSConpany 

8.00 

Price 

May 

Jun 

Jul 

May 

Jun 

Jul 

Tote teocarid 

E200m 

E200w 

Average yted 

6.1456% 6.1772% 

Ailed boh Bank (GB) 

6.00 

1020 

1.85 

2.51 

2.71 

an 

109 

1.76 

ten. xcaptad be 

£38.490 

£98.480 

Oflar XL next tender 

£200m £200 pi 

•Henry Ansbacher 

BOO 

1030 

106 

1.82 

3 3.1 

1.12 

1.74 

202 

ABotment at mfii me) 

871b 

75% 

Mfri. accept bd 92 days 

- 

Bar* c* Banda 

EDO 

1040 

002 

1.37 

1.78 

1.68 

229 

2.72 






Banco BWrao Vexaya 

600 


■ JAPANESE TEN FUTURES (IMM) Yen 12.5 par Yon 100 




Open 

Settpnce 

Change 

High 

Low 

E&lvoI 

Open bit 


Jun 

0.8003 

00009 

+0.0005 

00024 

0L7992 

22450 

80.382 

- - : \r* . 

Sap 

asm 

aans 

+00004 

00124 

00109 

BO 

1.446 

“*/ ‘ * \ 

Dec 

a 8227 

00232 

+0.0003 

0.8237 

0.B227 

4 

623 


Prerious day's vaL. Ctae rib Pub nfa . Prev. day's open hL. Cafta n/a Puts rva 


■ PWLADELPHU SE D-MARK'S OPTKW DM62.500 (5 per DM) 


■ Posad In How York 


■ STERUMO FUTURES (IMM) C62.S00 per £ 


Strike 

Price 

May 

- CALLS - 

Jun 

Jul 

May 

- PUTS - 
Jtr 

Jte 

0595 

021 

a« 

0.65 

1.16 

1JD 

1.41 

0000 

O.12 

0.31 

0.49 

1.58 

109 

. 

0005 

ai7 

001 

0.36 

- 

206 

- 


April 
Staid 
1 mtti 
3mth 
IP 


■Oosa — 
16330 
1.6323 
16302 
1.6245 


- Prey, dose ■ 
1.5296 
1.6288 
16274 
16222 


FT AUDI to WORLD CURRBNHEB 

The FT Guide to Work! Currencies 
table can be found on tha Markets 
page in today's edtion. 


Jun 

1.6280 

1.6302 

+0.0014 

1.8334 

1.6274 

7,459 

36.382 

Sep 

16294 

16278 

+0.0012 

1.6300 

1.6284 

11 

887 

Dec 

.- 

1.0256 

♦0.001 

1.6270 

- - 

2 

101 


FVewoua day's ML. Caila n/a PUB rva . Prev. Ot/m open ait. Cafta rVa Puts nra 


OTHER STATISTICS 


STOCK INDICES 


-1897 - Store 

Apr 18 Apr 17 Apr 16 Apr 15 Ait 14 Ugh Low Htfi 


loo 


-1997 - 

Apr IB Apr 17 Afr 16 Apr *5 Apr 14 Hfrfr law 


rtgn Low 


F*S£ 100 
FTSE 250 
F1SE 250 exit 
FTSE 350 
FTSESraKap 
FTSE SmaflCap 
FTSE AA-Sftare 


all 


43105 42989 42MS 42866 4251.7 44443 40566 44443 

4517.7 4524 6 45246 *5217 45056 47MA 4489.4 47296 

4560 3 *567 4 45670 4SB*0 4548.4 47736 45220 47736 

21213 2117.7 21160 21126 2097.4 219*3 20)79 21943 

229801 229838 2296.71 2283.12 22W33 237430 217839 Z3743B 
2309 JS 2312.16 231068 230700 2305+21 238238 219000 238236 
203UA 20BB.10 208746 20M.1S MfllflO 218L94 198878 2W30I 


9650 

1379.4 

13783 

6646 

1383.79 

136379 

6102 


RIGHTS OFFERS 

Issue Arnault Latest 

pnee paid Rente. 1997 

p up date High Low 


FTSE FMgfng 1307.74 130606 130367 130063 129821 134662 1223.48 134862 31.14 

FTSE tatna* 100 218765219307 2179742172032*4123223131188360223101 900.45 

FTSE Fudrack 200 220806 221333 22D16* 2200i37 216878 228863 19*7.11 22SB03 93862 

FI 30 28346 2834.1 28360 28311 2S13J 23310 27526 29314 484 

FTBMSaciaMra 94.15 94.40 9*03 9*01 9361 8874 9331 12740 48.18 

R Ftad fctered 11898 lit® 11667 11660 11641 12070 11335 13307 5063 

FiaNMto 153860 1S3.7J 153777 1538.16 15ffii6 18074B 1577.77 252073 222.16 


LONDON RECENT ISSUES: EQUITIES 


stock 


9 

W 

22/4 

23'2pm 

15*ipm 

Bkjcura 

135 

NS 

29/4 

18*2pm 

15'jpm 

Edge Properties 

320 

NU 

10 

52*jpm 

17*29*11 

Luntinir 


BANK RETURN 



tesue 

Amt 

MkL 



Close 





Closing 

pnee 

pe*d 

cap 

1967 


pnee 


Net 1 

Pw. as p/e 

price p +or- 

P 

UP 

(Em.) 

ttgh 

Low Stock 

P 

♦/- 

dw. cov ytd nra 

22*2Prn 

§100 

FJP. 

250 

10O 

99 Alters hv Trust 

100 


_ 

- 

_ 

I8*2pm +1 

§100 

FP. 

880 

103*2 

86*2 t Avalon Oi 

86*2 


- 

- 

- 

52*2pm 


FP. 

7745 

v*2*a 

124 AvliEuope 

133 


N4.12 

2.7 

3.1 15.1 


F.P. 

FP. 

507 

122 

44*2 

H 

38*2 fBlckerton 
54*2 fChartonAlhltc 

38*2 

56 

+1 

_ 

“ 

-215 



FP. 

380 

95 

83 Ctoee Bros Pr VCT 

■ 95 


- 

- 

- - 


§ 

FP. 

110 

74*2 

70*2 Donriartorie 

74*2 


05 

4» 

08 4> 


§175 

FP. 

550 

207*2 

175 Haney iten 

200 


F40 


25 - 


§175 

FP. 

250 

212 h 

ISA Hears 

212*2 


no 

ai 

23 155 


§44 

50 

FP. 

FP. 

406 

21.4 

50 

54l| 

46 -tVemren-a 
52*i TNMT 

48 

54*2 

♦1 

— 

* 

_ 


§135 

F.P. 

1782 

144*2 

123 NewcaatleUtd 

123 

J 2 

U10 

- 

1.8 - 



FP. 

1.71 

28*2 

28*2 iNorthstBr Secs 

28*2 


- 

- 

- - 


BANKING DEPARTMENT 

Wednesday 
Aprti 16. 1997 

fricrease or 
deoreose lor week 

LlabHea 

Capital 

Public deposits 

Bankers deposits 

Ftescrue and olher accouita 

C 

14,553,000 

1.207047.195 

2.116.641.467 

2060082.565 

£ 

-91.831017 

+63041.188 

-308006.046 


6000.124027 

-316.798.374 

Government socutoms 

Advance and other accounts 

Premtae. equpmeni and other secs 

Notes 

Con 

1,361012.115 

3032062.357 

1.294.682006 

10024076 

122073 

+66005.000 

•578.990342 

+171.883.759 

+2087.594 

+15.615 

ISSUE DEPARTMENT 

6000124027 

-316.796.374 

Liabflffles 

Notes n OrainSion 
Notes in Bunking Depanmeni 

20.989,175.124 

10024.876 

-142067,594 

+2.087094 


21.000000000 

-140.000000 

Other Government eecunucs 
Other Seourtttes 

16024038.913 

4.175,161087 

+2,142005069 

-2082005.389 


F.P. 

- FJ>. 

- F.P. 

- ??. 
§ FJ>. 


4.75 


95 85 Oxtod Tech Van 

3 86 16 T2*z tSteir Energy 

12.4 I07*j 107*2 ITorch Hdgs 

73.4 81*2 56 US3 Overseas Grp 

- 177 177 Msfcfcae 

t Attamrihw trrvB8tmant Market. § Ptaong pHca * tetrariritca Fer a hta axptoifllion ri ri 
otear Eynteda ptaasa rotor ffl Tha London Share Smr» noas. 


95 

15*2 

107*2 

61*2 

177 


-133 


FT GOLD MINES INDEX 


%d« 
Apr ttaca 
18 31/12196 


% of 

1 Cap Grid Run Sr (YE 
bn tones jfrid % rstto 


Bgb Low 


Grid I8» Index (2 3) 1S38B0 -157 066 10030 2.17 


- 238238 153777 


Africa (14) 
Aristrataafri (61 
North Amanca (12) 


183067 -133 1039 2566 468 29 00 319762 183067 

1845-38 -166 435 11.40 206 2005 2844.14 179026 

141907 -150 2602 6361 CLM 5542 212845 141369 


21.000.000000 -140.000.000 


Copynpm. FTSE irSemattoal United 1987. AI rights reterved. figures n tnckara show 
nnta of comtunte. Basta US Dotorc Bare Vttos TOQacO 3inZN£. T Panto. 


UK GILTS PRICES 


ms abw 

Motts hweS -- Tm 


Msaf 

daa 


last Off 
Ml tee 


irkS Am Has lari Ofr 

PncaC +/- Em floa « tea 


tel Anri 

PricsC ft* Em 


tarns 

Car 


LaS Qy 
at Ere 


lmita*gjnta ta Hue Towx) 

100 .; 

Titaia5mt997«. . 

rite (^K 1997 

EffllfltoclOM - - 
litas Tltfctwst} . 
teuiijpc'a?* . . 
Etafliaeisn. .. 

IftajjPjpc 1993ft- - - 
TreattgiaeiaHt:- 
&flH2^pe}9B_ 
li*« WtK 1999 ... 
InmEBtNBtt .. 

CnflpE^ustt . 

Ticat 13 k 2000 .. - - 

lira Mgr 1998- 1 .... 
irtatettWt; .... 
imsRgRttirxn 
Iwi iQpc 2001. 


mi 

Mila 

itc^i 

IDtPs 

titQ 

137*1 

1041+ 

too,:. 

IWIi 

I06|i 

WE 

tWj 

US' 

107S 

1021. 

too,'. 

1091. 


Tims 7« 200* {* 


1.968 MM6 
5650 ifrl Sal 
630 Atf70c2." 
3550 A19J319 
8.150 ScJ0»30 
935 w« Sen 
1409 Hy20to» 
1000 Jy15J*15 
5.700 UkJrieOe 
1650 SeSMrJ6 
1757 H«191A)I9 
6.950 FelOAHO 
1,738 Uy22Mr?2 
5356 Srtltt 

3.1:1 Jai4 Jy14 
910 Bsnutr 
9.800 Jr/ Of? 

1000 aocJitt* 

4.406 AxTOFriB 
12.750 MreMri 


2B1 4491 
a)2l34l 

174 1269 
91 1273 
193 I7B8 
1931306 
11.11 CM 
G 11347 

212*9*5 
1731264 
fill 1288 
30 1 3635 
1311 1242 
202 12«4 
3.1 12» 
1311 1306 
28 >14946 
74 - 

175 1280 
28103031 


Ties 7>3 e 3Q06S3 

Ties 7*i pc 2006tt 

IrenfiptMte-Oti 

liras 11 Vpe 2003-7 — 
Tias8*ipc 2007 $3 — — 
liras 7 rape 2007# — 

Trias OK rO08»t 

TreantocfflOS 

TlKEfilUpcWOtt — 
CwBpcLnani# — 


OrarRiriraYrata 

TieasBicanm- — 
Ties S*mk 2C06-12tt- 

Trws8pt2D13»T 

1«* 7 kt* 2012-158 - 

liras ItaemMt 

liras 8*tpe70i7Tt — 
T(*js4trg7itt — 



10 

11700 Ja7De7 

28.111148 

101B 

12 

4jnu msu 

27 2 2300 

1011! 

08 

1050 «p50c5 

253133* 

1WB 

05 

3,150 J»22«2 

131 1293 

106*1 

10 

7097 JH6JT16 

711339 

97 Ji 

1.1 

5500 Ja7De7 

- - 

110)3 

1 1 

5521 ApIS DOS 

U 1343 

1020 

14 

0450 wssers 

1431336 

8 7h 

15 

<750 Ur25Hr2S 

14.11 4B3Z 

lllv 

1 1 

5273 Jyl0Jal2 

21 1245 


01 

000 A?C7ft£7 

17.4 17SJ 

U3 

2.150 »245e24 

1301316 

0.4 

2JX HySSUdD 

11.11 1917 

04 

1,150 Ap?1 Ocn 

10.4 1255 

04 

2050 JrtSJfS 

611S14 

06 

2400 MyaittD 

1111131B 

« 

2950 F623AUZ3 

1121319 

07 

1400 FelSAolo 

53 un 

07 

3000 S26JJ26 

16.1 1321 

08 

3050 ApiEOelfi 

7.4 1322 

DS 

3.400 JH7JJ17 

8.11323 

09 

1000 JrtGJy22 

111 1134 


111,1 

1.1 

5060 

211 1701 

82i 

a7 

1000 mnseio 

2701338 

Ktu: 

10 

6,100 MOrSetf 

1802229 

raw 

0.4 

800 Jf26 JB26 

161 1312 

103A 

13 

13.787 JB7N7 

26.114992 

11 OB 

10 

7*0 WSAK5 

1421982 

1B3& 

14 

11000 JtJO>7 

2flll - 


Fbee FBoex ran 

ImtaMStt--.— 
1rac9kK -TUT - 
Tans fee SKG»_-. . 
/ntoWcTOJ, . - 
Twa litjue jgoi-t _ . 
fae*«a3 1 3S *999-*— 

Cm«ttaBSl;psM4 .. 

1 mas fi aw# ... 
C»8 IjKTffiB - . 
Ttas 12 to 2083*5 .. 
tosa to 200544 _ .. 

• 7ta>' riuek U Tib 

FriWtatad at a Fretsy 


»A Of- 4.00B De?Je? - - 

110)J 8C 852? Fe?7Au2? 180 i3« 

nn.i 87 8600 JelOOall) 29112010 

113ft a: Ht]3 AfiflSri - ?-■*! fibdriri 

1141 i i 1620 5eWlM9 101*290 Caraab 4K 

64/, 06 M? Ja»014 J1C' J Bar Loan 3»iBctt 

tllliri 09 1412 «»0c25 *54*7*6 CSm 3to'S1Aft 

8H. 00 6.500 «ly*N.2G lilt 3H1 Mja 

IJliid 10 M43 0C1BW 941M?™*®“ 

128:: 85 JJPJMtJISiFi 12 11 ^ 

10K, 0" 10373 Jt7«e7 281149# Iran 2 to - - 

w r+mv tssn . 


50A 

11 

359 

Ail Fel 

4rt 

19 

10OB 

JelDul 

62 

-2 

lib 

AplOcI 

*A 



56 

Ap6(feS 

X* 

12 

77P 


3lil 

— 

475 

AplOd 


*to ■984*—- (13501 H*Ari 

2tow P83) 1^1 

2 to TO — (7881 I 81 B 

4to««— TO410IN 

raa ira 

2 to TO -(780) 1710 

?tol< P*0) T77U 

2to73 «S71 USA 

2 to IB —(Bio *5S? 

?to 7® *3* *«83 

2toT*£ R7.J* 12J,i 


to) fans m pej e ri haae a star RP use tor lad w teg. pa B 
merit's pto to barn) and hire bean ad]usad to nBta 
rebeateg ot RPi to 100 m February :9E7. Cowmen tactcr 
3045 RP1 hr August 1996: 1531 and tar Uadi 1897: 1SS.4 


Other Fixed Interest 

AfcOHlOtoZW- — *00 B£45ti4 240 - 

BTtol1to3012 !Z7*!fl — 45 ICyl£M15 1541E37 

Lseb 13ijfc2O0£ 133*5 ffl ApUSI 1IU2148 

Uapori3toM — 40 __ 5 lAf^Dta 33 - 

ICC 3pc *20 ML 35 — 26 UUeScOc 12 - 

to*teJtal1to7«I?-'22to — 6ASSQC25 2703275 

Mttafrrir'B' ® — 25 RlSal 303361 

irmfeoaston?* — e> Jaso^so iai2S4ss 

2631238 4to47BM— >39% — SO Au23F(23 lil - 

1901315 Uflltai^alGtoSn 132 — S3 BlSrl ai - 

p« Eioo ronwol 01 dock. vtaeUy pactreaga changsa are 


0171 

Futures Options FX 

649 

24 Hrs 

3030 

UNION CAL Ltd. 


FUTURES 
OPTIONS 
& FOREX 

TOWTEClJEKre 

WELCOME 


Berkeley futures limited 

38 DOVER STREET, LONDON W1X5RB M 
TEL: 017) 6*9 1 133 FAX: 0171 495 MS jJB 


Market- Eye 

Iran/ ^ 


-v i - V'l r:r 


Rcp|-ti.-:ie A.iuiltes. (idurrs, cp* cm. 
Ji:0 ntAi Iroti: oiJj US-1 t <;r >n<':itti 


Cil: tty- tar m' ■r's-ny .z-. petit a*J !r.+- 6ii7» -iil*. 

Krvc/i?«f 0800 321 321 


UNION TAX-SHOP LTD 

For aB your tax and self- assessment needs 
Tax Returns from E60 

TEL: 0345 585573 / FAX: 0345 573376 


BRIDGE FUTURES MARKET DATA KIT 


:?cnser!v Kn'cr.t-Ri:;.V: f '..rc .ti: 

^ St i~* P ."C t5:t-.:rJ W..-. i t ✓ yips s: sns-sl-Sjy ass's *sVm 
v rn;;r ji-'.-: n-,:*-. s' =?•:•?*: lui-.ir-js :-.s> 
V Cpt.c*::: t Soft-.v;-.;. :r.-. or nssr'+eli 


mini 

REUTERS 


Freq»hone 

FI/TUBESAIGEB 

0800 S8 88 08 

PMUK BT^ 



OPTIONS I 


FINANCIAL 


-TAX FREE* 

0171896 0011 j^j 


Fast Fills. 


Low Kates. 



OFFSHORE COMPANIES 


j»drv1S750CRAha*2Dofca»«orttadflari7SOrSaricaHdB 
Fa 100 page tRS a*w eredua Bnaft anatoMRaai 
ISLE OF raw 0 (Uteri. Ca ■tafc-4*isatatBM fee 

UHW MOMROTCOriLBri W4HTI181M Me 

MHOKPNO; aMriODBOCBlllH Tri. -272231 172 ME 

us*-«icau«: ma raw iare tatiTniMflw 



2*11239 

18111382 

18012*3 

253133* 



A prntmal srrrke in Futures, OpdOta if 
Qtnotcksa^£rtaaem»etNiiai^fi^ I 
Jamrt Maxwell ' 

TtL 0171 703 mi 
fax 0171 W#II5 


Xr:=?i 


•■HeaHiaa mates * Forex (tota 

* Onr 190,880 issnas * Sews feeadtas 

* B.S. & Inti data »Astaas$9/day! 
For Into caD 44+171 626 BID! axL 3a 



SMEAD KT1MO ON 0VR SOOT MABKEIf 


Iiae(aiiirikharirinwafaitari| 
k^'HMilJtei-UtatawAkBqa 
reratltatae^Octa gnutedtra 
litta ftpW BrXwka ref mftriw H 
fttaadHTiaxo. *M 8aw— tax JS 


CITY INDEX 


BASE LENDING RATES 


Bar* ot Cyprus 
BenkoMrriand 
Bankrilnda 
BankriScoftand 
Barclays Bar* 


6.00 

800 

800 

6.00 

6.00 


BdtBkri MdEaa 6.00 
MnMnSHptaySCoLftj 800 
CfttoankNA 6-00 

Oydasdak* Bank 600 
ThB Cooperative Barta&OO 
Coutts 8 Co 6.00 

Cypras Pbputo Bank 600 



% 


% 

Duncan Lawne 

6.00 

Royal B, ol Scotland 

600 

Extsiar Bar* Umhed 

700 

•Singer & Friedtanler 600 

Ftaanoiria Gen Bank 7.00 

•Srrrih & Vfltasn Secs60O 

•Robert Fleming & CoOOO 

ScwBshVWdcnra Bank 600 

•GUmess Mahon 

6.00 

TSB 

era 

HaCto Bank AG Zurich ECO 

Uteed Bank olKurafl. 600 

1 1ambi os Bank 

6.00 

Unity Trust Bank Pfc 

600 

Hertafcie 1 Gen Inv Bk.SJX) 

WwwmTrusi 

6.00 

•HB Sam l*bI 

600 

Whieaway LasSaw 

600 

C. Hoare S Co 

600 

Yortetve Bank 

B0O 

Hongkong & Shanghai 600 



rivestec Bar* (UK) Ltd 8.00 

• Members ol London 

Jritan Hodge Bank 

6.00 

brastmenl Banking 

•LaopodJiwpn JSons 8.00 

Association 


LkffdtBara 

600 

■ In admtnfetratlon 


MdandBank 

600 



IfelWeetnilnsw 

600 



•ReaBroiheis 

600 





Fed ip with fishiag 
far business information? 



FT Discovery. 

instant way to book the 
yaw 


Do yon waste time searching for the right information? There 
is a solution - FT Discovery. For company information, business 
news, real tine news and ranch more. It couldn't be easier. 
Simple to use. Online. At your desk. At a fixed price. 

So if yon want to stop fishing, call the FT Discovery infor- 
mation line on +44(0) 171 805 8000, email: fttiscovery&ftcom 
or fill in Ae coupon. 

-»&- 

Yes, I would like to sup fishing for business 
information. Please have a representative call me 
financial ms to discuss my requirements. 

H 

SAME 
COMPASY 


HMTGOK 


omnnHWE moats 


HATBlE OP COMPAHTS BUSDIES9 


Asm FT Dacenty taftmmoa Hh ra -*4 (0> 171 82S SOM or caiO: MoranivOlUn 
cr y+d la FT Dliereiry. niaanil Times 

lahfDUiw, Timur Baa*. 13-IT Bp™* nC« PT flirn riT T- i ,- - 

Street. Lmdso. ECU IDL \N«“ UlSWTO'y 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES MONDAY APRIL 21 1997 


fiffshore Insurance s and Other Funds 
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FINANCIAL TIMES MONDAY APRIL 21 1997 


Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 


»/- HBh l— ni we 


• I- M» Ura m HE 


+ /- Hfcdi !■« Bt 


*1- mt inW W 


+ /- 


EUROPE 

NJsnuiApnB/Scfl) 


BWT 


1,M8 

Iffi 


BhAuPI 395.50 
PUA8 837X0 
bnulln OEO 
Gra« 720X0 
MR 461 
£4 Gen 3.139 
EYK ixra 

JaoMC 334 

Lanas 700 
Lortan 307.00 
Mm-M 585 
m 1.31950 
OeUB 707 

S’®? 

FVCm 000 
RadraH 447.70 
SWylO 246 
UMr« 460 

VA Tec 1.024 
VnW> 617.95 
1WSU « 2 
*5 1*9 970 

2.1 BB 


- 1 .9*0 1350 
-35 1.750 1.105 

+1 1,1)97 775 
♦130 «S9 385 
-1565 895 730 
•4 717 EM 

— 78060850 

-360 63040150 

+68 3X92 2.740 
+22.10 1 .780 1 J81 
+4 306 300 
+12 762 55B 
-10 376 280 
+0 00 658 442 
+KSB 1.443 952 
+1180 BOG 529 
-90 877 727 06 
-1 *674 6M 
+1.70 471 290 
-4 260 14450 

*4 527 415 
<4150 1.015 ma 
-7.10 788 473 
+2.5019685 315 
+305 -980 951 
+44 2.310 I860 


19206 

12 171 
25 _ 
31 9.3 

13 261 
1.7102 

53 “ 

16 270 
60100 
1-4 178 

£9 ala 
1.7 200 
21 163 
1.9 210 

33 62 

34 12.4 

l.T 102 
10 210 
23 162 

IS “ 

13 130 


1.105 

CapGem 353 
Crfaj 3.449 
Cam 260 
Cm 3320* 
OUR 393 
outar Me 
COMM IBSjGG 
Ckm 733 
QdMt 476.70 
cm ao2 

*58 

Crfonf 67 

cnyci mja 

om 331 10 

m 4004 

P i i-nni 999 
ObmSv 328 10 
Dgnmt 475 
Data 642 
DflTUS 142 
BmuCb 764 
EWot CT 

™S 523 
Erawt 300 
BOSoy 643 
797 


»!• » W W M 


M LWTC HI 




Iftjr 18/Frs.) 


-sa-Bjnueg 1.1 130 
-75 14JXT0400 10 32.1 
—40 3,645 1230 _ _ 
-M 1066 1260 — _ 
+I7D 6410 6060 28 17.1 
_%aZUS£D _ 
-250 ■y.SHdHg 1.8 170 
_ -tun 47*0 4.4 — 
+80 8,100 4000 0 B _ 
+750 2i6ai£tS 21 21.4 
-40 3000 2205 22 10.4 
+43 Z900 2233 113 142 
-*-13701.198 SO 64 
-1 179 112 —29 

-TOO 15,750 9X® 08 27J 
+110 7200 1950 08 404 
+15 2100 1420 1X21.3 
-45 5.1H3 2865 24 167 
+40 8250 6880 44 149 
+80 6560 2660 38 4.6 
♦ISOTSmUM 13173 
-16 52T0 1680 29 7.1 
+41Xni2G8 19 _ 
+42514200 OSS 29158 
+56 3.040 2220 29 238 
+56 2600 1910 21 169 
-75 4,640 1100 24 189 
14205 25174 
11990 _ — 
i 8910 21 149 
UMB 1-5 TIB 

8.780 29 

4.080 24 17.7 
. 1.730 12 309 

.. 396 204 44 _ 

-20 9450 6,480 29 _ 
-ISO TiS 0,500 -118 
i _ "7350 «tw<i . . _ 
+200 23.000 15450 23 163 
+26-79»23a0 26 _ 
._.J31C5 17.450 27 16 3 
*26 ■CJK37JJ00 12 _. 

! +125 15&5 12400 29 179 
+i95oaasoo5ijoo 68 _ 
l +10 2900 2090 ._ __ 


CZECH Off (A|9 18 / Koruna) 

CtoStPO 314 +9 *337 269 19 42 

02 1.040 -14 1264 970 24 29 

CokWv 1945 -207-42701400 14 364 

BP 32D — TBS 300 20218 

KttlM 2X26 - 

1X60 ... ._ _ 

6345 +4 15556420 74 1Z9 


Bnfr 

Eoflbt 1086 
Euratn 690 
FtMta 30340 
Anil 110 
RMs 768 
fmSi 046 

GFC 534 

flTHEnt MO 
M«# 2900 

40190 



-19 1-08 892 27 _. 
+2 36517540 06 _ 
-104 3841 M3H 08418 
-2 77S17BJ0 1 7 322 
-80 38 38 2185 _. _ 
-11 Tit 246 21 104 
-11 844 MS 1.0 __ 
+4021090 131 0.7 
-17 84841952 04 419 
-0.70 609 290 0.9 38.0 
-1897612 £10 3.1 133 
-35 3820 1.7BS 04 309 
-ID 9940 228 24 117 

"89J5 -62 _ _ 

-498 2009445 _ _ 
-898 418 326 61 _ 

-8 5.140 5^4 14 188 
-31 055 677 28 169 


-22 E2S 381 29134 
+40 284 107 43 
-17 815 480 aa _ 
-71614817190 — 114 
-1$ SS7 3479D 39 109 
_ 550 30520 17 _ 
-6 40822120 72 1IU 
-7 1800 684 59 — 
_ -HH 087 42 _ 
-61 12061232 12 — 
♦03810 1975 43 _ 
_ 16 640 — 38.7 

-.10 BX0 S20 _ 

-190 338 224 14 — 

-290 117 72 38 - 

-2 638 47790 39 

+6 5,000 4.176 14 
+3 570 374 SX — 
+290 355 23110 39 _ 
-60 2456 1911 87 _ 
-320 44633140 09 — 
-1129801900 3X _ 
-7.60 fiflfl 282 — _ 
+.10 537 331 — _ 
+121.150 971 12 _ 


16590 „ 17380 100.40 

370.10 -80 415 233 
0605 +25 00.05 70 J7 
1.430 +45 *1 *30 898 

Isa -290 zm 91 
i DEV +5 *91075936 
B20 +15 075 KB 

21498 +380+1400 121 
380 -4.00 41&50 291 20 
20590 -U0 336 259 
33.45 -9010283 74 

600 +90 E24 420 
370* -10 300 341 

754+1050 804 iff 20 
1930 +5 1 £50 1X10 

10BS-XUO 1I1ZS4&7D 
640 -2616150 377 

956 +0 B7B 672 

IS +3 12550 67 


1X389 
19 535 
1.7 104 

58 ™ 
1 1 272 

|i'“ 

£1 1SL5 

iv'l 

3 7 352 

a™ 

09 367 


7390 -0090 45X0 2.710.1 SWH19I (Apr 18/ Kmn} 

6481 _ 6481 6428 - 

55.00 + JO 5090 3390 
57 n +90 6498 38.70 
y>a3 +10 44 90 34 

NJK B990 +90 7290 57.10 
wH&fl 60X0 +.40 04.50 4190 
MB 130 _ 1U 11190 

»W)a 44.40 -.10 B0 3398 
NctitiR 28590 -9031950 1679 
OcakEi 228*0* +44025000 19 

_26 — 4290 2690 

90.9 + 10 M 70 4590 


KLM 

KWHT 


9590* -2010620 7590 
Rma 16690 -21713) 101 

HHMM 16090 + 10199011590 
hCncof 59X0 -.10 KL90 45.00 


i 2913J 
i 35 69 
49 7.7 

39 241 

■ S&l 

I 1 79 B 

IX 252 
i4 : 


sWflB/DradwBaj 

AtdCr 16900* +605 Htt 1123? 4X — 
CBaraBkllJBO -306 12B0 6940 6.7 __ 
MHD 496 +30 -4902900 29 _. 
’ 17,300 +230 17, 

& 


Erastt 17900 +230 T7B* VCS 49 
H 3S» BJ06 +100 -BSfl7.es 19 - 
1906 -40 -2960 1 960 79 ._ 


4945 -10*4910 3840 - - 

„„ 6.4EE --6960 3.750 — 102 

■M848 390QH +155TMM141M 34 119 


HDW* 336.70 +350 354602)756 
Sffion n 10 -.40 85.60 S5.70 
SBMI 60X0 -.70 0690 4590 
Tmt 39 +l 4X60 3490 

Tenae 6798 +1 IDDSn 7050 

IMIg 362. B0 -JDJBU) 2243C 
VMU 3090 —4190 2420 

IMIW 5£40 ._ 55 3670 

W* 1SS* +1 167 f 17 

Wnn«17590a +1.10 B650 SB. 70 
VnttnDR 05X0 +290 96 47 

VMM 11490 -20 1=90 80.10 

WHDflfl 231* -50 SB 40 17460 

Norway i*or 18 /Kroner) 


- ITALY (Apr 18 /Ure) 


677 
227 

1 A4t> 

OM Pat 201X0 
LVMt 1X47 
LabH 1901 
UH00 375.10 
loomr 177X0 
LOnal ijifi 

ass 594 




as 


-35-3JB02965 4J OX 
-6 -IX® 614 _ 


DOBUmiApMS/Kl) 


A9PA 788 
wa 33033 
BGBM 262 
CH1A 38696 
CMB 3SO 
□ucnB 1.740 
Oman 800 
Codm 875 

^2A155.0TO 
DS13109JKIO 
a'Sihv B40 
as Sot 280000 
OS S« 285800 
DnUCO 386 
DorO* 545 
£AsU 167 
HSB BOB 10 
Fakk IJRhd 
GtNud 655 66 
tSS A . 169 
ESS B 20020 
fcnptf 1X00 
JrAnfl 5io 
Aocau 645 
NoraOc 225X3 
lltS? 675 
McHIfl 350 
MIA'S 42042 
B67 
1,100 
005 

370 

SASOan 7490 
Strata 10498 
SOCtaA B00B0 
SnptaB 800 
Supvti 775.76 
Tetoa 340 
TdcDm 770 
TrMl 041 
IhttlA 320.17 
WflMC 487X0 


+8 80S 
-97 36561 200 
+1 321 170 
980 417 315 
+10 411 315 

-:r iss’ss 

+9 705 366^ 

3^^ 


Scfnf 31290 
SeoGA 969 
SM| 450X0 

s3a 2oi 

Skua 507 

SUR 132 
SocGcn 616 
SadMl 2.701 
SnmA 196X0 
SUBia 2KL40 

%£ 2.S 
JSgc^sS 

IMM 561 

» Jl 

354X0 
32190 
340.40 


-10 48432310 2.1 »9 
-6 708 482 19 248 
-15 923 825 28109 

+3 420 305 2.0 — 

*32 772 510 8X 129 
-7X0 238 192 18 
-25 1.486 618 09 72X 
+.70 -23® 100 £6 _ 
-16 1984 1j034 15 J&4 
-4 I960 B40 1.4 COX 
-3.70 38300 275 10 2.7 1BJ 
-4X0 IBS 116 £1 24.1 
-S3 2.1 16 IJEU a? 3BX 
-8 380 2*250 2.1 — 

-451894 763 0JS22X 
— 290 177 £2 _ 
-3 027436.10 29 28.1 
-6 3703022140 18 — 
-6X01*430 7093 — — 
-XD1SB80121SO 6.1 — 
-100 6.080 4.760 1.1 48.1 
-16 311 IBS 49 _ 
-7X0 410 2» 39 - 

-4 516 353 4.7 18.7 
—23 H9S3 1X30 0.7 __ 
-1 274X0 19U0 19 28.1 
-4.10 12890 88 3X — 

-1090 3SS 262 2B ISA 
-26 760 520 09 17X 
-112 2915 1961 1.4 34.4 
-15 838 EOS £1 _ 
-45 1892 1.171 OX 299 
_l£3oiil20 3.1 208 
-790 15730 1D3BD — _ 
-32 1914 1,133 U 249 
—4X02^3501^930 13 213 
-1 923 682 8X _ 

-6 £182 1,446 29 _ 
-1 138 64 59 _ 

-390 438 T50 — _ 
-45 £415 £710 09179 
—29 921 602 £3 14 J 
—10 1929 1.180 4.1 - 

-6 604 368 1X31.1 

- T£ 40 33£7D 21040 19 _ 

-35 1.195 784 1X32X 
-8.70 465 31831 4.7 _. 
_ 243 184 SX IfiX 
—6 47027625 6-7 _ 
♦21 584 390 61 _ 
_ 1688011730 19 14.1 
-31 711 527 2J 119 
-69 3,1701X83 l3 299 

-1.10 202 110* 292 _ 
—2X0 798.40 186 68 _ 
-11 700 SS2 09361 
-44 2X50 1X82 1,7 _ 
-6 627 412 19 189 
—33010930 129.10 19 30.1 
-11.10 496 341 24 198 
_ 580 433 19 _ 
-1 5M4MI0 5X1BJ 
-7 737 S25 12 14X 
-2 50238810 3X16B 
—1X0 92X0 64 14 139 

-1.80 896X0 245 £4 24X 
-690 356WL1D £3 
—.70 416 237 £7 139 


+261XBBDIM IX SOX 
-65 5940 £173 £3 59 
+30 7.400 4,420 —164 
+10 £900 2900 53 180 
-100 3900 2996 67 17X 
•171.417 628 _ _ 
+2 1 920 1X25 _ 49.1 
+*0 3900 2950 68 1£7 
-135 £000 £055 38 179 
-90 S3 48 -11.9 
-600 22X5019900 £8 179 
-SO 4.795 £310 T9 3S.9 
—959990 6850 66 69 
-S 782 27D _ _ 
-18 1X92 573 — - 

+14 £168 1X48 £1 88 
-201975 824 29238 
-19 930 360 — — 
-2 B50 477 _ 

-.2990 1X12 £7 2HX 
-2D 2950 1932 ZB 30 X 
+295 14X8 8X50 1 4 14.4 
+50 9440 aim 2.7 IB.* 
+100 Bin 8900 £1 21 4 
-140 6930 3920 19 13.1 
-® 3X00 I960 £4 _ 
-5 3X25 1.980 4.1 7X 
♦10 950 S20 — _. 
-140 8X70 5.105 £147.4 
+9 75217350 219 _ 
-300 38582 Z7£50 IX 38.4 

-60 22X00 10910 £T Z 
-40 5SC0 3.460 £4 12J) 
-60 £620 1940 45 72 
-245rnSlfX75 3.7 18.1 
+5 £460 1950 £4 22X 
-100 0300 7.710 09 53 B 
-40 5910 £290 7X239 


AMMA >71 
NSKB 158 
AtaCOA 30X0 
AtaCOS 79 
tfcnsnA 144 
Biae 143X0 
Bnhwr 272 
Bttn* 73X0 
23X0 
OHS A 2710 


178 


+1 IBS 71650 
-4 17B 103 

+.50 -92 71.50 
_ +92 89X0 
+21563 109 
+1X0 156 106 
-2 324 152 
+1X0 85 49 

-10 23X0 14.10 
+.10 3290 1BXO 
+3 180 134 
+1 129 83 

-2X0 7731.10 

*1 62 43 

+1 SO 38X0 

1D9X0 ra 

40 377 214 
+1 347 194 
+1 151 67 

-20 22 9X0 

+0?as ira 

-15X0 *368 Ztt 
_ *76 B2 
+3X0 361 Z749J 
+2 296 111 
+2 225 TSB 
+3X0 116 07 

+3X0 HUBB2X0 
-2536X0 300 
-3D 543 233 
-1 320 160 
_. 238 131 
-7 2S0 155 
^ 1BX3 56X0 
+X0 120 0050 
- 145 82X0 

-2 178 130 

— *139 118 

_ 50 28X0 

_ 148 101 
-- 112 SI 
_ 100 131 

— 192 130 


1.Q rax 
1.1 35.1 
2X455 

31 199 
39161 
£4 179 
17 _ 
£1 119 
19 24X 
1.4 23.7 
8J161 
1.4 239 
3J 12X 
£1 162 
6X161 
11 3£9 


£8 I3X 
3X12X 

0X2U 
0.7 28.7 
OX _ 
1.4 »7 
65 61 
6X £4 
£2 215 
39 £6 
57109 
2X1£7 

1617X 
£0 1£] 
£1 129 


£1 12X 
39 5.8 
U £4 
29 MX 
£9 13.7 
IX 15.7 
IX 14.7 
— 24.4 
25 18X 

£4 10.4 
60 £0 
£1 119 

IX _ 
_ 109 
£3 00 
39 1B9 
19 217 
19 £19 


ABBAJ 880* 
A6SB BSU 
AEAA 108X0 
Afina 10550 
A*dmi 191* 
AflbBA 3CX0 
AWlB 332 
MBA 13650 
Was IBB 
mbi an 
AwSW 7580 
CAB 148X0 
DBA 170 


El 2S7 
EUdfl SO 
EstaAX 173* 
EsSaB 175* 

«0 ]g 

1988* 
233 


Eg 


H2KA 388 
hKbM 342* 
trwffi 341X0* 


123 

193 

210* 


IMlU 


f*lM3 
PrnitS 12BXO 
GCA A 170 

SCAB 167 


SSAS A 132 

«». 131^ 

191X0 


SOW 1EL50 
9cm 186X0 
MxB 191 
SecaiS 198X0 
SEBoM 80 
ShnAB 213X0 


13650 

101 

100 

221 

144 

210 


SntaA 173 

in 

Tratt 122X0 
Trim 134 50 
VUnAJ IBS 
MM 193 


-12 850 880 
-11 9*6 BOO 
+1 120 B6 

-.50 118*650 
-2X0 712 159X0 
-637833238X0 
-3JG853 256 

197 

_ 19611150 
-8 352 167 
+X0 83 57X0 

+SD 1614490 
_ 358 115 

-3 508 207 50 
-1 283 130 

-1X0 277 121 
-6X0 192 
-5X0 ISO 117 
_ 147 11D 
_ 135 ICO 
+0 1.160 457 
-4 272 13S 
+1 B0 41 
-15 550 2S7 

-12 SO 335 

-7 4U 224 
-3X0 372=1“ 
-2X0 371 2274 
_ 23S1K® 
-1X0 I* 72 
_ 2B 137 
♦4 2S6 1» 


+ 1 110 S3 

-IJ0 2S0 103 
+1X0 17430 78 

+ 30 144 01 

+1 17730 12S 

-3 178 125 
_ IBS U1 
-1 199 13450 

-1 143 80 

-1 1030 81 

*1X0 201 12S 
+1 201 HI 13E 
+4 330 171 

-2X0 20016030 
>2X0 19651 160 

._ 201 148 

+1X0 226 12806 
-1 66 4398 

-2 254 140 

+1XD 557 201 
+1 157 7530 

+3X0 11030 61 

+3 110 BOXQ 
-2X0 238139* 
-1 iso m 

-2 22550 117.12 
_ -29 23.10 

-4 160121X0 

_ 156 120 
_ 173 113 
— £50 138X0 7430 
-1 159 101 

-1X0 1.918 132 
-1 207 131 50 


ittnttD 240* 
NMk «M 

S& Btt* 

MSB 1,770* 
ITIcad 6910* 
MCtSk 248 


(Apr 18 /Fra.) 



ABB Br 1.708 
ABB* 338 


2a 1 * 5 


RRUintApria/Mb) 



OrtWA IBS 
omtfl 196 
0»4* 91X0 
p«* BO* 

pSS n4 l j5 

Denim 420* 
Ram* 106* 
ftraAh 44 
SampoA 470* 
S«aA 47 60 
5W*m 27<* 
StMA £70* 
Ta«m 52.60 
laoteh 13 70 
imp* hum 
V0M 6780* 
V(1|SA 12S 



— 509 


*1 no 93 

-I TO 83® 
+5 310 200 
-4 812 185 
_ 46 32X0 

tawjara 
-JO 40 30X0 
-213950 7650 
-10 *410 340 

-? as iso 

_ 248 147 
-I 20012930 
... 61X0 42.40 
+120 77.60 53 

-3 8SO 441 
-2 -£25 142 
+ 40 19 50 910 
+ 40 £1 JO 10 
+6 158X0 92.12 
+30 156 94X0 
-1X0 *2 28 

+.70 44 2790 

•1 14740 83 

+2 33250 141 
+7 -3*2 259 
+IJO *198 175 
+1X0 *19917150 
+2X0 96 7350 

... 87 S7 

... 157 » 

+150 160 75 

... 'VO 200 
+. 170 79 

.. 4620 32.00 
+10 500 235 
-10 52 21.10 

+1 305 229 

-5 297 3870 
-.40 35X0 2550 
-10 17 £70 

+1JQ12190 B5X0 
-20 97.10 62X0 
_ 1.50 £15 


men 
482 
1 eoo 

17610 -690 ... 

-15 3X002482 OX _ 

„ -1 1460 fXB 1-2 40X 

BASF Bk40 >1.10 8775 3890 £G 15.1 
fPI 939 -anjOO 567 1.7 232 
500 _ 618 460 1J _ 

34.83 +J3 34.85 MIX 149 
___ 68.95 -1 JO 7HJS 4£3S £5 179 

BMB 5£40 2.1JJ3 58X0 36 £8 „ 

SKOfl J82X0 -48X0 1 *83 BOX 1.1 ££4 
- +130 GjLia 4090 £4 289 

587S £8 54.1 

4090 19192 
3490 £5 239 
5450 £215.7 
101 _ __ 

"BB 

17, £5 

19 34.8 
19 189 
_ 89 
£6 24 J 
1.7 19.7 


-1 144 100 IX 187 

- 1067X04820 £3 21 4 
+20 "29.45 2090 £3 273 
-55 58 BO 3735 £5 „ 
—2 “32S 305 5 4 _ 
3160 18X5 1.8 17 J 
-2 665 467 1.6 200 
-3 *665 475 17 199 
123 6*60 09 34 5 
-.40 37.55 26 3J 149 



158X0 -£6020550 151 1 
68.50 +190 77 67 JO 1 J 165 

84 JG -2.10 3U0 4£18 ££ 214 
470 -2 56S S27.+.SL4 

5525 -125 8990 44 11 _ 

223 +1 230 ZIO 49 3£S 


no 


33.70 +.15 
57.10 -JO 
417 +2 

243X0 -1X0 
140 — £10 
BIO ... 
516 -8X0 
16.50 ... 1 


272 2£75 3.620.8 


FRANCE (Afr 18 / FfS) 


JnabPI 24350 -1X0 274 142 £524.4 
XnSEs 140 -£10 2 *S 118 --449 

! 47B2J Z 
» £20 — _ 
node ii£50 _ 126X0 4 bxo * * 

KiuwF 340 -2 -3*8 249 15189 

LjIhott G£9Q 4£40719D4£TO _ - 
L«Jfl 570 ... *828 520 2.1 509 

L*H 58 -40 -80 70 56.50 29 169 
tSSS 1.142 -18 1.105 906 15 259 

UooH 146 +13 1*0 5* — _ 

LuRBn 22 -X0 KBS 10X5 £3 ._ 
MAN -49550 +1X0 611 M7® 2.4 10.1 
■IAN PI 387 -2 410 2/4 25 — 

UHW B4680 -£70ma 518 14 299 
■MnM 760 -5 7B 820 £1 _ 

Monk ESCB -.40 70Jt52_70 1J _ 
MtUi 36.45 + JO 37 75 34 JD 3£3 

158 -390 171 


Faster time-to-market, 
flexibility and customer 
responsiveness are the key 
to Rockwell Automation’s 
leadership. 
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http:' www.rockwell.com 
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82213 

• 426 X 2 252 

785950 21 

69176 

702.42 

72100 14/2 

B 114 S 7/1 

4 B 0 J 1 

48729 

4 BL 10 IBM 

434 X 4 21 

27015 

Z 70 L 2 

283 £« HOT 

233860 2/1 

2223 . 1 B 

219572 

2 Z 37 XB 18/4 

18 ) 7 X 6 ian 

19 S 2 S 3 

1539.73 

155108 m 

01114 6/1 

MS £10 

881478 

8655 JZ 9 H 

(£4435 61 

70)26 

71609 

86997 22/1 

87985 S 3 

13200 

152300 

185400 71/3 

Basin 2 n 

802 

8117 

85 UB 25/2 

79450 144 

218357 

217974 

Z 22 L 83 11/3 

188100 2/1 

186552 

168154 

189447 Wi 

158239 2/1 

38734 

3S73B 

42946 201 

38379 15H 

17325 

17287 

18)33 26/3 

15974 31 


w 

18 


Hr 

17 


Apr 

16 


1997 


Home Bonds 
Transport 


0710X5 685SJ0 667907 

7085. IB 

6391 JO 

MU 

4122 

Awhu 

AmGU 


CIHfl 

(1V4) 

(ivaw) 

(8/7/32) 

AM 

101X5 101.45 101.48 

HUBS 

10109 

18977 

5409 

■V 


(19® 

(14/tq pan 0935 

(1/tOSI) 

BUM 

BbbsI 

250133 248163 248774 

250133 

222207 

2891 JS 

1123 

bb* 


PB/4) 

(2/11 

(IBM/97) 


21118 21220 21304 

94006 

21007 

25BL4B 

1153 

1 J— I 


pzn) 

(14/4) 

(31»B3) 

(B/7/32) 



DJ Uxl Oay^ high 67+9- n prauxi | Low wntxw ram* 1 1 

Dor's «0h 6711X6 (6713.59 ) LOAr 6667^0 3548.17 ) (l A c ta taf ) 



76634 78177 76153 


81829 

(18/3 


Financia) 


902X7 SBC 89924 960JB 


PW 

9735 

QV* 


8537 8577 85.10 


NYSE Carap. 

40204 

400X5 401.75 

427 JO 

(103 

38147 

(1U4) 

4Z7J0 

no/3/97) 

AM 
«25 W42> 

Aaex Ctnp. 

55601 

S5&X2 556X1 

683X3 

pa® 

55207 

fl««) 

BT701 

P2W9S 

59420 

(1B/7/B6) 

NASDAQ Crap 

■ RATIOS 

1222X7121 707 1 121027 

138808 

(22/1) 

120100 

m 

138808 

£2/1/97) 

5407 

{3n(V74 



Apr 11 

Apr 4 

Mar 21 Year ago 


Dow Janw Ind. Dfv. YWd 

S * P fnd Dtv. yield 
S & P bid. P/E ratio 

■ MEW YOHK AC TTVB STOCKS ■ TBAPRQ 3CTHH1Y 

Friday 


dose cmge 
price on dey 
+2H 

Mk A IBB 

-i* sas 


Haded 

PS Mcrts 1G.192A00 44W 

SSbOR Q* 10003400 1» 

Nto 8,115000 S2H 

Heron Tech 5^24000 38 -in NYSE 

aw 5 036 000 3445 -4H (sues tndad 

At ST 40Z70OO 334* _ B M 

QeysUr 4.424000 3(W +44 Fdt 

Bobs 4.1B2.700 53W +2 UnchanBed 

Coftnsfe HCA 4,175.400 35% -14 He* HfllB 

FotTctoc 4089.100 36W +W Nnr IXM 

Open Sen price Orange HlgH 

HSCPBOQ 



mm 

1.73 T78 1.7 

2X2 -.1 145 1X5 

SiaiSS 

1X5 335 1.74 

104* 2»t ISA. 

134. 16V n, 

’ft 

lift J |12> Jl* 

pi** 

. - J 12 

1M 8 

7 

lli +1< 1 *Z 23* 

18*i 1th 1B>. 
17lt — *j -\BH 16 

6 V. 41: 
21 J i 251, IbC 
298 +1 -307 Me 
26 +>• 33 271, 

30U 32‘{ 704 

121, 28*4 11% 

63*4-4,65^631. 

■ftAS’B 

’Si -J. 12b 

33 -S W? 
20-1 -it 23M lUt 
181* +1, 12J* 

in +1, art 11? 

17*j +la 17g IOJj 

I6>* •*• reis>2 

20 +3,^*2 11« 

mm 

a is 

». m 6H 



fM 

I 371 + 


196 

_ 505 

+111000 SSI 

2M 

.. EE7 

+35 USO 610 
-10 2X80 1040 
+2D 706 2S5 
+161090 5«2 
-101X20 B2S 
+13 570 379 
_ £400 1360 
-20 4,750 3X50 
+10 1X00 1390 
♦201X601X80 
+10 1250 1040 
+101340 1.100 
+38 681 365 
+Z 349 216 
-1 1,100 710 
+14 668 555 
♦ID 793 525 
+15 6*5 301 
+121,100 220 
-161X80 740 
-1 570 *30 

-70 T m 

+3 33 177 

-1 790 m 

+20 838 471 



73701 maa «.<o 
can) na®97) (wsg 
88542 SE09B 152 
fll/*} (1SS971 CKW32) 
8073 9728 7.13 

pn] (100/97) jW74) 


• Itaiume 

Apr IB Apr 17 Apr W 
New YM SE 472027 505070 48&S0B 
10915 16090 18053 
M SU St 580672 


3277 1287 3004 
10CB 1000 1.405 

92B 1,195 1041 

844 782 85B 

39 40 41 

38 56 78 

Law SbL voLOpen M. 



+09 1X8 ■ _ ... 

+XG £SB 6* 4.7 _. 

_ 3X5 0X6 _ 133 
+07 330 204 4 J 117 
+23 1722 11X7 S3 11.1 
+.02 1.10 0.76 U 15 
_ *£02 1.74 £1 153 
_ *ijo ija ax _ 
+.15 039 SJS £1 450 
+.14 751 506 OX IS0 
+04 £30 TX4 17 — 
+.09 *35 328 3.1 2£2 
- Ill £10 45 183 
_. 126 028 _. _ 
+09 168 2X6 6* - 
+.10 145 238 42 - 

+02 2. 82 168 13440 
-22 448 127 43143 
+.12 704 4X0 06 ..- 
+05 6.92 605 £7 153 


Hitfi Law EsL voLOpen M- 


■ OMX 


OpanSea Price Change High 


•4.15 

+4^0 


25®.0 

25720 


2541.0 

25370 


25,153 Apr 
5.060 May 


2096.00 2083.00 -1SJ) 2DX.CC 206125 
208600 207400 -16l5 2067 50 207325 


_ Jun 767.10 77025 
Low EsL voLOpen M. _ 773 . 0 s 

Open Set) price Change 

IMdn 1299 


773.00 706.70 B402S 132^89 
7BO0O 77400 288 B^68 

High Law EsL voLOpon inL 


6X1 

+28 

8 fl) 

605 

38 

1X7* 

+ 0? 

1 AS 

1J1 

8.4 1*2 

£<0 


331 

226 

4.6 

2J8 


£62 

1 76 

S.I 10X 

4S«| 

-06 

600 

440 

4J BX 

BJO 

+04 

a» 

S 

17 220 

40On 

+06 

634 


4X1£4 

£65 



210 

01 

230 


■230 

222 

60 


TOTONTO (Apr IB /Can 8 
4pm dose 


52458 < 

482374 1 

50744 AKb£ 
505131 AfcaW 

25125 Amor 

^ssBpr 

45 ^bce» 

1650 BGHA 
527318 BkltaA 
EDI 092 Uta&x 
662907 BlKd 
546661 BataBt 
1316 ttm* 
364430 BABBS 
65406 BUM 



30 -ft Ml, 


■ TOKYO - HOST ACTIVE STOCKS: Friday, April 18. 1997 


AFRICA 

SOOTH MWCA (Apr 18 / Rand) 

♦ /- HUH Lara YU WE 

+.1029X5 19 22 165 

+X0 28.45 20X0 16 9.1 
_ 82 44X0 «a _ 

+2S IBS 99 134X4 30 1£1 
-XO 35750 251 40 1OX 
+1.75 300 2402 £l 1*0 
+1 *62 286 40 13X 
-4 170 130 ZX _ 
+25 35 24 3X 152 

._ 24B0 16 1.611.4 

+12516675 I15 1.51U 
+20-12X0 760 — *9.4 
*1.15 21 15 IX 540 

+120 63X0 3905 2i 140 
43 2230 82 150 
+1 26X0 13 -_ 310 

-.05 4.90 330 £0 _ 
-2X0 16750 127 110 

_. 5X0 £80 — 73.7 
-100 72 36.10 £4 10.0 

+1X0 -4325 30 _ 

_1£75 7 148 ... 

+06 834 502 — 

_ 1B2 96 £1 _ 

+05 32X7 TB 7X 312 
+1.10 35X0 21 42 113 

+00 56X0 22 3X193 

♦1 3* 19X0 20 114 

+20 51X0 29.60 138 — 
-JS 21.45 1100 £1 19X 
+05 20X01300 1*17.7 
+00164501022: £0 770 
_ 105 SJS 33 4.1 
+00 61 32X0 - 119 

— BO 1420 IX 25.1 
+.10 4.30 284 2X 1£5 
_ 4 02 205 3.4 14 
♦1 82 4060 20 111 

—26 -3L8B 36 40 110 

+ 40 50X0 3*00 IX BX 
+1 62 4150 10 20.7 

♦00 56 31 75 14 110 

—2 372 308 2X 380 
+25 1® 111 £7 433 
-X6 23 902 30 11.7 

+125 2320 18 £5 1£0 

♦10011150 91 _ _ 

+.60 21X0 16 £1 112 

+26 69 53X0 1X172 

86X0 01X0 1£3 5.4 

+.10 1525 396 18 210 
+02 730 505 £0 111 

— 87 59 40151 

+.40 3126 1735 BX 16 
+35 46X5 33.75 IX 19/4 
+05 8225 Om IX 14 J 
+.15 16 1100 £4 140 

+125 90 56 £1 222 

+.79 57 32 30 16.1 

+1S 6039.46 £5130 

+.10 1175 920 £1 130 
+22 17.10 720 3X 6X 
-.75 87X08100 £1 124 

+M 77.75 2D £2 16.1 
+001*1X0 106 10 2SX 
-1X0 67 49 1.7130 

-.10 5300 37 3.6I&J 

-1 202 113 17 _. 

— 33-70 2320 £1 _ 

+3 200 155 £1151 

-00 (B 60 1.7 14.7 
+226 78 48 £0114 

-1.78 480 281 14 _ 
-25 75 44 £2 100 

_ 223 117 5.4 _ 
-05*21301120 £1 200 

/warn— taAraat ertffrMnmi 

HOIE - Mm on Bh mi » ra Bttd oi tt 
b*Ak* naflkvs nd n ratal hs oaoed 
BttL - ONMir mr wi tad kra. I Date 
BJwrami *bu«ti rbupte nb 
tetaEB*.tP*MbUSL 

4 FT Frw Annus) Reports Samoa 
Yra a* data tt obm irata npm * rar 
crauwtH « Bra M> m . 4 qtata. ftr ■«« 
i rare up +i to* 

1B*lBM3tOBI35 

■ W MttawraMttwtt* itali 
nr CMpratt BM AU BMCMte M OBI 
710 0770 rate mi ra te B 0161 770 »2 
fltaata UR itag +44 lit 7»0m«hi«a* 
WMBB+441B1 7703B24 


181700) 184003 +320.0 18410.0 100603 


25.753 224^00 
2.753 



Nippon Steel Cp _ 
KbmbssM Stwt ..... 
Nippon Credit B< 

Suirioms Barii 

Sakura Bank 


Stocks 

Ctostng 

Change 


Stocks 

Ckskig 

Traded 

Prices 

on day 


Traded 

Prices 

11.9m 

358 

+1 

Nomura Secs . 

72m 

1300 

9.5m 

371 

+7 

Fuji Bank .- 

6.7m 

1480 

92m 

Z45 

+4 

Bk TX- Mitsubishi .... 

8.1m 

1970 

7.7m 

1460 

+100 

Mitsubishi Chem „ 

6 . 0 m 

410 

7£m 

690 

+19 

Sanwa Bank 

SAid 

1350 


on day 
+40 
+60 
440 
+17 
460 


40 


FINANCIAL TIMES MONDAY AFRTL 21 199 


4pmdosaApril1S 


NEW YORK STOCK EXCHANGE PRICES 


At w a 

n> % e urn 


Mote'S* 

Urn teak On 


-A- 

30% 24% AAR 048 1 B 23 1B4 30% 30 30% +% 

43 33% AH’ 1 04 3.0 ZB 5M9 30% 35 35% 

00% 73% MU 7S720 88% 87% SS% +1 

37% 33% ASA 1.20 3X 22 188 33% 33% 33% -% 

Eft 49% AttML* 1 AS 1fl 23 9085 58% 57% 58 -% 

I7>2 14%A0M*Fr 040 ZB B 122 15* 15% 15% *% 

19% 17% ABM Ml 0.40 12 17 Z79 18% 18% 18% 


Z3 i7%Aepmcnh 
BftSftACELM* 


9 72 18% IB 1 ; <8% 

Oil 1.2 10 ZK 60% 60% 60% 


10% 10 ACM Oft tax 090 88 11 440 10% dlO 10% 


7% 7 W3I SflOppi 083 07 

0% 9% ACM liar* 030 0.5 

10% 6% tone Bed 
2D i4% Acme ua» 

33 27% Aorta OXQ 25 
30% 21% toe* 


82 7% 7% 7% 

343 S’# 9% 0% 

1S3 6% 85% 0% 

63 91 1412 814% 14% 

15 3 31% 31% 31% 

710 23 21% 22% 


31 IftAdarasEmr 065 U 1 113 20% 20% 20% 


48% 24^ AM* 


39 30% 30% -1% 


IS >0% AM Op 0.03 02 9 67 12% 12% 12% ft 


14% 11% AM* 28 109 12% 12% 12% -% 

73%S1%Meon 1.45 10 20 148 70% 68% 70% +2% 
5% 3% Aerfh 47 3% 3% 3% -% 

67% 40 AES Carp a) 5ft 50% 5ft -2% 

03% 73 Anna OBO 05 63 8857 M% 85% 88 -2 

43% 37% Mac* 040 1 0 14 778 40% 39% 40% +% 

21% 18% AS- Flea 108 5 l 6 14 343 19% 19% 10% ft 

45% 33 Ahrenai 088 24 25 2746 36% 36 36 -% 

77% 66% AnftC* 1.10 IX 18 1999 70*4 69 70 +% 

33% 22% Aatm ffl B 30 03 25 2363 32% 32% JZ% ft 

24'; 14% Mgs f 21 807 14% tf14% 14% -% 

17% IQAklnsg I 243 22a 5 133 10% 10% 10% ft 

29% 22WTC& 8814198 24% 23% 24% +1 

27% 20% Atetato 9 1616 25 24% 24% ft 

24% 10% MBdfM 042 21 12 <83 20% 20 20% +% 

24% 14% ABannlW 020 ifi 6 387 18% 10 IB 

30% 23,«MjCuB 020 07 20 1513 27% 27 27% ft 

25% 20AJbCuA 020 OX 17 968 23% 22% 23% +% 

37% 30% fhtsn 064 2016 7015 32% 32% 32% +% 
30% 30l 2 McnM 080 10 13 2674 32% 32% 32% ft 

84% 41%AtoBrawi 088 11 9 1838 60% 99% 80% +% 

31% 27%AAegP 1.72 U 15 73<9 27% 4Z7% 27% -% 

29% 21 M«T 084 13 31 1948 2B% 27% 2B% ft 

27% 21% Atopies 040 1.7 20 1209 23% 22% 23% +% 

25% 16 Alai Ctn 23 829 18% 17% 18 -% 

38% 26% Atom* 052 18 34 1363 38% 37% 28% ft 

30% 24 AtocsCflji 236 86 12 389 27% 26% 27% ♦% 


17% lOAkten i 
29% HZWTcft 
27% 30% AbAato 
24% 10% Attcnrhl 


14% 12% mu S 41 13% 13% 13% 

44%3ftAhs#} 1.45 3 4 II 148 43% 42% 42% 4% 

76% 66% AfeSg 1 04 (X 19 3077 71% 70% 70% ft 

32% 30A*nPr 016 05 12 060 31% 31% 31% 

10%10%Aftwr 084 02 5 10% 10% 10% 

68% 56% AS* 096 18 13 5391 64 63% 63% 

36% 30% AW 110 35 20 1707 31% 31% 31% +% 

10% 4%/*HS& 34 3671 8% 8 8%*% 

15% 11% NphamaA i 018 13 32 1* 13% 14 ft 

40% 32%Akm» 9 634 36% 36 36% 4% 

75% G% Alcoa 1 00 18 23 41SB 68% 67% BB% 4-% 
11% 24% Aba Cp A 24 SMI 27% 27% 27% 4% 

6% 6AmGotlnc« 042 78 50 6 d6 B 

20% 18% Am Freds 026 15 18 31 16% 16% 16% -4% 

7% 5%AmatGa 1147 6% 6% 8% ft 

74 63% Nto*. 066 1 0 7 1324 64% d62 63 -% 

3% 31% Areas tod 086 23 14 50 24 23% 23% 

62 48A«taW* 060 15 6 2861 49 48% 48% ft 

53% 47% Atafimd 200 3.7 18 4068 054% 52% 53% 4-1% 

25% 22% Afll as Pro OK 25 18 12 23% 23*2 3% +% 

43% 30% MfiPw 040 55 12 2607 40% <0% 40% -4% 

70 53% AmSipri 090 15 15 8548 80% 59% 60% ft 

44% 36% AnCerf 140 35 14 3342 39% 38% 39% 4% 

5% 5% MOM In i 036 70 106 5 1 * 85% 5% 

26 22% An Win 2.10 B5 14 292 24 23% 23% -% 

27% 23%Am HtatW* 078 10 12 17 25% 25 25% 4% 

88% S7Amfinma 154 2.7 20 6523 62% 61% 61% -% 

1% jt AmHoteb d % % % 

12^ 108% Amlnd 040 03 19 7650 119% 117% 110 +% 

B% 5% An On he <044 7.7 119 5% 85% 5% 

71% 9AH Hul Es 050 5.1 4 77 10% 9% 0% -% 

45% 39% Anfitar 054 \A 22 4011 45 44% 44% +% 

22% 10% Am Ml M 125 02 A 20 20 20 

24% lB%MWm 076 35 16 IBB 21% 21% 21% +% 

38% 34% Am fin* 150 09 8 105 34% 34% 34% 

47% 37% AmSDldf 604 48% 46% 46% -% 

85 55% Altitiix 126 IB 14 SSI 59 57% 58% -% 

52% 46% AmonnH 1X8 16 12 21 49% 4B% 40% +% 

22% 19% AmeU 024 1.1 13 127 21% 21% 21% ft 

91% 19%AMm 150 34 1412098 81% 70% 81% +1% \ 

13% 11%Mmnm* 034 17 B 46 12% 12% <2% 


38% 34% Am fin* 
47% 37%AmSmn$ 
85 55% Am*** 


26% 21%A0tf«l 
55 47%Airetl 


18 1500 25% 25 25% 

158 3.4 14 1180 49% 49% 40% 


73 50% Anadnol 030 06 30 3552 52% 5152%+!% 


29% 21 Analog 24 4030 24% 24% 24% +% 

21 17% Angefca 096 5.4 20 184 tfl 17% 17% 

45% <0A(«Kll 096 12 18 <259 43% 43 43% 4% 

17% IJArtrir 17 1B0 13 12% 12% 

67% 60% AcnCp 196 14 25 2353 64% 83% 64 4% 

30% 30% Apache Opt 028 00 21 4224 31 % 30% 31% 4% 

9% 9%Ajw*nF* 066 70 517 0% 9% 9% 4% 

60% 2B%AmU*B 22 4157 33% 30% 30% -1% 

43% 38% tolPwA 012 03 16 203 42% 42% 42% 4% 

23 17AA30) 020 1.1 24 8760 10 17% 1H 4% 

50% 42AnnCM 180 07 II 327 42% 042 42 

4% 3% Anna 50 565 4% 3% 4 •% 

24 ZTArraeolIP 110 93 7 22% 22% 22% +% 

72% «% ftwflN ta 16 151317 €4 62% 61% 41 

SB% 51%AnwB* 13 505 54% 53% 54% 

6% 3%Arta&p 18 1096 5% 5% 5% 4% 

25% 21AMMM 076 II 10 589 24% 24% 24% 4% 

32% 24% Asareo 080 19 B 1991 27% 27% 27% 4% 

13% 11%A**E0H 032 13 Maltf 13% 18% 

45% 39% MH 1.10 15 20 2085 44 43% 44 4% 

28%23%A4NdCM 046 1.7 X X 26% 26% 26% 4% 

13% 11%/WiPacF 050 4.4 327 11% 11% 11% -% 

4*4 3% ASS# tor 038113 B 87 3% 3% 3% 

52% 33% AsADfe* 040 08 IB 996 47% 46% 47% tl% 


43H 32% A16T 1 
332 % 300AIRU13 
9 8%A*m5ot 
17% 10% AdnfcEgy 
13B%124 %A*Wi 
} 2 A Arte 


132 39 938228 33% 33% 33% 

180 09 20308% 308*2 306% 

9 5 u9 9 9 4% 

134 02 14 236 16% 16% 18% 

5.70 4J 12 3248 131% 129% 131% *1% 

37 ft % » 


26% 22%AnmEat l.OO 4X 16 175 24% 23% 74 4% 

9% 8% AuMUFd 013 1.4 42 0 8% 9 

45% 39% AuObQ 046 ID a 7897 45 42% 45 42% 

27% 10% Atfoai 21 4166 24 % 24 24% ft 

27% 15*2 Aura 15 72 23% 23 23% ♦% 

12% 5%A»4*f 872 11% 11% 11% 4% 

64% 55% Artel 0 60 1 1 13 4tS 57% 56% 56% -% 

63% 50% AMAPr 196 12 24 7D16 58% 57% 50% 4% 


11% 9%ft*8nGm 050 45 
14% 6*2 Aid 


14 1218 6% «% 6% 4% 


S3 <4 BCE 

7% 6% Batmen 020 
16% 16% Baker Fart 037 
41% 34%Bak8M$ 046 

26% 24% BaKta Be 044 
27% 23% amcp OH 
21% 17% BUllHl 005 
28 74% BaACE 1.60 
49% 39% BncOm 152 
61% 52% Bane* Vi 1*7 
13%12%BCH 0® 

14% 13 BCP ADH 1 031 

46% 40% SOSKnaaA 1X0 
51% asttUKtagi 100 
173% 95% BjnUWn 144 
42% X% OarWIY • 036 

19% 13% BIN ADA 1 0M 
49% *7%BaflMmA 325 
94% 90% BaMfll 0 6JB 
79% 61% EMM 1 78 
87 79 B4BS059 544 

47%45%B«BtaA 196 

96% 74MTdx <00 
80*2 B3% Bdap< 112 
29*2 26% Ban) 1C Q 068 
74% 5B% BafnasCrn 180 
51% XBan8k 188 
3% 77% Brt*QJ 014 

11% 9 1 ! BafKPQ 

7% 5% Bam 0D5 
40% 32% Banach 1 04 
49% 39% Bukr 1.13 
24% 15%Blf»«*s 
28% 25%BwaCas 1JW 
27% 15% fflN 
20% 19% BO Tr 1838* 1S6 


24 967 
18 0 90 

11 73 
U 2610540 
1.7 19 31 
13 77 3B 

03 T9 1425 

02 13 8301 
17 12 8450 
2 7 20 36 

12 44 143 

13 11 14 

IS 12 145 
21 14 188 

13 1310704 
17 14 7233 

04 253 

66 IX 
65 6 

17 18 4W1 
68 230 

64 2100 

52 11 9647 
33 12 103 
11 20180M 
25 13 41 

24 15 4116 
06 3011091 

12 « 
08 5010 

17 » 1141 

14 21 70S 

15481 

60 13 25 

331 

61 20 


45% 45 

7% 7 

27% 17% 
35% 35% 
2S% 25% 
26% 28% 
19% 18 

28% 25% 
41% 41% 
u61% 61% 
13% 13% 
14% 14% 
42% 41% 
48% 48 

107% 105 
36% 35% 
16 15% 
49% 49% 
91% 01% 

68% 85*2 

79% 79% 
46 « 

76% 75% 
67 68 

U33 32% 
71 70% 
47% 45% 
24 23% 
10 % 10 % 
6 % 6 
38% 37% 

46*2 45% 
18% 17% 
25% 25% 
16% 815% 
19% 019% 


47% -% 
48% ♦% 
105 -1% 
35% ■% 

16 +% 
49% *% 

-% 

79*2 ■» 1 

46 

7B% + 1% 
66 -% 
32% *3% 
71 *% 
45% -1% 
23% -% 
10% 

B 

38% ♦% 
16% +1 
*7% ■% 
25% ■*% 
16% ■% 
19% ♦% 


BE OUR 
GUEST. 


JOUY© HOTEL 

DU GRAND SABLON 

BRUSSELS 


When you stay with us 

In BRUSSELS 

slay in touch - 

with your complimentary copy of the 



FINANCIAL TIMES 
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99% 78% Made 188 1X 2521008 86% B5* 2 «% +% 

16 1%HatmyRi 3 1388 2% 2% 2% 

®*% ®% MwcnryO 1-16 1X 151147 82% 81% B2 +% 


27A 22% tan 0X6 1.1 21 SBO 23% 22% 23 -% 

104 78%Nta1yn 1X0 1J 10 5331 92% 90% 92% *1% 

6% 4% Mnsa 1192 4% 04% 4% 

4% *% Menu 1st 15 (16 4% 4% 4% *% 

18% 16% Mess* be 11 6 17% 17% 17% -% 

17% 14% Meta W 062 3X 4 813 16% 18% 18% ♦% 

81% 68% HOC tat 016 02 16 1481 75% 74% 74% -% 

45% 29Mfcnfflcb 010 03 3142721 38% 35% 38-1% 


% ti WAstafg 
11 0% MdAntl 


1 rC i 7 * it 

088 9X 20 44 9% 8% 


7% 15%UdtanEngy 1X0 7.1 11 1458 17 18% 17 

20 16% UHShiCS 060 33 ID 410 1B% 16% 1B% 


45%38%Mtox 
93% 80 HAM 

25% lB%Mragahs 
27% 21% HtOn 


030 09 4412 39% 30% 30% +% 

112 2X 22 0010 B3% 82 03% +% 

20 58*8 21% 30% 20% -% 
040 IX 8 20 21% 21% 21% +% 


23% 16%MMB*X 048 15 9 22 10% 19% 


23% lS%MWe«4 0X3 17 0 
8% 4% MBA Carp 15 

136 120 MM 4X4 14 IB 
14% 6% MoteaU 
9% 7M0flUm 020 27 
42% 34% Hrana 060 ix Z7 
22% 71 MaacnRie 1X0 74 10 
8% 6% MortWtai 


1} 0X3 17 9 23 20 19% 10% •% 

ip 15 138 5 4% 4% ■% 

«X4 14 18 7009126% 12Z% 126% +3% 
b 212 8 % 8 % 0 % -% 

1 020 27 19 7% 7% 7% 

060 1X 277560 4039% 40+% 

fox 1X0 74 10 524 21% 21% 21% +% 

m 15 5% 6% 6% -% 


18% 17%UDrtgm9> 1-40 8D 8 55 17% 17% 17% 

22% 10% MOOfli Gap 094 47 78442(1% 20 29% +% 

100% 83% MrgaP 3X2 3X 12 7270 87% 96% 90% -% 

11% 9%MupgnGna 1.1111.7 12T 8% 9% 9*2 

79% 77% krgjnjp PI 5D0 04 zd 77% 77% 77% 

72. 15% Maptal Kgn 032 IX 10 58 16% 16% 10% -% 

9% B'zItapmPr 12 139 6% <B* 2 6% +% 

72% 54% ItgaSIX 0X0 13 9 3035 60% 60% 60% +% 

12% 9% Itonrtnta 080 12% 12 12% -% 

44% 39%mtR 0X0 1.4 K 2486 42% 40% 42 +1% 

09% 54 MtatS 048 OX 31 13723 56% 50% 56% -1% 

9>z 8% IHtaAT x 060 6.7 13 6% 9 9 J, 

11% 10% Hriritienc* 073 6X 121 10% 10% 10% +% 

54% 43% HptllO} 1 30 30 15 746 44% 44 44 •% 

10% l1%ll|lanLtan 016 1J 21 1146 12% 12 12% 

Mii%nmcta axz ix 10 zo u% 11% 11% 


62% 58% NCH Cap 
44% 3B% HattscaA 
39% 33% MAC Re 
55% 46% mm 
38% 34% HtacoOi 
13 11% Narttaa 
12% BNatArtto 
85 48lttr6k 
24% 20% madam 
, 68% 5B%NMAuaki 
54%42%Httayt 
47% 34% HDtaa 
19% iz%ittEdnm 

44% 39% HtaFota 

«% 35% m Pram 
32% 22%MSW 
41%3B*IBSmv 
9% 8% wt Stand 
34% ZONakizzi 

10% Ottneb 

00 55NUnrG 
?8% 22% ton® Mur 
20% 11% HaurakBi 

21 10% Wadafitai 
5% 4%HswAaHI( 

26% l9%MEmeus 
35%33%«Euja 
14% 12% RrmCmony 
30% 28% No* JgyRi 
3*2 KNaPtaAR} 
34%21%NYSEG 
K% 27%UmMH} 
38% 30%NntM 
19% 1S%W0M 

49 37% tome 
*7% 35% HmmBi 

22 17% dm Dupe 
<2% 37M0flUlG 
11% snaoH 
78% 51% MU 
40% 38% Mpscabd 
13% 9% M. ted 

50 33IUUI 
20% 15% MtABlM 
15% u% Name 

4% 7% tort R»S 
96% W%NteS6 
57% 45% HetskHidra 
27% 17% Mart* to; 
42% 33% Mh Fork 
14% 7% NEU8 
49% *5*4 K9Pw 1 
77 80% MTela 
% % Nangtae 

83% 71% map 
38% 23^ tartar Pub 
S 3% 42%nnesH 


1X0 19 12 4 81% 61% 

OXZ IX 2237 40% 39% 
0X4 OB 10 1H 38% 37% 
075 IX 5 sas 46% K45% 
TXO 18 17 2381 36% 35% 
4 405 12% 12 

10 88 0% 9% 

1X2 2A 1314544 56% 65% 
1X0 7X 14 081 21 «B% 

2.78 <4 11 185 64 63% 

164 35 13 21X1 47% 48% 
0X0 08 28 7230 36% 34% 

32 B473n19% 19* 2 
1X0 4.0 14 22* 42% 41% 
2X0 14 18 71 37 36% 

6035 28% 27% 
7X0 19 18 4561 41% 

8 ffl 7% 7% 
0X7 DX 21 SI 23 22% 
15 571 9% 0% 
600 10X 8 57% 57% 

25 182 S6% 20% 

11 1584 13% 13% 

180 8D II 142 20 19% 

0X6 IIX 254 5 4% 

080 18 23 100 28% 27%. 
138 6fl 10 200 34*2 34% 
037 ZA 379 14% 14% 
1X0 &fl 13 Itt ie% 26% 
1X4 ex 17 370 22% 622 
140 8X 9 383 nix 21% 

26 7138 30% 20 

0X4 IX 21 2323 34% 34% 

0 « 22 15 366 10% 18% 
0*8 U 43 740 38% 37% 
048 IX 41 5527 S7 38 
0» 04 71697 18% 18% 
3X0. SX zO 41 41 

84263 8% 88 

040 0X 1944311 54% 51% 

180 4X IS 223 39% 39% 

48 10 B% 89% 

018 0X205086 33% 932% 
28 4054 1 7% 17% 
028 1X 20 6848 «%d14% 
75 3% 3% 

240 27 14 1433 00% 89% 

0X3 IX 10 ?16 48045% 

010 05 12 358 21% Zl 

IDO 17 13 377 38 37% 

2538 9 8% 

176 8X 12 1080 40% 48 

052 00 30 4087 88% 88% 

6 240 a % 

1X0 20 10 35B2 80S >1% 

1X4 4D 14 17 37% 37% 

1-20 26 14 3578 47% 48% 


81% +% 
40% +% 


3ft *% 
®% ■% 
42 +% 

ft 

23 +% 
20 +% 


22% 

n% 

29% -% 


ft +% 

52% -1% 


17% *% 
14% +% 


48% +% 

68% ft 


UB 

m ImM **» 

9% 7% Natl 932 

14% ftHomon 

43%HuUe 0£* 
1? 15% KB Cl unt UN 
SS% 44% i*nr Certs 040 

23% TftHuen ow 

11% 11% MumaMIk 0)6 
10% NltacmMlIiOH 
21% llKymagK 0« 


9% 7%0HM cm 
23 16% il* BIS 
23% iftOdkHMNnOM 
26% 22% OffldP 1 00 
23% iftOObOUt 
22% 18% Ogden 
23%t9%0bkfd 1X0 

8Q% 55*; O40E34.4 4 40 

84 57%QMeE4X8 45S 
43 4D% MPGSE > 280 
27% J4% OkSIiptal 044 
*3% 25%Qflnft 129 
19% 14% turn 028 
£% 22%0rttcara 007 
53 44%0BiM3a 080 

20% 17% (Mtal Ltd OX? 
30% 25% On* 120 
38% 32% One* Cm 140 
10% ftOfftaMMSsOXB 
5% 7% Donga CD 0H> 
3ft SVOtot}r 158 
IftlftOeomSB 058 

67% so am cap 1-12 

27% i;%0*Sl 

17% nauBdW 040 

»% leuartSh 060 

13% ft Ovnrtat 018 

48% 3ft OaenaC 02S 

2ft 21%0M0rt 

26% 23% OMted Md 080 


m n h . 

% I Ml Uh l*! 
39 5 886 8% 8 

» 519 T?% 

05 25 W 58% 

44 <2 1ft l£7| 
00 M 1410 47% 46% 

45 14 ta n% 

64 «mi% 11% 
50 299nl<ft «% 
22 8 tOfl'.tft 1ft 
U 14 9536 45 41% 


10 W 7% 7% 7% 
18' 1ft M>3 1ft 

02 1? 1890 10% Tft 19% 
45 1112W 22% 072% 22% 

17*30(4% U 14% 
«X 16 362 2ft 20% 20% 
75 8 1895 20% 19% 20 

72 drift 80% Eft 

73 d «% 8 2% 83% 
64 12 121 41% 41% 41% 

1.8 10 221 3ft 26% 26% 
3D 7 513 40% 3ft 
iJ 23 46? 1ft W* 16% 

03 37 1040 . 25 24% 24% 

IX 21 777 49% 19 49 
18 12 1( tft 19> 2 tft 

40 1* 354 S% 26% 3% 
03 17 132 3ft 36% Jft 
00 210 (Oft 9% 

13 I 18 7% 7% •% 
7.B IQ 65 -3JV d33% 33% 
34 16 318 .16% S6% TG% 
ID 10 84 63% O 83% 

11 7931 17% 417% 17% 
12 E6 12% 12% 1?% 

14 54 17% 17% 17% 

1* 351042 13% 13 13% 

OX 3» 3ft 30% 3ft 

1645* 28% 5% 26% 
29 12 330 271} .26% 37% 


*P*Q- 

48%4I%BM 076 1J » 379V 45% 44% 45 *1 

$7% 48% PPG h 1 32 25 W UMJ 53% ?l% 53+1% 

14% 12%PS&occ I 14 12% 12% tft % 

15% 14% Pec tea tt UB 81- 10 14%- 14% 14% «% 

14 11%PKSn» 012 10 36 *30 12% 13% 12% +% 

21% tftRrttpe >08 SB 115873 *l;ins% 19% -% 


21% tftftftpe 
31%29%Poc£me 
39 27% PUlf 
26 % 2 ft W 
47% 41% to En 


152 4.613 829 .30% 30% 30% *% 
0X0 1.0 6 2700 42% 31% 32*4 *1 
0X8 24 301526 23% 72% 21% +% 
098 22 a 2575 43%-43% 43% t% 


«?% 92%UBAtaC 1 a? IX IZ 060 93% 92% 91% ♦% 

32% ZrVMCNf 097 3.4 15 454 28% 28% 29% +% 

io 8 %mdcmsi 012 1.4 a 45 b% b% ft 

23 2IUDURK 111 49 1* 97 2% 22 22% +% 

8% 6% ITS Sot Hr* OS 79 18 S00 6% 6% ft ■% 

22% 20% MS Plans 108 5D 9 48 20% d20% 2D% 4% 


26% 22% ParkB*«* 05? U 14 30? 2ft 24% 2ft +% 

II 7%P8ta0r 11* ft I ft .% 

49% 37% Patti? 080 1? 14 2529 * <7*« 47% .% 

44% 34% PAriUSA 18 11*4 4? 4ft 41% ■% 

26% iftPHOEn 180 03 8 3850 Ift Tft 19% +% 

80% 9B*4PMPUX 4X0 70 HOB 84% &»% 64% ft 

51% 44% todays 2X0 4X2D37B3 «% «% 40% .% 

2ftV 21% PteriS 1.16 S2 » 62 22% S% 27% -% 

83% 4SPW0B IDO 21 » 1888 471? 4ft 47 ft 

32% 2/VPBrir 0X4 IX IS «' 30 28% 30 ft 

35% 3t%topEn 7X8 50 11 47$ 34% 3ft 13% 

as 27% top ft 

33% 2fttoptaea 


24 1308 33% 32% 33% 4% 
a 250 a 21% 28% -V 


27% top BopM * 024 MOW 31% ®J%- 39% 

28% torted 048 14 462S7S 33% 32% 33% -% 


35%a%MmmCrt IDO 3XH 349 30% 3% 30 -% 

18% 12% ttqnefefc 1431 17% 16% 17% +1% 

1ft l5%MMtymF 161 ift 15% 1ft ft 

44% 37% untel 008 1 J 15 9083 39% 637% 39% ft 

4ft 33% IMWC 067 19 13 144 34% 34% 3«% 

a 22% ttmnC 008 04 IB 2Z19 23% S3 23% 

40% 29% Mtelpta 016 04 19 HUB 36% 37% 37% -% 

4% 3% ttnuaUh* 030 7X 10 50 4 3% 4 +% 

34% 26*4 Km 080 11 12 991 29% 29 20% ft 

7 fttotns 030 4J 14 3 6% ft 6% +% 

25% 22UMNS 0(6 07 *6 3*1 23% 23% 23% 

S7% 49% Manx 032 06 234417 53% S2% Sft +4% 

129% 182% MttlEL X 3X0 31 18 1163 117 115 116 +1 

34% 30% HanM U 9 32% 32% 32% ft 

37% 33%KscoCt 0X0 01 20 2936 37% 3ft 37% ft 

21% 1ft MaseeT} I 0X0 ID 40 634 20 19% 20 

10 0% Itamfl} 076 OO 58 ft ft ft ft 

41% 38ttunty} 180 7X 11 18 38% 38% 38% ft 

20% 13%ttH$d 11 667 14% 14% 14% «% 

168142% MaUurtta* 094 OX a 10157% 157% iSft ft . 


77% 57%PknBn OBB ID 53 2606 67% 56 67% 

14% 12% Partins Fta 130 09 10 32 13% 17% 13% ft 

ft ■ 4Pu8nBl 07517.1 12 102 4% 4%'. 4% ft 
37%.31%WRH 0* 25 47 75 37% 37% 32% +% 

9ft IftPtor 1.36 IX » 9530 3ft 17% 8ft ft 

24% 21% H3E 130 5.1 (5T«* 23% 23% 2ft 

*1% 3*1; POdUQ} < IDS IB MtlW 36% 3ft 36% ft 

79 67% PtfchO 100 27 10 1842 75% 'a% 7ft 

20% lftPMStatan 081 41 19 41 20 ift 10% ft 

46%3564Prtbrrx 1X0 3£ U5TMUA 45 «% 44% *2% 

*8% MFUDri! 0X2 1.7 14 4*0 *7% *6% 46% +% 

46% 37%MPf t.X 3X II 5163 38% 37% 38% *1 

14% 11HPMM 0(5 U 17 in 72 11% 12 +% 

8% ftPtndMP 0X1 3X 13 36 6% ft ft 

10 .8%nectaCM 048 53 50 3M ft 9. ft 
21% 22ftPWm*wa IS 52 13 » 23% .23% 23% ft 
20% 16% fieri tap 01S 08 W 3379 20% Tft ».+% 

ift israwn 033 n m 15% »% ift 

ift s%ngdtatP Dos ob s a io n io •% 

27% 20% taco Mr I JB OO 18 83 S% »% 2ft +% 


37% IT% total 
9ft IftPtor 
24% 21% rest 


20% lftPHStatm 
46% 3584PMtoX 
«% MPtetaxfi 
461% 37%MPI 
(«% i(%fnm 


18% 24%PHHlM 
32% 27%fiMKp 


18 85 26% 26% 26% 

1.10 39 11 2943 SB 1 ! 26 29% ft 


2ft 24%Pk«trFn OS 09 10 831 2ft 25% 25%. 

72%5ftPtatB OBJ 1.4 34 1817 66% 63% 85% *2 

tft tftRm 108 04 (6 (ft tZ\ (2% 

63*2 53%m*yS 1X0 18 16 IOO 58 57% 57% ■% 

31% 25% PB& BID 03 20 2937 u32% 31% S% *1 

56*%muA .633 06 15 154 54% 53% 54% 4% 

S% 15% Fleer On 038 1X02 7948-17% 16% 16% •% 

10% ftnariurB si is# is% is is •% 

29% 25% BartOW . 2X0 7.6 5 484 S% 29% 38%,+% 


15 IftPlyGeei 
56% 47%(U8m 020 04 9 2502 48% 47% 4ft 

44%36%mCBkx 1.48 3.8 12 35* 35% 3ft »% 

49% 33%PD00Pnd 012 03 351076 34% 34 34% 

47% 3ftR*d OfiO 14 S 5344 44*; 41% 44% 

48% 41% BcrK 18 200 4ft 43% 43% 

51%4ftPtyOHl 042 09 21 133 50 4ft 49% 

10% ifttoaSTU 076 0( 41 229 15% 14% 15 

12% 8%PortKbc 0X2 3D 7 S ift 10% ift 


012 0917 » 12% 


12% 0% Portae he 
tft 13% PorH} 


105 15% 14% 15% +% 


88% 71%PoCns}x 144 IDS 2497. 1ft 75% '75% -% 


45% 39 PRtl 
2S% 2ft Peer 
3* 1« PPM. 

51% 42% to* 

54% 48Bzcata 
23 7 # 10% Pmndi 
28% 18% Mink 
1 %MMAUP 
BftMftBpelQx 


1 JO 42 18 17V 41 40% 40% +% 

1X6 74 T2 9777 S%d21% S% -1% 
1X7 BX 9 1522 10% lift lift ft 

044 10 21 4154 4ft 44% 44% -% 

0X1 05 8 285 53% $353%+% 

082 IX 27 23*2 U24 21% 2ft +21* 
181731 19% 18% 19% ft 

I d. % % % 

1X0 IX 26 98081?*% 120% IS +1% 


73% 62% tom Oh 0X4 0X 16 3941 73 71% 72% +1% 


3ft 28V PraredO 
45%37%FMLf} OS IJ 
Sft 4ft Pint Cos 072 1-3 
80%«%Prt>l} 1.10 20 

62 BOPIXtaVtDB 4D8 07 
100 97% PtfinOt 7.13 72 


2) 1 013 32% 31% Sft 
ora IJ M 15S C% 4t% 42% ♦% 
072 IX 18 1063 57% 55% 50% +% 
t.W 10 II 3380 5ft 54% 55 -% 
4X8 07 S. 61 61 81 

TM 72 10 90% 89% 90% 


29% £3%R8tGB 216 ID 9 1482 24% 23% 23% ft 

20% 18%Pb9tariMt 088 4.1 05143 Ift 18% 16% ft 

30% 2ft Pltoter 0X8 11 25 373 28% 28 Sft 

wafthmea* (JM TB (1 B» 2ft M% 24% ft 

Sft 41% PlffiP* 052 1.1 16 207 4ft 45 45% +1% 

34% 27% Prtte 024 OX 11 566 29% a 29% +% 

1ft fttoMHWl 0X5 05 19 16 9% 10 

7% 7%PUbmU&rxOBO 01 815 7% 7% 7% 

14 13% tontatfr * OS6 U 180 1ft 13% 13% ft 

11% IftPitemMiXOTB 7.0 148. 11 1ft tft ft 

ft 8Mram«stxOX9 09 ISO 6% a 8ft 

8 7%RMPiiux 0X6 05 383 7% d7% 7% ft 

40% 34% QutorO} 1.14. 10 21 2936 38% 38% 38% ft 

15% Tft QUBAar St 040 18 87 801 15% 15 15% 

27% 2ft QBaim} 0X0 14 10 B3Z}% 25 25% ft 

M%35%0uertMD 28 A 30% SO 1 ? 38% 


ZftzftQumx} 
36% 35%0oertWD 
40 1 ? 34% Quxtaar} 
MlWOtartlTte 


36% 31% RU Cap 
ift ftRDCMm 
87%77 %«bP 
18% lftRamcoGar 
89% aitmcta 


3ft35%(kqata 
51% 42% Rqanx 
412B%Raadm 
32% 20% toOStaat 
5ft 4ft tam ■ 
12% ftHMenee 
6ft 54 Rrttattrx 
44 37%fimMfAW 
99% 79%RmW - 
42% 29% Raton* 


17% 7% team 
20% 1ft Rnrt 
14% 12% (tom QI 

sftaVnyo* 

68 sftnqnW 
78% OftBtanePta 
47% 57% Rtgrttf x 
38% 30RJHK 

28% 17% nan 

44 % 33% Robert Hrt 
aft IflRscHEk 
70% G9% Rchal 
T &fUmmu 
94% 7ftMnM 
23 15% Rohr 
'ft ftltalWEn 
aftMn - 
it i2% Utah. 
3ft 25% to* 

28% Iftftam 
. USlOftROiMi 
1ft ilVAyceM 
a n%Atomd 
ift 13% nukk 
a*% i7%toBBenta 

38% 29% FfcMCp 

Sft27%fW«S 
(4 11%FbtandBmx 1 


1X2 04 15 633 3ft 3ft 35% +% 
0X1 1.1 10 693 21% 21% X1% +% 


3 1.7 10 41 33% 33 33% -% 

899 13% (3 13 <% 

) IX 22 1868 7ft 78% 78% -% 

1 95 182 17% 17% 17% ♦% 

I OX 12*4364 6ft 08% S7 -1% 

! 14 7 303 23 22% 22% +% 

1 00 328030% 30% 39% +% 

) IX 13 3800 44% 43% 44% +% 
i 05 691542 27% 27% 27% +% 
18 BBSS 23% 22% 23 +% 

I QJ 202377B 42430% 4ft -5% 

> 18 271381 11% 11% 11% 

I IT II IE 00% 50% 60 -% 

! ZJ 13 ZBO 43% 43% 43% ft 

1.12 11 917 65% 61% 84% -% 
71 380 35% 33% 35% +1% 

12 21 ft 9% 9% 

18 134 18% 18 18% *% 

i IX 8 637 13% 13% 13% 

! (A (Q 2880 2 ft 22 % 22 % -% 

I 11 44 3538 u88 67% 87% +% 

I ID 21 .807 89% 6ft 66% ■% 

I IX 24 4295 4ft 45% 43 +% 

i 00 1926857 34% 33 84 +1% 

121138 22 21% aft 

38 411 3ft 37% 38% *1% 

SX 7 400 18% 18% 18% 

IX 23 3895 64% 63% 83%. +% 

V 16 Jl A A tj, 

2.4 13 869 -75% N% 74% 

$7 1206 15%«5% 15% ■% 
m.ft ft ft ft 
32 R 313 Ift Ift 16% ■% 

IX 1* V 13 12% U 

ax BSB7 16% -38 J6% ft 

2512076 1ft ■» 1ft ft 

XX 16 «J<5 175% 17ft 173% +ft 

BX 220 12.T1% 12 ♦% 

24 B 4133 ' 34% '2ft' 3ft. ~ 4% 
2D » 365 1ft 15% 16 -% 
OX 17 W 21% 20% . 21 ft 
1X1217517 27% 627%. 9% ft 
tfl 2017 31% 31^2 31% ft 
01 13 « n% (1% t(% ft 


30%2S%S»teteRl- 
8 ft 58%5P3Tt 
13% IftUMRax 
32% w%fitafaa 
(8% 14%SR«n 
52 42%SM»y 
• 93 93% SUtaCop 
16% 15SDMUX 

72%57%atoU( 
38% 2ftSrt8WB- 
5% 3 EMU Dp 

117 89 Sri* Mae 
17% 14% Wtaonlk 
61% 46SMSHL 
16 12%SnBFeBta 
18% 14%8FMW 
39% 3ftSMfte 


080 27 ara aft eft , 2ft •% 

17 36 88% « 88%: 
1J3T1B 12 50.12% 12% 12% ■% 
38 283 22% 22% 22% 

036 24 141227 15% 14% .14% -% 
225114 45% - 45 4fi% *% 
OXD M M 1» « 72% 72% -% 
ODE M U « .13%: 1ft 13% ft 
1X8 .24 W 2*71 EB% 6ft B % 
47 1S2 30% 28% 30% +% 
7 4% 4 . 4 ■% 

1JB IX 14 1817118% ttft 1« -% 
» 271 16% ift t!l% ft 

ow ix seta 52% s% xi% 

: 7484 ts%die% 12% . 

085 03 .6499 15%-15% rft -% 
SOD .51 0 H-30% aft;3fl%. 

• Cwrihrood amartjMff9 
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ConfioMd tram previous page 

*3% 36%Smlae HU 2.1 2D US 40% 39% 4D% -% 

58% 49%SBCCDi* 1 7B 3.5 14 8219 51% 50% 51% 

26% 23% Sewn top 151 61 12 3076 247. 24% 34% *% 

9 7%S*ateA 026 U 35 96 B% 7% 7% -% 

62 48SchamflP 33 860 48% *18 48% +U 

C 83% Sctwfl 1 » 1 B 22 4043 76% 74% 75% -% 

»«% « Start* 150 14 3110045 107% 105% 107% *2% 

12% 9%SU* 012 12 11 894 ID dB% 9% 

42 30%5rt»faffl 02D (16 2210170 32% 31% 32% 

35% 29% SdaWW 080 18 13 5« 32'2 31% 31% -% 

19%M%W«* 006 04 55 1405 1 5% 14% 15 -% 

29% 010 Q.d 14 18 #% 26% 2% *.% 

13% l2%SUttNtaF DOS 02 29S 1214 012% 12% +4 

16% 13% tartM&F 006 04 113 16% 15 15 
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FT GUIDE TO THE WEEK 


MONDAY 


Migrant worker guidelines 

Governments, employers and trade 
unions meet at the International 
Labour Organisation in Geneva (to 
April 25) to discuss ways of protecting 
the world’s 42m-plus migrant workers. 
An ILO report says countries are 
Increasingly looking to temporary 
rather then permanent immigrants as a 
source of cheap, unskilled labour. 

These workers are vulnerable to low 
pay. poor working conditions and 
exploitation fay private recruitment 

agencies. The meeting aims to produce 
guidelines for governments on 
improving worker protection and 
tackling abuses. 


Olive oil proposals 

EU farm ministers gather in 
Luxembourg for a two-day meeting 
which will be dominated by arguments 
over reform of the Ell's olive oil sector 
and efforts to reduce beef production. 
Mr Franz Fiscfaier. European 
Commissioner for agriculture, will 
come under pressure from olive 
oil-producing states to modify 
proposals to reform the way olive oil 
producers are paid compensation. The 
changes are aimed at stamping out 
corruption in a sector where several 
fraud cases have come to light. Mr 
Fischler win also present ministers 
with an assessment of how effectively 
the EU is reducing beef production by 
slaughtering calves. 


‘Pioneering’ reforms 

The United Nations Economic 
Commission for Europe in Geneva 
celebrates its 50th birthday with a 
ministerial meeting (to April 24) and 
adoption of “pioneering" reforms in its 
structure and work programme. The 
ECE, a rare platform for dialogue 
between eastern and western Europe 
during the Cold War, is stepping up its 
cooperation activities and 
strengthening the involvement of the 
private sector. 


FT Survey 

Queen’s Awards to Industry (UK only). 


Public holidays 

Brazil, Puerto Rico. 


TUESDAY 


China in border deal 

Jiang Zemin. Chinese president, visits 
Russia to bolster bilateral ties. He is 
expected to sign a border forces 
reduction accord with presidents of 
Russia and the Central Asian states of 
Tajikistan, Kazakhstan and 
Kyrgyzstan. The accord is believed to 
set the maximum number of troops to 
be deployed within 100km of the 
border. Mr Jiang is also to meet his 
Russian counterpart Mr Boris Yeltsin 



The Tsing Ma suspension bridge is the showpiece of Hong Kong’s 34tan Snk to its new airport on Lantau Island, due to open on Simday 


to discuss bilateral political and 
economic cooperation. In 1696. China 
be cam e Russia’s fifth largest trade 
partner after Ukraine, Germany, the 
US and Belarus. This year’s bilateral 
trade is prediked to pass USSTbn. 

Japan nuclear inquiry 

Executives of Japan's Power Reactor 
and Nuclear Fuel Development 
Corporation, known as Donen. will 
appear before the upper house of 
Japanese parliament for questioning 
over mismanagement and cover-ups of 
a string of nuclear accidents, the most 
recent of which occurred last week 
when radioactive tritium leaked from a 
plant. 


Public holidays 

Israel. Sri Lanka. 


WEDNESDAY 23 


IMF/World Bank meetings 

The spring meetings of the 
International Monetary Fund and the 
World Bank begin in Washington, with 
the publication of the IMF’s World 
Economic Outlook. The two 
institutions’ joint debt relief initiative 
for the world's poorest countries, 
announced last September, is likely to 
be the main focus of discussions, which 
continue to next Tuesday. 


EU growth forecast 

The European Commission unveils its 
latest growth forecasts for 1997. 
expected to shed light on which 
countries are on track to meet the 


i entry criteria for monetary union. It 
will publish a blacklist of countries 
r unning excessive budget deficits; 
macroeconomic guidelines for the EU; 
and a separate paper on the euro’s role 
in the world economy which discusses 
how a single currency bloc might be 
represented in the Group of Seven 
industrialised nations' fortun. 


Seoul gets into gear 

The Seoul 
Motor Show 
^ ^ opens for the 

press, followed 
by eight days 
for the general 
public until 
May l. South 
Korea's 
biennial motor 
show provides a shop window for the 
country's fast-expanding motor 
industry. It is also being targeted by 
foreign carmakers keen to expand sales 
to the country's Increasingly affluent 
and outward-looking consumers. 


% 3 . i ... 
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Public holidays 

Belarus, Turkey. 


THURSDAY 


Hashimoto in US talks 

Mr Ryutaro Hashimoto. Japanese 
premier, leaves for the US for talks 
with Mr Bill Clinton, US president 
Unlike previous USJapan summits, 
security issues are likely to lead the 
agenda- The two countries are 


Top of the tables 

The 44th 
bi ennial world 
table tennis 
championship 
starts at 
Manchester’s 
G-Mex Centre. 
Some U4 
nations and 
more than 1,600 
competitors will be taking part China 
swept the board at the last world 
championships in Tianjin, but will 
struggle to win oh seven Individual 
and events this time. 


Golf 

Spanish Open Golf Championship, Club 
de Campo, Madrid. 


FT Surveys 

Pharmaceuticals, Global Fund 
Management. 


Public holidays 

Armenia, Iceland. Niger. 


conducting a joint review of bilateral 
security co-operation and Washington 
has pressed Japan to take a more 
active military role in supporting US 
forces in the event of conflict In Asia. 
The two leaders are also likely to 
rirenres economic issues including the 
dollar’s continuing strength against 
the yen and US concerns about a 
further increase in Japan's politically 
sensitive trade surplus with the US. 


Trafficking in women 

International trafficking in women 
occupies European ministers of 
equality, justice and home affairs for 
three days in The Hague_A conference 
organised by the Dutch EU presidency 
aims to draw up a code of conduct to 
combat the trade, under which some 
500,000 women, mainly from eastern 
Europe, are estimated to have arrived 
in the EU in 1995. Countries from that 
region aspiring to EU membership win 
be present as observers at the meeting 
to be addressed among others by Mr 
Manuel Gradin, judicial affair s 
commissioner. 


Saleroom 

Perhaps the 

Q finest collection 

of Welsh 

• w. . . furniture in 
■■ J private hands 

comes under 

*■ ••'..►■tf the hammer at 

Christie’s in London. The Parry 
Collection is expected to raise more 
than Elm. The collection concentrates 
on walnut and oak furniture. Including 
10 oak dressers, one of which is 
estimated to sell for up to £18.000. 


FRIDAY 


Hanbo loans hearing 

Mr Kim Hyun-chul, son of the South 
Korean president, is due to testily 
before a parliamen tary committee 
investigating a loans scandal involving 
the collapsed Hanbo steel group. The 
apposition accuses Mr Kim of pressing 
hanks and other financial institutions 
to lend nearly $Sbn to Hanbo before it 
declared bankruptcy in January. The 
day-long questioning of Mr Kim is 
considered crucial in determining 
whether his father's administration 
can survive one of the country’s 
biggest corruption scandals. 


FT Survey 

Business Parks. 


Public holidays 

Australia, Cook Islands. Denmark, 
Egypt. Ethiopia, Italy, Macau. New 
Zealand , Portugal, Swaziland, Tonga, 
Western Samoa. 


WEEKEND 


Lantau Link opens 

Hong Kong’s Lantau Link, a huge 
infrastructure project which includes 
one of the world's biggest suspension 
bridges, is scheduled to open on 
Sunday if contractors can quickly 
repair the damage inflicted by 
saboteurs on April 18th. Baroness 
Thatcher and Mr Chris Patten, Hong 
Kong governor, are set to officiate at 
the ceremony. The 34km transport link 


MONDAY APRJL 2* 1W 


between Hang Kong and fcs new 

airport on Lantau Island features the 
showpiece Tsing Ma suspension bridge, 
a USJ900m project which wiUeazry 
road and rail transport. Principal . . 
contractors came from an ..-/*• 
Anglo-Japanese consortium, including 
engineering and construction groups 
acquired by Kvaerner of Norway when 
it bought Trafalgar House test year. 
Gables along the eraergcneylunael 
under the road level of the two- tier 
bridge were cut in SSplaces by 
saboteurs. 


G7 to focus on cummefes 

The finance ministers of the Group of 
Seven countries (minus Britain 
Kenneth Clarke, who wlU be 
campaigning In the final week of the - 
British election! meet in Washington 
on Sunday to discuss the international 
economy- The sharp rise of the US 
dollar against the yen and continental 
European currencies is again likely to 
I be the mans subject for discussion. 


Italian local election* 


0 




Nine-and-a-half 
million i faHann 
are due to vote 
on. Sunday in 
thefirst round 
of regional - 
. elections, to be 
fallowed by a 
: second round 
onMay 11. _ 
These local elections are seen as an 
important test foe the couatry'a main 
political parties, coming at a time ~ 
when the “Olive Tree” centre-left . 
administration of Mr Romano Prodi. 
the prime minister, is under pressure 
both from within its own coahtion 
parties and from the right-wing 
opposition coalition. Although Mr . ' 
Prbdi survived a recent government 
crisis over Italy's in volvemeafta 
Albania, political tensions have 
continued to simmer. 


Motor racing 

San Marino Grand Prix (Sunday). 


JlKlO 

Japan National Women’s Judo /. 
Tournament to be held in Tokyo. T&e 
annual competition spotlights 
upcoming judo stars with Olyngdci - ■ 
potential (Sunday). . -7 


FT Survey 

Quarterly Review of Personal Finance 
(UK only). 


Public holidays . 

Afghanistan (Saturday). Tanzania 
(Saturday). 

Compiled by Bob Vincent 
Fax: (+44) (0)171 873 3194. 
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ECONOMIC DIARY 


Other economic news 

Monday; The annualised 
growth rate of M3 in Ger- 
many. out at some point this 
week, is forecast at 7.S-8.5 
per cent during March after 
an 11.7 per cent rise in Feb- 
ruary. a sign that monetary 
growth is slowing down. The 
west German consumer 
price rise in April is expec- 
ted to be unchanged at a 
year-on-year 1.6 per cent 

Tuesday: French indus- 
trial production is expected 
to have picked up in Febru- 
ary. after a monthly 1.2 per 
cent decline in January. The 
markets are looking for a 
monthly rise of 0.4 per cent. 

Wednesday: UK retail 
sales have recently been 
unusually buoyant After a 
year-on-year rise of 4.8 per 
cent in January, and 4.4 per 
cent in February, forecasters 
are now looking for a rise by 
“L3 per cent in March. 

Thursday: The UK visible 
trade deficit is expected to 
have deteriorated in Febru- 
ary. Markets are expecting a 
deficit of about £900m after a 
January deficit of £641m. 

Friday: The preliminary 
estimate of growth in the UK 
economy is forecast to show 
a year-on-year rate of 3.0 per 
cent after 2.6 per cent in the 
fourth quarter last year. 


Statistics to be released tills week 


Sngpore’ 

Japan 


■April 22- 


Economic 

Statistic 

Mar trade balance 
Feb coincident (relax' 

Feb leading di f fe re n tial index 

r-L. | , J , nln,n J,i 1 _uuLl 4~ 

t-eo wTio«saiQ iraMp 

Mar iraaarey budget ’ 

Feb industrial production, noff'* 
Feb industrial production^* 

Mar CPI. aB terns, nertf . 

Mar CPI, all terns,. notf*. - 
Mar CPI, ex-food/ene/gy, notf" 
Feb retaB safest* 

BOT-Mteuhlshi 19 Aprfl . 

Mar export price ndex 
Ma- Import price Index 
Retflaook 19 April ■ ' 

Jan current a cco un tf 
Mar retail sates* 

Mar retail sales** 

Apr C& industrial trends 

Feb inti CS securities transactions 

Mar feadftg indZcatoret - . 

Mar unemployment rate. 

Feb todus&ta) production^ 

Feb fedstri prdctn, at-enwgy 
Feb global visible trade 


-S$800m -S$1.08bn 


ijs% 


Day Economic Medten. . . Pin t* ouc - ■ 

n a lim id Coontry Statistic . . /' Forecast ■ Aotual '/■ •' '• 

UK Mar ex-EU visible trade -E 6 OO 11 • -£554re . 

US Ml -week ended 14 April -, $ 1 - 5 bn . ’ -$l£2bn.' ^ 

US M2-weak ended 14 ApriT .. ■ , $4.5bn . " S4bn . 

US M3-week ended 14 April ■ $9bn .. .• ' Saflbn 

Neth . . Q4 gross domestic product final*]' , . 2 - 8 % ‘ -.l . • 28% 

FH Japan- - Apr CPI (Tokyo}** ■ /' ■ ; ■; '/■ 0.096 

April 25 ’ Japan’. Apr CPI, ex-perfehabtes** ' • - * ' • ■ r 
Japan MarCPl (paflon)” : 

. Japan ■ Mar. CPj, ex-pariahabtes "* 1 

• France .Mar CPI flnaT • . . ' : 

' France - Mar CPI flnaT • , ' TJX 7- , ; ia% v ./•?:* 

UK OI gross domestic product preflm*-* 0 . 8 % ~ QJ8% •;> ’t 

■ .. UK Qt gross domestic product .preSm*** ■ 2Jf% ■ .2.69^' ‘r7* 

US Mar existing homo sales 4Jm .Aattn ^ 

. LB Apr Mlcttigan sontfenenT* .■ ■ . ■ 700' ' _10Q- ' 

Sun Japan . ; Mar. Bank of Japan ooip eves prices** . . ' 7X5% L 

Aprt127, Japan Mar Bank of Japan oorp sves prices* • 


April 27 , Japan 
During the week... 


Q£%- 

-saodm 


'.-08%. 


• Germany Apr prelim cost of String wesT', 7; ,0.1%' ; ; 

■Owmany Apr preBro post, of lK>ktg vresr* : ;-. --.. ; 1 ^%'..-.V- ; 

Germ any Mar. pro ducer price Index* . . - Ct.1% : • 0JJ96 

• • Germany. ■ Mar- prodUi^.pice bdQX*^ ' -' -V " . •’ 'ft69fr 

G a ririan y.. Mar import. prices* ■. 

: 'Germany Mw Import pricasr . .-2^% • : \ 3.0% V 

*racrth oo niaoOti’tVMron year, ."*qtr on Qfr, IvasoceSr aejusted - , Statistics. oxite^.MMSiAriJBtbqaC 


Computers 


too. 


SometHTies tfiey let you down. 

With this in mmd, companies Ike 
Hewtett-Packzrd, EMC and MorseData 
are bidding enterprise-wide solutions. 
that can ensure your computer' 
systems are resient to fa&ira So.rf a; 
drip fries, a disk breaks .or your ; 
computer suffers a sudden toss of . 
memory, busiiess is not intem^ted 

Cal for a copy of our ferteSgent 
storage executive briefing and let us 
help you plan for a breakdown. 

Don't have one yourseif. 
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ACROSS 

1 Cartoon character it's fash- 
ionable to watch (6) 

4 Easily defeat though not in 
form (8) 

9 Recollect nasty times in 
grammatical structure (6) 

10 Force the company to take 
Eric on in design (8) 

12 Troops stepped out in these 
formations (8) 

13 Intended taking note out of 
funds (6) 

15 Fence the track (4) 

16 The shooting season (10) 

19 Sort of fight nobody would 
pay to see? (4-3-3) 

20 Work one side of the stage 
with American (4) 

23 A problem for the bridge- 
builder to emphasise (8) 

25 Fish of a stringy variety (8) 

27 Find out about unusual 
sort of rays (8) 

28 Describing Hamlet and his 
rotten state (6) 

29 Weather Is important in 
teaching chemistry (8) 

30 How one danced when not 
quite sober? (6) 


DOWN 

1 French chemist late on his 
way up (7) 

2 Drink over business - it’s 
no joke without it (9) 

3 Annually during late Feb- 
ruary. early March (6) 

5 Empty sort of pun about a 
preposition (4) 

6 Gun-support bearing (8) 

7 A right outsider (5) 

8 Seeing about making it 
genuine (7) 

11 Breathe fire (7) 

14 William set out to find 
accommodation (7) 

17 I am not altogether disin- 
terested (9) 

18 Non-playing coach attached 
to cricket side (8-5) 

19 Number set about wiaiHnp 
the interior Christmassy 
(7) 

21 Cut down with chesty trou- 
ble, died (7) 

22 One way to get Inspiration 
( 6 ) 

24 General carries the sover- 
eign’s weapon (5) 

26 Those who group around 
crackpot leader? (4) 



WINNERS 9.342: Mark J. Hughes, Esher, Surrey; B.J. 
Dues bury. Barton, Nottingham; Harry Hollingsworth, 
Hitchin. Hertfordshire; Robert Michell, Cardiff 


MONDAY PRIZE CROSSWORD 

No.9,354 Set by DANTE 

Six bottles of Davys Celebration Champagne for the first correct solu- 
tion opened and three runner-up prizes of £40 Davys food and wine 
vouchers redeemable in person or by poet. These prizes are available 
only to winners living in England, Scotland and Wales. Winners with 
overseas addresses will receive a set of silver-plated place nanw» bases 
and cards. Solutions fay Thursday May 1. marked Monday Crossword 
9354 on the envelope, to the Financial Times, 1 Southwark Bridge, 
London SEi 9HL. Solution on Maoday May 5. Please allow 28 days for 
delivery of prizes. 


Solution 9,342 


□□aaaa aniaBQBHD 
3 a a a d □ n 
naasan QUEsranann 
□ aanaamn 
□saaonaa boodde 
n q a n a n 0 
sauna masoBaanBE 
a □ □ 0 0 a 
ansransBBHB aann 
n u □ d o □ □ 
suisaHa BsuiQDoan 
a a 0 a D m ra h 
□H nannao snancin 
u a □ 0 n n a 
□nuiBaass oqcibegj 


MorseData 

0800 22 88 88 
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